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INTRODUCTION 


At the end of the year 2012, the IDI (INTOSAI Development Initiative) launched a comprehensive 
capacity development programme called the “ISSAI Implementation Initiative” (3i programme). 
Assessment tools / questionnaires (iCAT) to evaluate compliance with International Standards of 
Supreme Audit Institutions (ISSAI) level regarding the implementation at level 2 and level 4 - 
financial, performance and compliance audit - of the ISSAI framework have been prepared in 
concordance with the programme. 


In order to determine whether activities and financial, legitimacy and performance audits 
performed by the National Audit Office are in line with ISSAI (II and IV), the assessment has been 
carried out under these IDI questionnaires. 


 


Assessment process 
The procedures, regulations, rules of procedures, methodological documents and the results of 
external review for the past two years (conducted and completed audits) were analyzed 
following the orders approved by the Auditor General. The assessment was performed in II-III 
quarters of the year 2013; it was conducted by the employees from the Audit Methodology 
Division of the Audit Development Department. 
 
Results of the assessment were submitted to the Methodology and Quality Committee of the 
National Audit Office on 8 November 2013. 
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COMPLIANCE ISSAI LEVEL II 


ISSAI Level II includes requirements of independence, legal regulations, ethics, management and 
resources, main processes of institutions, accountability and communication (124 in total) to 
supreme audit institutions (hereinafter - SAI). Thereinafter the results of assessment are 
presented, including: the requirement, current situation and possible solution. 


A detailed assessment is provided in Annex 1. Assessment identified the following two (2 
percent) non-compliances with ISSAI requirements (the item of the questionnaire is given where 
the ISSAI requirement is provided): 


1. SAI has (must have) the procedures for the examination and assessment of complaints or 
allegations related to the SAI work quality [77]. The National Audit Office has no written 
procedures that would determine what response to the complaints about the quality of the 
audits conducted is. In order to meet the requirements of the standards, the National Audit 
Office should have the procedures that would determine what response to the complaints 
about the quality of the audits conducted is; therefore the regulations related to the service 
of persons at the National Audit Office must be complemented (version of Order No V-159 
of 09/09/2013), indicating that complaints on audit quality received at the National Audit 
Office are examined by the Audit Development Division and are submitted to the Audit 
Methodology and Quality Committee. 


2. SAI publicly announces the results of external expert assessments (Peer Review) [113]. The 
National Audit Office does not publish the results (reports) of expert assessments on its 
website. In order to meet the requirements of the standards, the results of external expert 
assessment should be made public (on external website of the National Audit Office). 


The assessment identified the following 9 (7 %) cases of partial compliance with ISSAI 
requirements (the item of the questionnaire is given where the ISSAI requirement is provided): 


1. Bearing and continuing relationships with the clients and specific tasks, the SAI assess the 
risk in respect of independence. When such a risk has been identified, the SAI identifies and 
documents how it intends to deal with it, and ensures that it has been properly approved 
and documented [14]. The independence of institutions at the National Audit Office is not 
assessed during each audit, but jointly, however, the following overall assessment is not 
documented. Specific cases where there were some risks to the independence of institution 
have not been identified. 


2. Also, bearing and continuing relationships with the clients and specific tasks when the 
auditee's integrity is in doubt, SAI considers and deals with the risks associated with the 
entity staff abilities (competencies), the level of resources and ethical issues. [55] The 
auditee’s staff skills, level of resources and ethical issues are not assessed by state auditors 
nor such risk factors in audit manuals are discussed; if such a risk has been identified, it is 
assessed. 


3. Bearing and continuing relationships with the clients and specific tasks, the SAI determines 
the systems for considering the quality risk coming out of the work being done [91]. There 
are no special procedures available at the National Audit Office to revolve such risk; it is 
reviewed during the drafting of the State audit programme. 
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4. SAI ensures that there are enough resources in order to maintain a quality control system 
[67]. SAI also ensures that the employees and employed persons are competent to do the 
work [70]. The system available at the National Audit Office (quality control, staff recruitment) 
has to ensure this, but quality defects of audits conducted are determined during the 
external review. 


5. SAI ensures that appropriate standards are met during performance of all works. In case of 
failure to comply with any requirement of the standards, the reasons for deviation must be 
properly documented and validated [95]. So far the National Audit Office has not had the 
requirement to document the non-compliance / deviation of audit methodology (audit 
managers) from them. Since June 2012, apply IAS and ISSAI have been applied, but the 
assessment whether the deviations from the IAS requirements are properly documented and 
approved will be possible only in autumn of the year 2013 during the external review of 
completed audits. 


6. Quality control monitoring results are (shall be) submitted to SAI manager in time so that he 
could take actions in time [76]. External review reports of the National Audit Office, summary 
information of the problems and trends of performance audits determined during the 
external audit review shall be submitted to the the management in time, but reports shall not 
assess the sufficiency of the quality control system what should be changed, etc. 


7. SAI shall ensure that the auditors employed on contractual basis (outsourced activities) would 
not undermine its accountability and transparency principles and would consider appropriate 
confidentiality requirements [20]. SAI seeks confirmation that the audit firms employed on 
contractual basis shall have effective quality control systems available [106]. During the 
procurement process and conclusion of contracts, the following requirements shall be 
implemented as follows: to ensure the principles of accountability and transparency, the 
integrity declarations shall be signed by the suppliers, and the requirements for 
confidentiality and compliance with the 1st standards of International quality control shall be 
included in the contract. The procedures of the National Audit Office do not cover written 
requirements to ensure these requirements to be met. It is necessary to make amendments 
of existing procedures (invoking of specialists (experts) and external auditors and the use of 
their work); to foresee how the National Audit Office shall ensure that the auditors recruited 
on contractual basis would not impair its principles of accountability and transparency, and 
would consider appropriate confidentiality requirements; also the effectiveness of existing 
quality control systems of the outsourced audit firms would be asscertained, and experts 
would follow the orinciples of independence and ethics requirements. 
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COMPLIANCE ISSAI LEVEL IV  


ISSAI Level IV includes the requirements of financial, performance and compliance audits, i.e. 
planning, perfromance and submission of results by each audit. 


The following are the results of assessment according to the type of audits - financial, 
compliance, performance, reference to the requirement, current situation and possible solutions. 


 


Financial audit 
The compliance with the requirements of the International Standards of Supreme Audit 
Institutions has been assessed. 348 (66 %) out of 531 requirements have been implemented 
during the audits, 107 (20 %) have not been applied due to the specifics of public sector, 71 (13 
%) are being implemented partially and only 5 (1 %) are not currently implemented. 
A detailed assessment is provided in Annex 2. The assessment of financial audit revealed the 
following cases of non-compliances or partial compliance with International Standards of 
Supreme Audit Institutions (covering the International Audit Standards) (each clause has the 
questionnaire item, which contains ISSAI requirement): 


1. Audit planning 


1.1. The members of assignment group shall hold the meetings to deal with certain 
significant issues provided for in standards, and the assignment partner shall decide 
what information should be transferred to the members of the group who did not 
attend the meeting [43 , 62 , 91 , 164 , 290, 291]. It is not possible to ascertain whether 
mandatory discussions among the audit group members are conducted properly, as 
such as meetings, if they are conducted, are not documented, and in view of some audit 
team members, the audit group is not always adequately shares the information and 
knowledge available on the auditee, the audit strategy is not explicitly discussed, etc. To 
call the auditors’ and the persons’ who conduct current audit quality supervision 
attention to provide information in the working documents about key meetings held by 
the audit group (there is no need to provide detailed meeting protocols – it is 
recommended to indicate the persons involved, the issues discussed and the key 
decisions). To name significant / substantive issues the consideration of which should be 
documented in Financial Audit and Legitimacy Handbook. 


2. Audit evidence 


2.1. To obtain reasonable assurance, the auditor shall design and perform audit procedures 
appropriate in certain circumstances for the purpose of obtaining sufficient appropriate 
audit evidence (Clause 6, 500 ISA) required to reduce audit risk to an acceptably low 
level and thereby enable him to draw reasonable conclusions on which to base his 
opinion (Clause 17, 200 ISA). Irrespective of the assessed risks of material misstatement, 
the auditor shall design and perform substantive procedures for each material class of 
transactions, account balance, and disclosure of information. (Clause 18, 330 ISA) [10, 
184, 228]. External review found that auditors do not always properly plan and perform 
the audit procedures and collect sufficient appropriate audit evidence to support this 
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opinion. To call the auditors’ and the persons’ who conduct current audit quality 
supervision attention. 


2.2. The auditor shall prepare audit documentation that is sufficient to enable an 
experienced auditor, having no previous connection with the audit, to understand the 
timing and extent of the audit procedures, the results and the audit evidence obtained, 
and significant matters arising during the audit, the conclusions and professional 
judgments. (Clause 8, 230 ISA). [57 58]. External audit review found that some of the 
audit procedures and auditor’s decisions have not been properly documented. To call 
the auditors’ and the persons’ who conduct current audit quality supervision attention. 


2.3. When designing and performing audit procedures, the auditor shall evaluate the 
appropriateness and reliability of information to be used as the audit evidence (including 
the information prepared by the auditee or its management) (Clauses 7-9, 500 ISA), and 
the reliability of data from which the auditor’s expectation of recorded amounts or ratios 
is developed (Clause 5, 520 ISA) [229, 230, 231, 261]. These points are not always assessed. 
In some cases, it is impossible (or very difficult) to assess the particularity, suitability and 
reliability of such information because very large amounts of data from the auditee for the 
performance of selection are obtained. To call the auditors’ and the persons’ who 
conduct current audit quality supervision attention. 


2.4. The auditor should evaluate whether the assumptions used by management are reasonable 
in light of the measurement objectives of the applicable financial reporting framework 
(Clause 13 (b.ii), 540 ISA), whether the accounting estimates are reasonable or are misstated. 
(Clause 18, 540 ISA) [274-276, 278, 279, 282, 284-287]. Considering the limited own 
experience and the experience of auditees, the auditors seldom regard such assumptions of 
the management questionable. For the same reason, the audit procedures provided for in 
Clauses 8-18 of 540 ISA are not always carried out in full. To call the auditors’ attention and 
to organize the trainings on practical application for the auditors related to the 
determination and assessment of accounting estimates. 


2.5. The Clauses 4-8 of 501 ISA define the requirements for specific procedures to assess the 
stock status, correcteness of the accounting and certain cases, when it is obligatory to 
modify the auditor’s opinion [236-239]. Due to the fact that stocks are generally not 
significant in public sectors of the auditees, some of these procedures are not 
obligatorry, and the auditor's opinion is not modified due to the reasons given. 


3. Application and performance of audit selection 


3.1. When designing tests of controls and tests of details, the auditor shall determine means 
of selecting items for testing that are effective in meeting the purpose of the audit 
procedure. (Clause 10, 500 ISA). [226]. External reviews revealed the cases when the 
auditors prefer other methods instead of possible application of statistical selection (for 
selection of certain items); therefore, in some cases, the representativeness of sample 
and adequacy of audit evidence is not ensured. The auditors were called their attention 
to the following issue during previous training sessions. But the trainings on practical 
application topic related to the performance of selection should be organized. 


3.2. When designing an audit sample, the auditor shall consider the purpose of the audit 
procedure and the characteristics of the population from which the sample will be 
drawn. (Clause 6, 530 ISA). [264]. External reviews revealed that, not in all cases, the 
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auditors provide information on the population, so it is impossible to ascertain whether 
the sample has been carried out properly. To call the auditors’ and the persons’ who 
conduct current audit quality supervision attention. 


3.3. After completion of detailed tests, the auditor shall extrapolate the misstatements found 
in the sample (Clause 14, 530 ISA) [272, 273], but the extrapolation of errors is not 
carried out at all times and therefore total possible amount of errors is not always 
determined in the exploratory population. The auditors were called their attention 
during previous training sessions; these things are planned to be more carefully 
assessed during external reviews. 


4. Auditor’s conclusion 


4.1. Expressing a modified (qualified) opinion on the fact that it is not possible to obtain the 
necessary evidence, the phrase “except for the effect for the matters forming the basis 
for qualified opinion” is currently used in the audit report, and “except for the effect for 
the matters that may form the basis for qualified opinion” should be indicated (Clause 
23, 705 ISA) [458]. To call the auditors’ and the persons’ who conduct current audit 
quality supervision attention. 


4.2. The auditor’s report shall describe an audit, stating among other things that the audit 
also includes evaluating the appropriateness of the accounting policies used and the 
reasonableness of accounting estimates made by management, as well as the overall 
presentation of the financial statements. (Clause 31 (c), 700 IAS) [424]. It is 
recommended to indicate these matters in the report part of Audit scope and 
methodology of the National Audit Office (the template to be supplemented). 


4.3. The Emphasis of Matter paragraph shall indicate that the auditor’s opinion is not 
modified in respect of the matter emphasized. (Clause 7 (d), 706 ISA) [465], but this is 
not indicated in all cases. The audit report template is supplemented with the following 
sentence. 


4.4. If the prior period financial statements were not audited, the auditor shall state in an 
Other Matter paragraph in the auditor’s report that the corresponding figures are 
unaudited. (Clause 14, 710 ISA). [475], but this is not specified in the audit conclusion. To 
call the auditors’ and the persons’ who conduct current audit quality supervision 
attention and to consider the possibility of emphasizing this requirement in the 
Financial and Legitimacy Audit Handbook. 


5. Auditee’s briefing  


5.1. As one of the conditions necessary to perform the audit, ISA names the auditor’s 
obligation to obtain the agreement of management that it acknowledges and 
understands its responsibility to properly prepare and present financial statements in 
accordance with the applicable financial reporting framework and to apply such internal 
control procedures which the management regards as necessary (Clause 6 (b), 210 ISA) 
[15, 18, 28]. Such obligations of the auditee managerment are not reminded at the 
beginning of the audit and the related management’s confirmation is not obtained. It is 
recommended to include the relevant information in a letter being sent to the 
management at the beginning of the audit. 
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5.2. The auditor shall also communicate with those charged with governance the effect of 
uncorrected misstatements related to prior periods on the relevant classes of 
transactions, account balances or disclosures, and the financial statements as a whole. 
(Clause 13, 450 ISA) [218]. Auditee is not always informed on which misstatements 
determined last year can affect the audit report and the opportunities as well as the 
need to correct such misstatements or remove them during the audit. It is 
recommended to include the relevant information in a letter being sent to senior 
management at the beginning of the audit, or to provide this information to the 
management before the start of main audit procedures. 


5.3. The auditor shall communicate with those charged with governance with timely 
observations arising from the audit that are significant and relevant to their 
responsibility to oversee the financial reporting process (Clauses 9 (c) and 21, 260 ISA) 
[123]. In some cases, the auditors formulate some significant findings just before the 
preparation of draft report (which may be subject to modified opinion) and the auditee 
fails to properly respond. To call the auditors’ and the persons’ who conduct current 
audit quality supervision attention. 


6. Other misstatements determined 


6.1. On or before the date of the auditor’s report, the engagement partner shall, through a 
review of the audit documentation and discussion with the engagement team, be 
satisfied that sufficient appropriate audit evidence has been obtained to support the 
conclusions reached and for the auditor’s report to be issued (Clause 17, 220 ISA) [36, 
142]. External review revealed that in some cases the revisions review carried out by 
assignment partner are incomplete and overdue. To call the persons’ who conduct 
current audit quality supervision attention. 


6.2. The audit firm shall establish policies and procedures designed to maintain the 
confidentiality, safe custody, integrity, accessibility and retrievability of engagement 
documentation. (Clause 46, 1 ISQC) [48]. Such policies and adequate procedures have 
not been introduced, so protection of confidential data received during the audit is not 
secured properly (personal identification number, residential addresses, nationality and 
other related information). It is necessary to introduce the policy and procedures to 
ensure the confidentiality of assignment documents. 


6.3. The auditor must obtain the written statements from the auditee manager [86, 99, 219, 
234, 288, 305, 311, 335-346, 470], which have not been asked from the audit so far. 
Written statements will be requested for the audits of the year 2013. So far, they will not 
cover all the inquiries that are required by the ISA. It is necessary to provide for when 
and how the auditee managers will be asked to submit all the required written 
statements. 


6.4. 600 ISA imposes certain requirements when the components of the auditee group are 
audited by the component auditors (not the auditors of the National Audit Office) [355, 
358, 359, 372, 376-378]. Mostly all significant components of the auditee group are 
audited by the auditors of the National Audit Office, but there are cases where the part 
of group components were audited by component auditors and compliance with all 
requirements was not followed. It has been brought to the attention of auditors. 


Legitimacy audit 
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The compliance with 16 requirements was assessed; they were broken down into 56 more 
detailed. The compliance of Legitimacy audit with the requirements was assessed using the 
following aspects: methodology, implementation (performance of audit), results, 
communication, documentation, management and quality control. 36 (64.3 %) of them was 
implemented during the audits; 1 (1.8 %) were not applied due to the specifics of public sector; 
17 (30.3 %) is being implemented partially1 and only 2 (3.6 %) is not currently implemented. 


A detailed assessment is provided in Annex 3. The assessment identified the following cases of 
non-compliance or partial compliance with the requirements of the International Standards of 
Supreme Audit Institutions (each clause has the questionnaire item, which contains ISSAI 
requirement): 


1. Audit planning 


1.1. Criteria used for the assessment of the audited area should be established during each 
audit and provided in the audit report/conclusion. It should also be assessed whether 
the criteria selected comply with the required characteristics (appropriate, reliable, 
understandable, comprehensive and objective) [1.1, 2.1, 2.2, 2.3, 2.5, 16.4]. Audit 
methodology (FTAV) covers the non-finite list of possible criteria sources (legislation) 
that are applicable during the assessment of the legitimacy. Because the criteria are 
considered not to be legislation, and their specific provisions, moreover, the scope of 
legitimacy audit performed together with the financial audit is broad enough, so specific 
criteria are unidentified in each audit, and they are not given in the report/conclusion. 


1.2. The significance of each audit area should be defined during the planning stage;  it must 
be use to compare the non-compliance cases determined [2.4, 7.2, 7.3, 15.3]. During the 
legitimact audits, qualitative significance is usually applied; therefore, mostly, it is not 
determined during the planning stage: each non-compliance case is assessed according 
to the circumstances. In order to maintain consistent assessment of similar breaches in 
different auditees, it is advisable to prepare methodological guidelines on how to assess 
the significance of these common breaches together with the lawyers. 


1.3. Audit procedures should be clearly linked to identified risks [8.1, 11.2], but such clear 
link is not always provided in the audit strategy or audit programmes. Also, natural, 
control and non-detection risk is not distinguished. To call the auditors’ and the 
persons’ who conduct current audit quality supervision attention. 


1.4. Carrying out the audit of computerized environment, the auditor should assess whether 
the introduced control tools adequately ensure completeness and integrity [6.4]. Some 
of the auditors face with a lack of knowledge and skills related to the issues of 
information systems, therupon the procedures can be carried out improperly. 


 
2. Audit evidence and assessment of results 


2.1. The auditor must gather audit evidence until he is absolutely certain that has obtained 
enough appropriate audit evidence to justify the auditor’s opinion. The auditor's 
report/conclusion must be submitted at the earliest before the auditor has obtained 
enough appropriate audit evidence to justify the auditor’s opinion [11.3, 11.6]. Since the 
legitimacy audit is related to the financial audit and clear deadlines for the submission 
of conclusion are set, it is impossible to continue the legalitimacy audit longer even if 
the auditor is not completely confident of sufficiency of the audit evidence obtained. 
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Therefore, it is essential to pay attention to the proper planning of audit procedures, 
leaving enough time for the assessment of audit evidence and additional audit 
procedures (if required). To call the auditors’ and the persons’ who conduct current 
audit quality supervision attention. 


2.2. The auditor should document the audit evidence in the working documents, including 
appropriate information, remarks and conclusions determined during the audit planning 
[12.1]. Whole audit process must be documented [12.2]. External reviews showed that 
auditors do not always sufficiently document the accomplished work. To call the 
auditors’ and the persons’ who conduct current audit quality supervision attention.  


2.3. The auditor should perform additional audit procedures in order to make sure whether 
any essential matters happened during the period from the performance of planned key 
audit procedures to the preparation of the report that could affect the auditor’s opinion 
[15.5]. Such procedures are not performed (or not documented) and the methodology 
does not provide their examples as well. To call the auditors’ and the persons’ who 
conduct current audit quality supervision attention and to discuss the possibility to 
highlight the requirement in the Financial and Legitimacy Audit Handbook and provide 
examples. 


3. Audit report and conclusion 


3.1. When significant cases of non-compliance with legislation are not determined, the 
auditor should provide the unmodified (termless) opinion [16.6]. Almost in all cases, 
qualitative significance is applied during the legalitimacy audit, so it is difficult to 
unambiguously assess whether the matters on which the auditor’s opinion is modified 
are actually fairly significant. In order to maintain consistency of assessment of similar 
breaches in the different auditees determined, it is appropriate to prepare 
methodological guidelines together with the lawyers how to assess the significance of 
the most widespread breaches. 


 
Performance audit 
The compliance with 16 requirements was assessed; they were broken down into 56 more 
detailed. The compliance with the srandards of the International Standards of Supreme Audit 
Institutions was assessed: 96 (86 %) are being implemented during the audits, 3 (3%) are not 
applied, 11 (10 %) are implemented partially and only 1 (1%) is not currently implemented. 
A detailed assessment is provided in Annex 4. The assessment of performance audit identified 
the following cases of non-compliance or partial compliance with the requirements of the 
International Standards of Supreme Audit Institutions (each clause has the questionnaire item, 
which contains ISSAI requirement): 


1. General principles 


1.1. SAI manager closely concerns about the expectations of Parliament for the performance 
audit [10]. ISSAI states that SAI shall identify the expectations of Parliament 
(preferences) for: meetings in order to define audit topics related to the performance 
that interest the parliament; to maintain good working relationships with the Parliament 
so that audit reports would be discussed; further discussions with SAI (on topics of audit 
reports), which could be necessary for the Parliament to effectively communicate with 
the government. i-CAT offers to have SAI Communications strategy, policy or plan as a 
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means of implemention of this standard, which would set out how the SAI manager 
should communicate with the Parliament. 


1.2. Before using the services of an expert, the SAI should ensure that the expert is 
independent and informed about the conditions and the ethical requirements [17]. The 
rules of procedures of the National Audit Office do not cover written requirements to 
ensure the above mentioned specified requirements. It must be supplemented with the 
requirements for Specialists (experts) and recruitment of external auditors and the use 
of their work: to include a requirement for experts to sign declarations of independence, 
and to include ethical requirements during conclusion of contracts. 


2. Advance examination 


2.1. Audit planning documents shall indicate various data, including the requirements for 
employees and audit costs [32]. The audit plans drawn by the National Audit Office do 
not contain the requirements for employees and audit costs, although BAS provides for 
a tool for the calculation of trial audit price (2.2.7.). 


2.2. Sources for assessment criteria used must be included as well [36]. Performance Audit 
Handbook does not contain a requirement to indicate the sources of assessment 
criteria, but the auditors sometimes refer to them in the audit plan (in most cases, if 
sources of assessment criteria are legislation). Performance Audit Handbook shall 
solidify a requirement to specify the assessment criteria sources in the audit plan and 
provide examples of how it should be. 


2.3. Chosen auditing methods allow the collection of information in the most effective and 
efficient manner [38]. External reviews show that in some cases, the choice of methods is 
given insufficient attention during the audit planning stage. It is proposed to discuss the 
methods during current external reviews when considering audit plans, thus 
contributing to the choice of deliberate methods. 


2.4. Also, it must be assessed whether the selection is a proper way to obtain particular audit 
evidence. If sampling is used, certain things must be considered [40]. Lately, the auditors 
began broadly documenting the selection process, but the results of external reviews 
suggest that this area should be improved. During the reviews, to spotlight how the 
selection process is conducted and documented.  


 


3. Main examination and preparation of report 


3.1. During the collection of audit evidence from the auditee, the list of files from his 
registration system must be obtained [44]. Performance Audit Handbook does not 
contain such requirement to have a list of files. The content of the list of files referred to 
in this requirement shall be cleared additionally. 


3.2. The audit group shall assess the system of internal control if they intend to use the 
auditee documents [48]. Performance Audit Handbook states that the evidence 
obtained from the auditee is more reliable when the accounting and internal control 
systems of the auditee function effectively. The auditor carrying out the performance 
audit can use the work results of the auditor who assessed the internal control system 
during the financial audit of the National Audit Office. This review results show that, in 
some cases, when the auditors use the material developed by the internal control 
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system of the auditee, the auditee’s internal control system is not always assessed in full. 
During the audits of Information Systems (IS), when complex IS are assessed, the 
auditors who conduct the IS internal control assessment are recruited. To call the 
auditors’ and the persons’ who conduct current audit quality supervision attention. 


3.3. Audit recommendations are addressed to the institutions that are responsible for their 
implementation within their competence [72]. In some cases, depending on situation, 
the recommendations addressed to the Government rather than to specific ministries or 
other institutions. 


3. Follow-up of the audit 


3.1. Follow-up of the audit results shall be presented in such a way to provide feedback to 
the legislature, together if possible, with the conclusions and impacts of the corrective 
actions taken where relevant [92]. The National Audit Office hasapproved Rules of 
Procedure on presentation of recommendations and follow-up implementation, but in 
practice there are some problems with the assessment of recommendations of 
results/effect. 


4. Quality control and assurance 


4.1. One of the elements comprising the audit quality control system is procedure for 
supervision of quality [100]. The National Audit Office has such procedures provided for, 
but in some cases defects which may arise due to lack of maintenance are detected 
during external reviews. 


4.2. The audit budget and time must be observed [110]. The costs of single audits are not 
usually calculated and controlled. 
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ANNEXES 


ANNEX	1		
QUESTIONNAIRE ON ASSESSMENT OF LEVEL II COMPLIANCE WITH INTOSAI STANDARDS  


No ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments 


 Independence & Legal Framework          
1. Principle 1, ISSAI 


10 
The existence of an appropriate and effective 
constitutional/statutory/legal framework and of de 
facto application provisions of this framework that 
spells out, in detail, the extent of SAI independence.  


Law on National Audit Office: Article 3. The State Control shall be a 
supreme public audit institution, accountable to the Seimas. Artical 5. 
Activities of the State Control shall be based on principles of 
independence, lawfulness, publicity, neutrality, and professionalism. 


Met 


    
2. Principle 2, ISSAI 


10 
The applicable legislation should specify the 
conditions for appointments, re-appointments, 
employment, removal and retirement of the head of 
SAI and members of collegial institutions. 


Law on National Audit Office: Chapter VII STATE OFFICIALS, OFFICERS AND 
EMPLOYEES OF THE STATE CONTROL and VIII RECRUITMENT TO THE 
SERVICE IN THE STATE CONTROL 


Met 


    
3. Principle 2, ISSAI 


10 
Heads of SAIs should be appointed, re-appointed, or 
removed by a process that ensures their 
independence from the Executive.  


Law on National Audit Office: Chapter VIII RECRUITMENT TO THE SERVICE 
IN THE STATE CONTROL 


Met 


    
4. Principle 2, ISSAI 


10 
Heads of SAIs should be given appointments with 
sufficiently long and fixed terms, to allow them to 
carry out their mandates without fear of retaliation. 


Law on National Audit Office: Article 27. Auditor General shall be 
appointed for a five-year term of office by the Seimas on the 
recommendation of the President of the Republic. Auditor General may be 
appointed for no more than two successive terms of office. 


Met 


    
5. Principle 2, ISSAI 


10 
Heads of SAIs should be immune to any prosecution 
for any act, past or present, that results from the 
normal discharge of their duties as the case may be.  


Laws do not indicate such cases. Met 


  There were no such cases 
SAIs should be empowered to audit the      
• use of public monies, resources, or assets, by a 
recipient or beneficiary regardless of its legal nature;      
• collection of revenues owed to the government or 
public entities;      
• legality and regularity of government or public 
entities accounts;      
• quality of financial management and reporting; and     


6. Principle 3, ISSAI 
10 


• economy, efficiency, and effectiveness of 
government or public entities operations.  


Law on National Audit Office: Article 4. The main goals of the State Control 
shall be as follows: 1) to supervise the lawfulness and effectiveness of the 
management and use of the State property and execution of the State 
budget; 2) to promote positive and effective public audit impact on public 
finance management and control system and on public management 
oriented towards results and public needs. Article 9. While supervising the 
lawfulness and effectiveness of the management and use of the State 
property and the implementation of the State budget, the State Control 
shall carry out audit of: 1) State budget implementation; 2) use of State 
funds; 3) management, use and disposal of the State property; 4) 
implementation of the budget of the State Social Insurance Fund; 5) 
implementation of the budget of the Compulsory Health Insurance Fund; 
6) use by respective fund management institutions and beneficiaries of 
funds of the European Union allocated to the Republic of Lithuania and 


Met 
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


implementation of programmes in which Lithuania participates. The State 
Control shall carry out audit of the use of State budget funds allocated to 
municipal budgets.  


While respecting the laws enacted by the Legislature 
that apply to them, SAIs are free from direction or 
interference from the Legislature or the Executive in 
the      
• selection of audit issues;      
• planning, programming, conduct, reporting, and 
follow-up of their audits;      
• organization and management of their office; and      


7. Principle 3, ISSAI 
10 


• enforcement of their decisions where the 
application of sanctions is part of their mandate.  


Law on National Audit Office: Article 14. Scope of Public Audit: In order to 
efficiently perform its functions, the State Control shall establish a scope of 
the public audit. The State Control shall annually establish the scope of the 
public audit in Public Audit programmes. These programmes shall be 
confirmed by the Auditor General, upon having assessed 
recommendations given by the Seimas Audit Committee. Article 12.  
Officers of the State Control performing the public audit shall be entitled: 
to independently choose audit procedures; to acquire documents and 
information that are necessary to perform the audit; to carry out control 
measurements, inventory of material valuables or to examine property of 
the audited entity in other ways, as well as to perform other necessary 
actions; to get necessary explanations in writing from employees of the 
audited entity; to draw up statements on the administrative violation of 
law; to get via electronic communications the data and information 
necessary for public audit from State authorities and municipal institutions, 
state cadastres, classificators, and registry processors; to receive 
conclusions on the submitted audit documents from agencies of expert 
examination; to use experts of appropriate fields and audit companies 
when carrying out specific audits. Article 17. On material violations of legal 
acts detected during the audit an administrative act - a statement shall be 
drawn up. A statement on audit reports shall be drawn up by the Auditor 
General or his deputies. Article 18. Rights of the Auditor General and his 
Deputies when Drawing up Statements on Public Audit Reports. 


Met 


    
    8. Principle 4 , 


ISSAI 10 
SAIs should have adequate powers to obtain timely, 
unfettered, direct, and free access to all the 
necessary documents and information, for the 
proper discharge of their statutory responsibilities.  


Law on National Audit Office: Article 12.  Officers of the State Control 
performing the public audit shall be entitled: to independently choose 
audit procedures; to acquire documents and information that are 
necessary to perform the audit; to carry out control measurements, 
inventory of material valuables or to examine property of the audited 
entity in other ways, as well as to perform other necessary actions; to get 
necessary explanations in writing from employees of the audited entity; to 
draw up statements on the administrative violation of law; to get via 
electronic communications the data and information necessary for public 
audit from State authorities and municipal institutions, state cadastres, 
classificators, and registry processors; to receive conclusions on the 
submitted audit documents from agencies of expert examination; to use 
experts of appropriate fields and audit companies when carrying out 
specific audits. 


Met 
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


9.     
 


Principle 5 , 
ISSAI 10 


SAIs should not be restricted from reporting the 
results of their audit work.  


In the laws there is no restrictions considering things identified. Met 
    


SAIs are free to decide the content of their audit 
reports.      
SAIs are free to make observations and 
recommendations in their audit reports, taking into 
consideration, as appropriate, the views of the 
audited entity.      
SAIs are free to decide on the timing of their audit 
reports except where specific reporting requirements 
are prescribed by law.      


10. Principle 6, ISSAI 
10 


SAIs are free to publish and disseminate their 
reports, once they have been formally tabled or 
delivered to the appropriate authority—as required 
by law.  


In the laws there is no restrictions considering things identified, so SAI is 
free in that areas. 


Met 


    
    Principle 8, ISSAI 


10 
The Executive should not control or direct the access 
to these resources.      


      SAIs should manage their own budget and allocate it 
appropriately.      


      The Legislature or one of its commissions is 
responsible for ensuring that SAIs have the proper 
resources to fulfill their mandate.      


11. 


  SAIs have the right of direct appeal to the Legislature 
if the resources provided are insufficient to allow 
them to fulfill their mandate. 


Law on National Audit Office: Article 8. The State Control shall be financed 
from the State budget. The Seimas shall fix and allocate the amount of 
appropriations for the State Control budget. Expenditure related to 
representation of the State Control inside the country and abroad may be 
financed by establishing the Fund of the Auditor General, which would be 
allocated thrice the amount of a last announced average monthly wage of 
the national economy, without enhancing the general representation funds 
fixed for the State Control. The Government shall lay down the procedure 
for using these funds. 


Met 


    
12. Principle 1, ISSAI 


20 
The SAI has guiding legislation and regulations 
which holds it responsible and accountable 


Law on National Audit Office Met 
    


Such legislation and regulations cover:       
(1) the audit authority, jurisdiction and 


responsibilities     
(2) conditions surrounding appointment and 


dismissal of the head of SAI and members of 
collegial institutions     


(3) the SAI’s operating and financial 
management requirements     


(4) timely publishing of audit reports     
(5) the oversight of the SAI’s activities     


13. Principle 1, ISSAI 
20 


(6) the balance between public access to 
information and confidentiality of audit evidence and 
other SAI information 


Law on National Audit Office Article 3. Legal Status of the State Control. 
Article 4. Main Goals of the State Control. Article 5. Legal Basis and 
Principles of the Activities of the State Control. Article 6. Structure of the 
State Control. Article 8. Procedures for Financing and Auditing the State 
Control. Article 10. Competence of the Auditor General. Article 23. 
Provision of Information to the Public. 


Met 
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


14. Element 3, ISSAI 
40 


For acceptance and continuation of client 
relationships and specific engagements, the SAI 
assesses risk to their independence. Where such a 
risk is identified, the SAI determines and documents 
how it plans to address such risks and ensures that 
an approval process is in place and is documented. 


- 


Partially 
met 


  


In each audit we do not 
assess a risk to the 
independance. It is done in 
general, but not 
documetned. Also in each 
audit auditor signs 
declaration of independance 
and impartiality. 


 Leadership & Internal Governance         
 Code of Ethics           


Principle 3, ISSAI 
10 


SAIs should not be involved or be seen to be 
involved, in any manner, whatsoever, in the 
management of the organizations that they audit.  Ethics Code of the State Control Officers approved by the Auditor General.     


  SAIs should ensure that their personnel do not 
develop too close a relationship with the entities 
they audit, so they remain objective and appear 
objective.  Ethics Code of the State Control Officers approved by the Auditor General.     


15. 


  SAI should use appropriate work and audit 
standards, and a code of ethics, based on official 
documents of INTOSAI, International Federation of 
Accountants, or other recognized standard- setting 
bodies.  


Ethics Code of the State Control Officers approved by the Auditor General 
is based on INTOSAI Code of Ethics and IFAC Ethics. Audit standards - 
Public Auditing Requirements, which are designed following the Law on 
the State Control, Law on Local Self-Government, INTOSAI Auditing 
Standards. 


Met 


    
16. Principle 4, ISSAI 


20 
The SAI has ethical rules or codes, policies and 
practices that are aligned with ISSAI 30, Code of 
Ethics, elaborated under the International Standards 
of Supreme Audit Institutions 


Ethics Code of the State Control Officers approved by the Auditor General 
is based on INTOSAI Code of Ethics and IFAC Ethics.  Met     


17. Principle 4, ISSAI 
20 


The SAI prevents internal conflicts of interest and 
corruption and ensures transparency and legality of 
its own operations Law on National Audit Office Article 31. Auditor General, his deputies, and 


officers of the State Control must, in a manner prescribed by law, submit 
their and their family members' income and property declarations as well 
as declarations of private interests. Ethics Code of the State Control 
Officers states about officers condut of manner in such way that there is no 
conflicts of interest, and have instructions what tto do if there is conflicts of 
interests. In each audit officers sign declaration of objectivity and 
independence. Met 


In each 
audit 
officers 
sign 
declaration 
of 
objectivity 
and 
independe
nce.   


18. Principle 4, ISSAI 
20 


The SAI actively promotes ethical behaviour 
throughout the organisation Ethics Code of the State Control Officers.   Met     


19. Principle 4, ISSAI 
20 


The ethical requirements and obligations of auditors, 
magistrates (in the Court model), civil servants or   Met   


Ethical requirements are 
made public on the NAOL 
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


others are made public website. 
20. Principle 5, ISSAI 


20 & Element 2, 
ISSAI 40 


The SAI ensures that contracts for outsourced 
activities do not compromise its accountability and 
transparency principles and are subject to 
appropriate confidentiality agreements 


It is included in contract with outsourced activities, but there is no 
requirements to include it in contract. 


Partially 
met   


 It is done in practice 
through requirements in 
public procurement 
(tenders), but  existing 
internal rules do not require 
it. 


21. Principle 5, ISSAI 
20 


Outsourcing of expertise and audit activities to 
external entities, public or private, falls within the 
responsibility of the SAI and is subject to ethical 
policies (especially conflict of interest) and policies to 
ensure integrity and independence 


Requirements for outsourcing specialists (experts) and the external 
auditors and use of their work approved by the Auditor General. Met     


22. Paragraph 5, 
ISSAI 30 & 
Element 2, ISSAI 
40 


The conduct of SAI personnel should be beyond 
reproach at all times and in all circumstances.  


Ethics Code of the State Control Officers.   Met     
Paragraph 
5,ISSAI 30 


Any deficiency in the auditors’ professional conduct 
or any improper conduct in their personal life places 
the integrity of auditors, the SAI that they represent, 
and the quality and validity of their audit work in an 
unfavourable light, and may raise doubts about the 
reliability and competence of the SAI itself.     


23. 


  The adoption and application of a code of ethics for 
auditors in the public sector promotes trust and 
confidence in the auditors and their work.  Ethics Code of the State Control Officers.   Met     


Paragraph 
6,ISSAI 30 


It is of fundamental importance that the SAI is 
looked upon with trust, confidence and credibility.     


24. 


  The auditor promotes trust, confidence and 
credibility by adopting and applying the ethical 
requirements of the concepts embodied in the key 
words Integrity, Independence and Objectivity, 
Confidentiality and Competence.  


Ethics Code of the State Control Officers.  Profesional principals of ethics 
are Integrity, Independence and Objectivity, Confidentiality and 
Competence.  Met     


25. Paragraph 
7,ISSAI 30 


The legislative and/or executive authority, the 
general public and the audited entities are entitled to 
expect the SAI’s conduct and approach to be above 
suspicion and reproach and worthy of respect and 
trust.  Ethics Code of the State Control Officers.  Met     


26. Paragraph 
8,ISSAI 30 


Auditors should conduct themselves in a manner 
which promotes co-operation and good relations 
between auditors and within the profession.  


Ethics Code of the State Control Officers.  There is derfined how auditor 
should behave. Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


  The support of the profession by its members and 
their co-operation with one another are essential 
elements of professional character.     


  The public confidence and respect which an auditor 
enjoys is largely the result of the cumulative 
accomplishments of all auditors, past and present. It 
is therefore in the interest of auditors, as well as that 
of the general public, that the auditor deals with 
fellow auditors in a fair and balanced way.     


Paragraph 
9,ISSAI 30 


The legislative and/or executive authority, the 
general public and the audited entities should be 
fully assured of the fairness and impartiality of all the 
SAI’s work.     


27. 


  It is essential that there is a national Code of Ethics 
or similar document which governs the provision of 
the services.  Ethics Code of the State Control Officers.   Met     


28. Paragraph 
10,ISSAI 30 


In all parts of society there is a need for credibility. It 
is therefore essential that the reports and opinions of 
the SAI are considered to be thoroughly accurate 
and reliable by knowledgeable third parties.  


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Met     


29. Paragraph 
11,ISSAI 30 


All work performed by the SAI must stand the test of 
legislative and/or executive scrutiny, public 
judgements on propriety, and examination against a 
national Code of Ethics.  


Law on National Audit Office Article 10. NAO submit performance audit 
reports and financial (regularity) audit reports and opinions to the Seimas 
Audit Committee, when State Control officers issue qualified or adverse 
opinion, or disclaimer of opinion on financial accounts or regularity. Met     


30. Paragraph 
12,ISSAI 30 


 Integrity is the core value of a Code of Ethics. 
Auditors have a duty to adhere to high standards of 
behaviour (e.g. honesty and candidness) in the 
course of their work and in their relationships with 
the staff of audited entities. In order to sustain public 
confidence, the conduct of auditors should be above 
suspicion and reproach.  Ethics Code of the State Control Officers.  Met     


31. Paragraph 
13,ISSAI 30 


Integrity can be measured in terms of what is right 
and just. Integrity requires auditors to observe both 
the form and the spirit of auditing and ethical 
standards. Ethics Code of the State Control Officers.  Met     


32.   Integrity also requires auditors to observe the 
principles of independence and objectivity, maintain 
irreproachable standards of professional conduct, 
make decisions with the public interest in mind, and 
apply absolute honesty in carrying out their work Ethics Code of the State Control Officers.  Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


and in handling the resources of the SAI. 
33. Paragraph 


14,ISSAI 30 
Independence from the audited entity and other 
outside interest groups is indispensable for auditors. 
This implies that auditors should behave in a way 
that increases, or in no way diminishes, their 
independence. Ethics Code of the State Control Officers.  Met     


34. Paragraph 
15,ISSAI 30 


Auditors should strive not only to be independent of 
audited entities and other interested groups, but also 
to be objective in dealing with the issues and topics 
under review.  Ethics Code of the State Control Officers.  Met     


35. Paragraph 
16,ISSAI 30 


It is essential that auditors are independent and 
impartial, not only in fact but also in appearance.  Ethics Code of the State Control Officers.  Met     


Paragraph 
17,ISSAI 30 


In all matters relating to the audit work, the 
independence of auditors should not be impaired by 
personal or external interests.      


  Independence may be impaired, for example, by 
external pressure or influence on auditors; prejudices 
held by auditors about individuals, audited entities, 
projects or programmes; recent previous 
employment with the audited entity; or personal or 
financial dealings which might cause conflicts of 
loyalties or of interests.      


36. 


  Auditors have an obligation to refrain from 
becoming involved in all matters in which they have 
a vested interest. Ethics Code of the State Control Officers.   Met     


Paragraph 
18,ISSAI 30 


There is a need for objectivity and impartiality in all 
work conducted by auditors, particularly in their 
reports, which should be accurate and objective.      


37. 


  Conclusions in opinions and reports should, 
therefore, be based exclusively on evidence obtained 
and assembled in accordance with the SAI’s auditing 
standards.  Ethics Code of the State Control Officers.  Met     


    Paragraph 19 Auditors should make use of information brought 
forward by the audited entity and other parties.      


  This information is to be taken into account in the 
opinions expressed by the auditors in an impartial 
way.      


38. 


  The auditor should also gather information about the 
views of the audited entity and other parties. 
However, the auditors’ own conclusions should not Ethics Code of the State Control Officers.  Met     







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


23 


ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


be affected by such views. 
39. Paragraph 


20,ISSAI 30 
It is important to maintain both the actual and 
perceived political neutrality of the SAI. Therefore, it 
is important that auditors maintain their 
independence from political influence in order to 
discharge their audit responsibilities in an impartial 
way. This is relevant for auditors since SAIs work 
closely with the legislative authorities, the executive 
or other government entity empowered by law to 
consider the SAI’s reports.  Ethics Code of the State Control Officers.   Met     


40. Paragraph 
21,ISSAI 30 


It is important that where auditors undertake, or 
consider undertaking, political activities they bear in 
mind the impact which such involvement might have 
- or be seen to have - on their ability to discharge 
their professional duties impartially. If auditors are 
permitted to participate in political activities they 
have to be aware that these activities may lead to 
professional conflicts. Ethics Code of the State Control Officers.   Met     


41. Paragraph 
22,ISSAI 30 


When auditors are permitted to provide advice or 
services other than audit to an audited entity, care 
should be taken that these services do not lead to a 
conflict of interest. In particular, auditors should 
ensure that such advice or services do not include 
management responsibilities or powers, which must 
remain firmly with the management of the audited 
entity.    


Not 
applicable     


    42. Paragraph 
23,ISSAI 30 


Auditors should protect their independence and 
avoid any possible conflict of interest by refusing 
gifts or gratuities which could influence or be 
perceived as influencing their independence and 
integrity.  Ethics Code of the State Control Officers.   Met     


43. Paragraph 
24,ISSAI 30 


Auditors should avoid all relationships with 
managers and staff in the audited entity and other 
parties which may influence, compromise or threaten 
the ability of auditors to act and be seen to be acting 
independently.  Ethics Code of the State Control Officers.   Met     


44. Paragraph 
25,ISSAI 30 


Auditors should not use their official position for 
private purposes and should avoid relationships 
which involve the risk of corruption or which may 
raise doubts about their objectivity and Ethics Code of the State Control Officers.   Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


independence.  
Paragraph 
26,ISSAI 30 


Auditors should not use information received in the 
performance of their duties as a means of securing 
personal benefit for themselves or for others.      


45. 


  Auditors should not divulge information which 
would provide unfair or unreasonable advantage to 
other individuals or organisations, nor should they 
use such information as a means for harming others. Ethics Code of the State Control Officers.   Met     


46. Paragraph 
27,ISSAI 30 


Auditors should not disclose information obtained in 
the auditing process to third parties, either orally or 
in writing, except for the purposes of meeting the 
SAI’s statutory or other identified responsibilities as 
part of the SAI’s normal procedures or in accordance 
with relevant laws.  Ethics Code of the State Control Officers.   Met     


47. Paragraph 
28,ISSAI 30 


 Auditors have a duty to conduct themselves in a 
professional manner at all times and to apply high 
professional standards in carrying out their work to 
enable them to perform their duties competently 
and with impartiality.  Ethics Code of the State Control Officers.   Met     


48. Paragraph 
29,ISSAI 30 


Auditors must not undertake work they are not 
competent to perform.  Ethics Code of the State Control Officers.   Met     


Paragraph 
30,ISSAI 30 


Auditors should know and follow applicable auditing, 
accounting, and financial management standards, 
policies, procedures and practices.      


49. 


  Auditors must possess a good understanding of the 
constitutional, legal and institutional principles and 
standards governing the operations of the audited 
entity. 


Ethics Code of the State Control Officers.  Also requirements when auditor 
is engaged. Met     


50. Paragraph 
31,ISSAI 30 


Auditors should exercise due professional care in 
conducting and supervising the audit and in 
preparing related reports.  Ethics Code of the State Control Officers.   Met     


51. Paragraph 
32,ISSAI 30 


Auditors should use methods and practices of the 
highest possible quality in their audits. In the 
conduct of the audit and the issue of reports, 
auditors have a duty to adhere to basic postulates 
and generally accepted auditing standards.  Ethics Code of the State Control Officers.   Met     


52. Paragraph 
33,ISSAI 30 


Auditors have a continuous obligation to update and 
improve the skills required for the discharge of their 
professional responsibilities.  Ethics Code of the State Control Officers.   Met     


53. Element 2, ISSAI Policies and procedures are in place to notify the Violations of ethics are investigated according to procedures set by Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


40 Head of the SAI in a timely manner of any breach of 
ethical requirements and enable the Head of the SAI 
to take appropriate measures to resolve such 
matters. 


Auditor General. 


54. Element 2, ISSAI 
40 


Policies and procedures are in place to ensure that 
key audit personnel are rotated where relevant to 
reduce the risk of familiarity with the organisation 
being audited. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General - there is 4 years time limit for auditors 
conducting financial (regularity) audits to audit the same entity. Met     


55. Element 3, ISSAI 
40 


For acceptance and continuation of client 
relationships and specific engagements, where the 
integrity of the audited orgnaisation is in doubt, the 
SAI considers and addresses risks arising from 
capability of staff, level of resources and any ethical 
issues which might arise in the audited organisation. 


- 
Partially 
met   


Directly in audits we do not 
assess capability of staff, 
level of recourses and ethival 
issues, and in audit manual 
thess issues are not 
addresed. But if such risk is 
identified, it is assesed. 


 Management Arrangements        
56. Principle 6, ISSAI 


20 
SAIs employ sound management practices, including 
appropriate internal controls over its financial 
management and operations including internal 
audits and other measures described in INTOSAI 
GOV 9100 


Law on National Audit Office Article 8: Financial audit of the State Control 
shall be performed by an audit body appointed by the resolution of the 
Seimas; Internal audit of the State Control shall be carried out by internal 
audit service established within the State Control.  Met     


57. Principle 6, ISSAI 
20 


The SAI assesses and reports on its operations and 
performance in all areas, such as financial audit, 
compliance audit, jurisdictional activities (SAIs 
constituted as Courts), performance audit, 
programme evaluation and conclusions regarding 
government activities Each year NAO presents to the Parlament its annual report. Met     


58. Principle 6, ISSAI 
20 


The SAI makes public what its total budget is and 
reports on the origin of its financial resources 
(parliamentary appropriation, general budget, 
ministry of finances, agencies, fees) and how those 
resources are used 


NAO is under the same laws as any public sector entity, so it prepares its 
set of financial and budget statements and makes them public. Met     


59. Principle 6, ISSAI 
20 


The SAI measures and reports on the efficiency and 
effectiveness with which it uses its funds Each year NAO presents to the Parlament its annual report. Met     


60. Element 1, ISSAI 
40 


To achieve a culture that recognizes and rewards 
high quality work, the Head of SAI sets the tone at 
the top by emphasizing the importance of quality in 
all of the work of the SAI, including work which is 
contracted out. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Met     


61. Element 1, ISSAI The Head of SAI takes overall responsibility for the Rules of organization, quality assurance and control of state audits Met     







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


26 


ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


40 quality of all work performed by the SAI.  approved by Auditor General. 
62. Element 1, ISSAI 


40 
The strategy of the SAI recognizes an overriding 
requirement for the SAI to achieve quality in all of its 
work so that political, economic or other 
considerations do not compromise  the quality of 
work performed. Public audit strategy for 2011-2015. Met     


63. Element 1, ISSAI 
40 


Quality control procedures are clearly communicated 
to SAI personnel and to any parties contracted to 
carry out work for the SAI. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. All personel is familiar with these rules. Met     


64. Element 2, ISSAI 
40 


The Head of SAI and senior personnel within the SAI 
serve as an example of appropriate ethical 
behaviour.  - Met     


 Resources           
65. Principle 8, ISSAI 


10  
SAIs should have available necessary and reasonable 
human, material, and monetary resources - Met     


66. Principle 6, ISSAI 
20 


The SAI maintains and develops skills and 
competencies needed to perform the work to 
achieve its mission and meet its responsibilities 


NAO have training programs for new employees, also training for other 
employees in audit and other skills areas.  Met     


67. Element 1, ISSAI 
40 


The SAI ensures that sufficient resources are 
available to maintain the system of quality control 
within the organisation. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. 


Partially 
met   


Audit reviews reveal that not 
allways audits are conducted 
qualitative. 


68. Element 3, ISSAI 
40 


For acceptance and continuation of client 
relationships and specific engagements, the SAI 
considers whether they have the resources to deliver 
the range of work to the desired level of quality. It is considered when Annual audit programm is prepared. Met     


69. Element 4, ISSAI 
40 


The SAI ensures that responsibility is clearly assigned 
for all the work carried out by the SAI. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General - responsabilities are assigned. Met     


70. Element 4, ISSAI 
40 


The SAI ensures that personnel and parties 
contracted to carry out the work, collectively have 
competencies to carry out the work. It is considered starting each audit. 


Partially 
met   


Audit reviews reveal that not 
allways audits are conducted 
qualitative. 


71. Element 4, ISSAI 
40 


The SAI recognizes that in certain circumstances its 
personnel and parties contracted to carry out the 
work for SAI, have personal obligations to comply 
with requiements of professional bodies in addition 
to the SAI requirements. - Met     


72. Element 4, ISSAI 
40 


The SAI promotes learning and training of all the 
staff to encourage their professional development 
and ensures that personnel are trained in current 
developments in the profession. 


NAO have training programs for new employees, also training for other 
employees in audit and other skills areas.  Met     


73. Element 4, ISSAI The SAI ensures that personnel and parties Requirements for personel when it is contracted. Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


40 contracted to carry out the work, have appropriate 
understanding of the public sector environment in 
which the SAI operates and a good understanding of 
the work they are required to perform. 


74. Element 4, ISSAI 
40 


The SAI ensures that quality and ethical principles 
are the principal drivers of performance assessment 
of personnel and parties contracted to carry out 
audit for the SAI. 


Anual evaluation of employees (according to requirements for all public 
sector servants) Met     


75. Element 5, ISSAI 
40 


Where difficult or contentious matters arise, the SAI 
ensures that appropriate resources (such as technical 
experts) are available to deal with such matters. 


Requirements for outsourcing specialists (experts) and the external 
auditors and use of their work approved by the Auditor General. Met     


 SAI Core Processes         
76. Element 6, ISSAI 


40 
Results of the monitoring of quality control are 
reported to the Head of the SAI in a timely manner 
to enable her/him to take timely action. 


Annual report of external review is presented to Auditor General. 
Partially 
met   


But annual report of external 
review does not include 
review about sufficiency of 
quality control system, what 
changes should be made 
and etc. Changes to quality 
control system are made by 
not documented decisions. 


77. Element 6, ISSAI 
40 


SAI has procedures to deal with complaints or 
allegations about the quality of work performed by 
the SAI. - Not met     


78. Element 6, ISSAI 
40 


Where appropriate, SAI considers engaging another 
SAI or other suitable body to  carry out an 
independent review of the overall system of quality 
control. 


It was done in 2002 and 2006 by SIGMA experts, also in 2009 by external 
experts. Met     


79. Principle 3, ISSAI 
10 


SAI should use appropriate work and audit 
standards, and a code of ethics, based on official 
documents of INTOSAI, International Federation of 
Accountants, or other recognized standard- setting 
bodies.  


Public audit is carried out according to the Public Auditing Requirements 
approved by the Auditor General, which are designed following 
International Standards on Auditing (ISA) and INTOSAI (International 
Organisation of Supreme Audit Institutions) Auditing Standards (ISSAI). Met   


In porposal of amendment 
of Law on National Audit 
Office it is stated, that audit 
is caried out  according to 
ISA and ISSAI. 


80. Principle 6, ISSAI 
10 


Legislation specifies minimum audit reporting 
requirements of SAIs and, where appropriate, specific 
matters that should be subject to a formal audit 
opinion or certificate. 


Law on National Audit Office: Public audit shall be concluded by 
processing documents of public audit. Documents of public audit shall be 
working papers, public audit report, and public audit opinion. Met     


81. Principle 7, ISSAI 
10 


SAIs have their own internal follow-up system to 
ensure that the audited entities properly address 
their observations and recommendations as well as 
those made by the Legislature, one of its 


Order of presentation and monitoring of implementation of audit 
recommendations approved by Auditor General. Also IT system (ARAP) to 
store data about audits (recomendations including). Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


commissions, or the auditee’s governing board, as 
appropriate.  


82. Principle 3, ISSAI 
20 


The SAI adopts standards and methodologies that 
comply with INTOSAI fundamental auditing 
principles elaborated under the International 
Standards of Supreme Audit Institutions 


Public audit is carried out according to the Public Auditing Requirements 
approved by the Auditor General, which are designed following 
International Standards on Auditing (ISA) and INTOSAI (International 
Organisation of Supreme Audit Institutions) Auditing Standards (ISSAI). Met   


In porposal of amendment 
of Law on National Audit 
Office it is stated, that audit 
is caried out  according to 
ISA and ISSAI. 


83. Principle 3, ISSAI 
20 


The SAI communicates with the audited entity about 
the criteria on which it will base its opinions 


Through presenting new started audits to the auditees and informing them 
about audit object, scale and etc. Met     


84. Principle 3, ISSAI 
20 


The SAI keeps the audited body informed about its 
audit objectives, methodology and findings Through audit reports. Met     


85. Principle 3, ISSAI 
20 & Element 5, 
ISSAI 40 


The SAI's audit findings are subject to procedures of 
comment and the recommendations to discussions 
and responses from the audited entity 


Law on National Audit Office Article 15. Audited entity shall be entitled to 
have access to a draft public audit report and to deliver his remarks on it 
within the time limit fixed by the State Control, which must not be shorter 
than 7 working days. Met     


86. Principle 3, ISSAI 
20 


The SAI has effective follow-up mechanisms and 
report on its recommendations to ensure that the 
audited entities properly address its observations 
and recommendations as well as those made by the 
Legislature (Duplication of ISSAI 10 on 
Independance– principle 7) 


Order of presentation and monitoring of implementation of audit 
recommendations approved by Auditor General. Also IT system (ARAP) to 
store data about audits (recomendations including). Met     


87. Principle 3, ISSAI 
20 


The SAI's follow-up procedures allow for the audited 
entity to provide information on corrective measures 
taken or why corrective actions were not taken 


Order of presentation and monitoring of implementation of audit 
recommendations approved by Auditor General. Met     


88. Principle 3, ISSAI 
20 


The SAI implements an appropriate system of quality 
assurance over its audit activities and reporting and 
subject such system to periodic independent 
assessment 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Independant reviews were done in 2002 and 
2006 by SIGMA experts, also in 2009 by external experts. Met     


89. Principle 8, ISSAI 
20 


The SAI initiates and conducts audits and issues the 
relevant reports in a timely manner 


Annual audit program, which is formed after doing strategic research in all 
areas for performance audit, and in financial and regularity audit selecting 
entities in such way, that significant part of state budget is audited. Met     


90. Principle 9, ISSAI 
20 The SAI complies with the International Standards of 


Supreme Audit Institutions and strives for continued 
learning by using guidance or expertise from 
external parties 


Public audit is carried out according to the Public Auditing Requirements 
approved by the Auditor General, which are designed following 
International Standards on Auditing (ISA) and INTOSAI (International 
Organisation of Supreme Audit Institutions) Auditing Standards (ISSAI). Met   


In porposal of amendment 
of Law on National Audit 
Office it is stated, that audit 
is caried out  according to 
ISA and ISSAI. 


91. Element 3, ISSAI 
40 


For acceptance and continuation of client 
relationships and specific engagements, the SAI 
establishes systems t o consider the risks to quality 
which arise from carrying out the work. It is considered when Annual audit programm is prepared. 


Partially 
met     







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


29 


ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


92. Element 3, ISSAI 
40 


The SAI ensures that decision to accept/continue 
discretionary work is approved at appropriate level 
within the SAI and the risks involved are assessed 
and managed. It is considered when Annual audit programm is prepared. Met     


93. Element 3, ISSAI 
40 


The SAI ensures that risk management procedures 
are adequate to mitigate the risks of continuing with 
audit engagements and client relationships. Annual risk assessment in overall processes of NAO (audits included) Met     


94. Element 5, ISSAI 
40 


The SAI ensures that appropriate policies, procedures 
and tools, such as audit methodologies, are in place 
to carry out the range of work that is the 
responsibility of the SAI. 


All policies mentioned above, also manuals for financial and regularity, 
performance audit. Met     


95. Element 5, ISSAI 
40 


The SAI ensures that applicable standards are 
followed in all works carried out and if any 
requirement in a standard is not followed, the 
reasons are appropriately documented and 
approved. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Rules of external reviews of audits approved 
by Auditor General. 


Partially 
met   


Only from june of 2012 we 
use ISAs and ISSAIs directly, 
so only in autum of 2013 
while doing external reviews 
it will be assesed if reasons 
for not following any 
requirements in a standards 
are appropriatly documentes 
and approved. till now there 
were no requirement to 
documents reasons if any 
requirements in audit 
manuals were not followed.  


96. Element 5, ISSAI 
40 


The SAI ensures that any differences of opinion 
within the SAI are clearly documented and resolved 
before the report is issued by the SAI. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Met     


97. Element 5, ISSAI 
40 


The SAI ensures that appropriate quality control 
procedures are in place (such as supervision, review 
responsibilities and engagement control review) for 
all work carried out. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Rules of external reviews of audits approved 
by Auditor General. Met     


98. Element 5, ISSAI 
40 


Where an enaggement quality control review is 
carried out, matters raised should be satisfactorilty 
resolved before issuing the report. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Rules of external reviews of audits approved 
by Auditor General. Met    


99. Element 5, ISSAI 
40 


SAI ensures that procedures are in place for 
authorising reports to be issued. 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Met     


100. Element 5, ISSAI 
40 


If SAI is subject to specific procedures of rules of 
evidence, it is ensured that such procedures are 
consistently followed. Rules for limited information. Met     


101. Element 5, ISSAI SAI ensures timely documentation of all work Audit standards (ISA and ISSAI). Audit documetnations system TeamMate. Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


40 performed. 
102. Element 5, ISSAI 


40 


SAI ensures that all documentation is the property of 
the SAI, irrespective of whether the work was carried 
out by SAI personnel or contracted out. 


Law on National Audit office. Article 16. Working papers shall be the 
ownership of the State Control and may not be submitted to the third 
persons without the consent of the State Control, except for the cases 
when, in a manner prescribed by law, the court requests to submit written 
evidences; law enforcement bodies shall take away documents of the 
public audit in a manner prescribed by law. Met     


103. Element 5, ISSAI 
40 


SAI ensures that all documentation is retained for the 
periods prescribed in laws, regulations, professional 
standards and guidelines. 


Rules for keeping and accounting of the documents approved by Auditor 
General which are in line with Law on Archives. All audit reports and 
opinions are kept permanently, audit working papers for 10 years. Met     


104. Element 5, ISSAI 
40 


SAI establishes transparent procedures for dealing 
with information requests that are consistent with 
legislation in their jurisdiction. 


Rules for information requests (with information requests deals 
Informations Division) Met     


105. Element 6, ISSAI 
40 


SAI ensures that quality control systems include 
independent monitoring of the range of controls 
within the SAI (using personnel not involved in 
carrying out the work). 


Rules of organization, quality assurance and control of state audits 
approved by Auditor General. Rules of external reviews of audits approved 
by Auditor General. Met     


106. Element 6, ISSAI 
40 


If work is contracted out, the SAI seeks confirmation 
that the contracted firms have effective systems of 
quality control in place. - 


Partially 
met   


It is done in practice, but 
existing internal rules do not 
require it. 


 External Stakeholder Relations         
 Reporting Practices         


107. Principle 5, ISSAI 
10 


SAIs should be required by law to report at least 
once a year on the results of their audit work. 


Law on National Audit Office: The State Control shall annually submit to 
the Seimas annual report of the State Control. Also audit reports are 
submitted to Audit Committee (of the Parlament). Met     


108. Principle 6, ISSAI 
20 


The SAIs’ financial statements are made public and 
are subject to external independent audit or 
parliamentary review 


Law on on Public Sector Financial Reporting: NAO as public sector entity 
makes financial statements public. Law on National Audit Office: Financial 
audit of the State Control shall be performed by an audit body appointed 
by the resolution of the Seimas. Met     


109. Principle 7, ISSAI 
20 


The SAI makes public its conclusions and 
recommendations resulting from the audits unless it 
is considered confidential by special laws and 
regulations 


All audit reports and opinions (in financial audit) are made public (rules 
approved by Auditor general).  Met     


110. Principle 7, ISSAI 
20 


The SAI reports on the follow up measures taken 
with respect to its recommendations 


Information about implementations of recomendations are part of annual 
report to the Parlament. Met     


111. Principle 7, ISSAI 
20 


The SAI (if constituted as a court) reports on 
sanctions and penalties imposed on accounting 
officers or managers   


Not 
applicable     


112. Principle 7, ISSAI 
20 


The SAI also reports publicly on overall audit 
outcomes, e.g. the government’s overall budget 


All audit reports and opinions (in financial audit) are made public (rules 
approved by Auditor general).  Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


implementation, financial condition and operations 
and, overall financial management progress and, if 
included in its legal framework, on professional 
capacity 


113. Principle 9, ISSAI 
20 


The SAI publicly reports the results of peer reviews 
and independent external assessments   Not met   


All peer-review reports are 
not made public. 


 Communication           
SAI should have full discretion in the discharge of 
their responsibilities, they should cooperate with 
governments or public entities that strive to improve 
the use and management of public funds.  


114. Principle 3, ISSAI 
10 


SAIs should submit an annual activity report to the 
Legislature and to other state bodies—as required by 
the constitution, statutes, or legislation—which they 
should make available to the public.  


Law on National Audit Office: The State Control shall annually submit to 
the Seimas annual report of the State Control.  Met     


115. Principle 6, ISSAI 
10 


SAIs may accommodate specific requests for 
investigations or audits by the Legislature, as a 
whole, or one of its commissions, or the government. 


Law on National Audit Office: The Seimas may by its resolution assign the 
State Control to perform public audit within the competence of the State 
Control. Met     


SAIs submit their reports to the Legislature, one of its 
commissions, or an auditee’s governing board, as 
appropriate, for review and follow-up on specific 
recommendations for corrective action. 


116. Principle 7, ISSAI 
10 


SAIs submit their follow-up reports to the 
Legislature, one of its commissions, or the auditee’s 
governing board, as appropriate, for consideration 
and action, even when SAIs have their own statutory 
power for follow-up and sanctions. 


Law on National Audit Office Article 10. NAO submit performance audit 
reports and financial (regularity) audit reports and opinions to the Seimas 
Audit Committee, when State Control officers issue qualified or adverse 
opinion, or disclaimer of opinion on financial accounts or regularity. Met     


The SAI makes publicly available its: 
(1) mandate, mission, organisation, strategy and 


relationships with various stakeholders, including 
legislative bodies and executive authorities 


117. Principle 2, ISSAI 
20 


(2) conditions of appointment, reappointment, 
retirement and removal of the head of the SAI and 
members of collegial institutions On www.vkontrole.lt all the information mentioned is made public . Met     
The SAI communicates: 


(1) standards and methodologies adopted by it 
and how it complies with them 


118. Principle 3, ISSAI 
20 


(2) the scope of audit activities that they 
undertake under their mandate and on the basis of 
its risk assessment and planning processes In each audit report. Met     
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ISSAI Reference ISSAI Requirement Mechanism/ Instrument of Compliance 
SAI 


Status 
Level 4 


Examples 
Comments No 


119. Principle 6, ISSAI 
20 


The SAI follows up its public visibility, outcomes and 
impact through external feedback 


Comunicaton Division follows up NAO public visibility and impact in the 
media. Met     


120. Principle 7, ISSAI 
20 


The SAI maintains a strong relationship with relevant 
parliamentary committees to help them better 
understand the audit reports and conclusions and to 
take appropriate action Relationship with Audit Committee in the Parlament. Met     


121. Principle 8, ISSAI 
20 


The SAI communicates openly with the media or 
other interested parties on its operations and audit 
results and is visible in the public arena 


Comunicaton Division is responsable for that and have the rules for 
distributing informations on audit results. Met     


122. Principle 8, ISSAI 
20 


The SAI encourages public and academic interest in 
its most important conclusions 


After finishing each audit there is press release on website,also  it is send 
to the press. Met     


123. Principle 8, ISSAI 
20 


Abstracts of audit reports and court judgements are 
available in one of the official INTOSAI languages, in 
addition to the country languages 


Abstracts of audit reports are available in english on website. 


Met     
124. Principle 8, ISSAI 


20 
The SAI reports are available and understandable to 
the wide public through various means (e.g. 
summaries, graphics, video presentations, press 
releases) 


Audit reports are presented on website, made press releases, video 
presentations on youtube.com. Met     
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ANNEX	2		
QUESTIONNAIRE ON ASSESSMENT OF LEVEL 4 COMPLIANCE WITH INTOSAI STANDARDS FOR FINANCIAL AUDIT 
 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


1 The auditor shall not represent compliance with ISAs in the auditor’s report 
unless the auditor has complied with the requirements of this ISA and all 
other ISAs relevant to the audit. 


ISSAI 
1200. 20 


  IL pre 
engageme
nt 


  SAI policy, 
working 
papers 


Partially met See everything below 


2 To achieve the overall objectives of the auditor, the auditor shall use the 
objectives stated in relevant ISAs in planning and performing the audit, 
having regard to the interrelationships among the ISAs, to: (a) Determine 
whether any audit procedures in addition to those required by the ISAs are 
necessary in pursuance of the objectives stated in the ISAs; and (b) Evaluate 
whether sufficient appropriate audit evidence has been obtained.  


ISSAI 
1200. 21 


  AL Starting at 
planning 


ISSAI 1200 
Ref: Para. 
A67-A69; 
A70;  A71 


planning 
document 


Met   


3 Subject to paragraph 23[1], the auditor shall comply with each requirement 
of an ISA unless, in the circumstances of the audit:(a) The entire ISA is not 
relevant; or(b) The requirement is not relevant because it is conditional and 
the condition does not exist.  


ISSAI 
1200. 22 


  IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1200 
Ref: Para. 
A72-A73 


SAI policy, 
working 
papers 


Partially met According to Financial and Compliance 
Audit Manual, there are certain small 
deviations from ISAs:  
- Instead of Audit Strategy and Audit 
Plan required by 1300, Audit planning 
timetable and Audit strategy (including 
features of Audit Strategy and Audit 
Plan) are being prepared.  
- Written representations are not being 
asked for yet (1580).  
- Audit conclusion: financial reports are 
not listed (they are listed in Audit 
Report), paragraph on auditor's 
responsibility doesn't state internet 
control of the entity being appropriate 
for preparing financial statements, 
because it is often a case when audit 
findings show contrary (1700).   
- Auditor is not obliged to modify 
auditor's opinion if he could not 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


participate in the inventory of stock, if it 
is not a material account (1501).  
- Set of statements on budget execution 
is usually published without auditor's 
opinion - opinion is provided later, 
together with Set of financial statements 
(1560). 


4 In exceptional circumstances, the auditor may judge it necessary to depart 
from a relevant requirement in an ISA. In such circumstances, the auditor 
shall perform alternative audit procedures to achieve the aim of that 
requirement. The need for the auditor to depart from a relevant requirement 
is expected to arise only where the requirement is for a specific procedure to 
be performed and, in the specific circumstances of the audit, that procedure 
would be ineffective in achieving the aim of the requirement.  


ISSAI 
1200. 23 


  AL Starting at 
planning 


ISSAI 1200 
Ref: Para. 
A74 


planning 
document 


Met   


5 If an objective in a relevant ISA cannot be achieved, the auditor shall 
evaluate whether this prevents the auditor from achieving the overall 
objectives of the auditor and thereby requires the auditor, in accordance 
with the ISAs, to modify the auditor’s opinion or withdraw from the 
engagement (where withdrawal is possible under applicable law or 
regulation). Failure to achieve an objective represents a significant matter 
requiring documentation in accordance with ISA 230. 


ISSAI 
1200. 24 


P.15 AL reporting ISSAI 1200 
Ref: Para. 
A75-A76 


audit 
report 


Met   


6 In audits of public sector entities and entities that receive government 
awards, the considerations specific to audits of smaller entities are usually 
not applicable. In those situations, the public sector entity may still have 
complicated transactions and a need for accountability for use of taxpayer 
monies. Therefore public sector auditors carefully consider the relevance of 
such considerations.  


ISSAI 
1200. PN. 
P9 


  IL-AL pre 
engageme
nt 


  SAI policy Met   


7 The auditor shall comply with relevant ethical requirements, including those 
pertaining to independence, relating to financial statement audit 
engagements. 


ISSAI 
1200.14 


P17 IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1200 
Ref: Para. 
A14-A17 


SAI policy, 
working 
papers 


Met NAOL Official's Code of Ethics,  
Declaration on Independence and 
Impartiality (Rules on Audit Quality and 
Control) 


8 The auditor shall plan and perform an audit with professional scepticism 
recognizing that circumstances may exist that cause the financial statements 
to be materially misstated. 


ISSAI 
1200.15 


P18 IL-AL Starting at 
planning 


ISSAI 1200 
Ref: Para. 
A18-A22 


working 
papers, 
interviewin
g 


Met Risk are assessed in the planning stage 
and the constantly assessed during the 
audit. 


9 The auditor shall exercise professional judgment in planning and performing ISSAI   IL-AL Starting at ISSAI 1200 working Met There are recommendations with regard 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


an audit of financial statements 1200.16 planning Ref: Para. 
A23-A27 


papers to what information must be reviewed in 
the audit planning, but the audit strategy 
and the planned audit procedures are up 
for audit group to decide (and reviewed 
by high level management). 


10 To obtain reasonable assurance, the auditor shall obtain sufficient 
appropriate audit evidence to reduce audit risk to an acceptably low level 
and thereby enable the auditor to draw reasonable conclusions on which to 
base the auditor’s opinion. 


ISSAI 
1200.17 


P20 IL-AL Planning ISSAI 1200 
Ref: Para. 
A28-A52 


planning 
document 


Partially met Although all necessary requirements are 
set out in the methodology (Financial 
and Compliance Audit Manual - FCAM), 
annual external review showed that in 
some audits sufficient appropriate audit 
evidence was not collected (in some 
cases - procedures for such evidence 
were not planned either). 


11 The auditor shall comply with all ISAs relevant to the audit. An ISA is relevant 
to the audit when the ISA is in effect and the circumstances addressed by 
the ISA exist.  


ISSAI 
1200.18 


P19 IL pre 
engageme
nt 


ISSAI 1200 
Ref: Para. 
A53-A57 


SAI policy Partially met See ISSAI 1200. 22 


12 The auditor shall have an understanding of the entire text of an ISA, 
including its application and other explanatory material, to understand its 
objectives and to apply its requirements properly.  


ISSAI 
1200.19 


  IL pre 
engageme
nt 


ISSAI 1200 
Ref: Para. 
A58-A66 


SAI policy Met There was training on ISA's provided for 
all auditors as well as the FCAM was 
drafted in a way, that explains 
paragraphs of ISA's where possible 
misinterpretations might occur. 


13 If the conditions outlined in paragraph 19[1] are not present and the auditor 
is required by law or regulation to undertake the audit engagement, the 
auditor shall:(a) Evaluate the effect of the misleading nature of the financial 
statements on the auditor’s report; and(b) Include appropriate reference to 
this matter in the terms of the audit engagement. 


ISSAI 
1210. 20 


  IL-AL pre 
engageme
nt 


  SAI policy, 
working 
papers 


Not 
applicable 


  


14 In some cases, law or regulation of the relevant jurisdiction prescribes the 
layout or wording of the auditor’s report in a form or in terms that are 
significantly different from the requirements of ISAs. In these circumstances, 
the auditor shall evaluate:(a) Whether users might misunderstand the 
assurance obtained from the audit of the financial statements and, if so,(b) 
Whether additional explanation in the auditor’s report can mitigate possible 
misunderstanding. If the auditor concludes that additional explanation in the 
auditor’s report cannot mitigate possible misunderstanding, the auditor 
shall not accept the audit engagement, unless required by law or regulation 
to do so. An audit conducted in accordance with such law or regulation 


ISSAI 
1210. 21 


  IL-AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A36-A37 


SAI policy Not 
applicable 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


does not comply with ISAs. Accordingly, the auditor shall not include any 
reference within the auditor’s report to the audit having been conducted in 
accordance with ISAs. 


15 In order to establish whether the preconditions for an audit are present, the 
auditor shall: (a)Determine whether the financial reporting framework to be 
applied in the preparation of the financial statements is acceptable; and (b) 
Obtain the agreement of management that it acknowledges and 
understands its responsibility: (i) For the preparation of the financial 
statements in accordance with the applicable financial reporting framework, 
including where relevant their fair presentation; (ii) For such internal control 
as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due 
to fraud or error; and (iii) To provide the auditor with: a. Access to all 
information of which management is aware that is relevant to the 
preparation of the financial statements such as records, documentation and 
other matters'. Additional information that the auditor may request from 
management for the purpose of the audit; and c. Unrestricted access to 
persons within the entity from whom the auditor determines it necessary to 
obtain audit evidence. 


ISSAI 
1210. 6 


P5; 
P6 


IL-AL pre 
engageme
nt 


ISSAI 1210 
Ref: 
Para.A2-
A10; A11-
A14, A20; 
A15; A16-
A19 


SAI policy, 
working 
papers 


Partially met We do not require an agreement from 
management where it acknowledges it's 
responsibility. Rather auditors believe 
that responsibilities stated in the laws 
are enough and management must 
implement laws. 


16 Subject to paragraph 11[4], the agreed terms of the audit engagement shall 
be recorded in an audit engagement letter or other suitable form of written 
agreement and shall include (a) The objective and scope of the audit of the 
financial statements;(b) The responsibilities of the auditor;(c) The 
responsibilities of management;(d) Identification of the applicable financial 
reporting framework for the preparation of the financial statements; and(e) 
Reference to the expected form and content of any reports to be issued by 
the auditor and a statement that there may be circumstances in which a 
report may differ from its expected form and content. 


ISSAI 
1210.10 


PN: 
P7; 
P8 


AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A22-A25 


engageme
nt letter 


Met Audited entity is informed about the 
scope and objective of the audit and 
other matters concerning the audit, but 
it is not done in from of agreement, but 
rather in the form of formal letter. 


17 If law or regulation prescribes in sufficient detail the terms of the audit 
engagement referred to in paragraph 10[5], the auditor need not record 
them in a written agreement, except for the fact that such law or regulation 
applies and that management acknowledges and understands its 
responsibilities as set out in paragraph 6(b).  


ISSAI 
1210.11 


PN: 
P8 


IL-AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A22, A26-
A27 


SAI policy Met Same as above: Formal letter instead of 
engagement letter. 


18 If law or regulation prescribes responsibilities of management similar to 
those described in paragraph 6(b), the auditor may determine that the law 
or regulation includes responsibilities that, in the auditor’s judgment, are 


ISSAI 
1210.12 


  IL-AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A26 


SAI policy, 
working 
papers 


Partially met In the formal letter we do not write 
about management's responsibility 
concerning internal control (6 (b.ii)). 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


equivalent in effect to those set out in that paragraph. For such 
responsibilities that are equivalent, the auditor may use the wording of the 
law or regulation to describe them in the written agreement. For those 
responsibilities that are not prescribed by law or regulation such that their 
effect is equivalent, the written agreement shall use the description in 
paragraph 6(b).  


19 On recurring audits, the auditor shall assess whether circumstances require 
the terms of the audit engagement to be revised and whether there is a 
need to remind the entity of the existing terms of the audit engagement.  


ISSAI 
1210.13 


  AL pre 
engageme
nt 


ISSAI 1210 
Ref: 
Para.A28 


engageme
nt letter, 
working 
papers 


Met   


20 The auditor shall not agree to a change in the terms of the audit 
engagement where there is no reasonable justification for doing so.  


ISSAI 
1210.14 


P11 AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A29-A31 


working 
papers 


Met   


21 If, prior to completing the audit engagement, the auditor is requested to 
change the audit engagement to an engagement that conveys a lower level 
of assurance, the auditor shall determine whether there is reasonable 
justification for doing so.  


ISSAI 
1210.15 


P11 AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A32-A33 


engageme
nt letter 


Not 
applicable 


  


22 If the terms of the audit engagement are changed, the auditor and 
management shall agree on and record the new terms of the engagement in 
an engagement letter or other suitable form of written agreement. 


ISSAI 
1210.16 


  AL pre 
engageme
nt 


  formal 
communic
ation 


Met   


23 If the auditor is unable to agree to a change of the terms of the audit 
engagement and is not permitted by management to continue the original 
audit engagement, the auditor shall:(a) Withdraw from the audit 
engagement where possible under applicable law or regulation; and(b) 
Determine whether there is any obligation, either contractual or otherwise, 
to report the circumstances to other parties, such as those charged with 
governance, owners or regulators. 


ISSAI 
1210.17 


  IL-AL pre 
engageme
nt 


  SAI policy Met Public sector auditors do not withdraw 
from the engagement, but they would 
give a disclaimer, if the audited entity 
would not provide necessary 
information, as well as might inform 
legal institutions, because audited entity 
is obliged by law to provide all required 
information. 


24 If financial reporting standards established by an authorized or recognized 
standards setting organization are supplemented by law or regulation, the 
auditor shall determine whether there are any conflicts between the financial 
reporting standards and the additional requirements. If such conflicts exist, 
the auditor shall discuss with management the nature of the additional 
requirements and shall agree whether:(a) The additional requirements can 
be met through additional disclosures in the financial statements; or(b) The 
description of the applicable financial reporting framework in the financial 


ISSAI 
1210.18 


  AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A34 


formal 
communic
ation, 
working 
papers 


Not 
applicable 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


statements can be amended accordingly. If neither of the above actions is 
possible, the auditor shall determine whether it will be necessary to modify 
the auditor’s opinion in accordance with ISA 705. 


25 If the auditor has determined that the financial reporting framework 
prescribed by law or regulation would be unacceptable but for the fact that 
it is prescribed by law or regulation, the auditor shall accept the audit 
engagement only if the following conditions are present: (a) Management 
agrees to provide additional disclosures in the financial statements required 
to avoid the financial statements being misleading; and(b) It is recognized in 
the terms of the audit engagement that:(i) The auditor’s report on the 
financial statements will incorporate an Emphasis of Matter paragraph, 
drawing users’ attention to the additional disclosures, in accordance with 
ISA 706; and(ii) Unless the auditor is required by law or regulation to express 
the auditor’s opinion on the financial statements by using the phrases 
“present fairly, in all material respects,” or “give a true and fair view” in 
accordance with the applicable financial reporting framework, the auditor’s 
opinion on the financial statements will not include such phrases. 


ISSAI 
1210.19 


  IL-AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A35 


SAI policy Not 
applicable 


  


26 If management or those charged with governance impose a limitation on 
the scope of the auditor’s work in the terms of a proposed audit 
engagement such that the auditor believes the limitation will result in the 
auditor disclaiming an opinion on the financial statements, the auditor shall 
not accept such a limited engagement as an audit engagement, unless 
required by law or regulation to do so. 


ISSAI 
1210.7  


P9 IL-AL pre 
engageme
nt 


  SAI policy Not 
applicable 


  


27 If the preconditions for an audit are not present, the auditor shall discuss the 
matter with management. Unless required by law or regulation to do so, the 
auditor shall not accept the proposed audit engagement:(a) If the auditor 
has determined that the financial reporting framework to be applied in the 
preparation of the financial statements is unacceptable, except as provided 
in paragraph 19[2]; or(b) If the agreement referred to in paragraph 6(b)[3] 
has not been obtained. 


ISSAI 
1210.8 


P10 IL-AL pre 
engageme
nt 


  SAI policy, 
formal 
communic
ation 


Not 
applicable 


  


28 The auditor shall agree the terms of the audit engagement with 
management or those charged with governance, as appropriate.  


ISSAI 
1210.9 


  AL pre 
engageme
nt 


ISSAI 1210 
Ref: Para. 
A21 


engageme
nt letter 


Partially met See ISSAI 1210.10 (row 15) 


29 If matters come to the engagement partner’s attention through the firm’s 
system of quality control or otherwise that indicate that members of the 
engagement team have not complied with relevant ethical requirements, the 


ISSAI 
1220.10 


  IL pre 
engageme
nt 


(Ref: Para. 
A5) 


File review Met   
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


engagement partner, in consultation with others in the firm, shall determine 
the appropriate action.  


30 The engagement partner shall form a conclusion on compliance with 
independence requirements that apply to the audit engagement. In doing 
so, the engagement partner shall: (a) Obtain relevant information from the 
firm and, where applicable, network firms, to identify and evaluate 
circumstances and relationships that create threats to independence; (b) 
Evaluate information on identified breaches, if any, of the firm’s 
independence policies and procedures to determine whether they create a 
threat to independence for the audit engagement; and(c) Take appropriate 
action to eliminate such threats or reduce them to an acceptable level by 
applying safeguards, or, if considered appropriate, to withdraw from the 
audit engagement, where withdrawal is possible under applicable law or 
regulation. The engagement partner shall promptly report to the firm any 
inability to resolve the matter for appropriate action. 


ISSAI 
1220.11 


  IL-AL pre 
engageme
nt 


(Ref: Para. 
A5)(Ref: 
Para. A6-
A7) 


File review Met Declaration of independence and 
impartiality are signed by each member 
of the audit grouped and collected by 
engagement partner. 
There is a committee on professional 
ethics within SAI, who's members 
examine and discuss all breaches of 
professional ethics, including 
independence. 


31 The engagement partner shall be satisfied that appropriate procedures 
regarding the acceptance and continuance of client relationships and audit 
engagements have been followed, and shall determine that conclusions 
reached in this regard are appropriate. 


ISSAI 
1220.12 


  AL pre 
engageme
nt 


(Ref: Para. 
A8-A9) 


File review Not 
applicable 


  


32 If the engagement partner obtains information that would have caused the 
firm to decline the audit engagement had that information been available 
earlier, the engagement partner shall communicate that information 
promptly to the firm, so that the firm and the engagement partner can take 
the necessary action. 


ISSAI 
1220.13 


  AL pre 
engageme
nt 


(Ref: Para. 
A9) 


File review Not 
applicable 


  


33 The engagement partner shall be satisfied that the engagement team, and 
any auditor’s experts who are not part of the engagement team, collectively 
have the appropriate competence and capabilities to:(a) Perform the audit 
engagement in accordance with professional standards and applicable legal 
and regulatory requirements; and(b) Enable an auditor’s report that is 
appropriate in the circumstances to be issued.  


ISSAI 
1220.14 


  AL pre 
engageme
nt 


(Ref: Para. 
A10-A12) 


File review Met   


34 The engagement partner shall take responsibility for:(a) The direction, 
supervision and performance of the audit engagement in compliance with 
professional standards and applicable legal and regulatory requirements; 
and (b) The auditor’s report being appropriate in the circumstances. 


ISSAI 
1220.15 


  AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A13-A15, 
A20) 


File review Met   


35 The engagement partner shall take responsibility for reviews being 
performed in accordance with the firm’s review policies and procedures. 


ISSAI 
1220.16 


  IL-AL pre 
engageme


(Ref: Para. 
A16-A17, 


SAI policy, 
regulation


Met   
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


nt A20) s, file 
review 


36 On or before the date of the auditor’s report, the engagement partner shall, 
through a review of the audit documentation and discussion with the 
engagement team, be satisfied that sufficient appropriate audit evidence 
has been obtained to support the conclusions reached and for the auditor’s 
report to be issued.  


ISSAI 
1220.17 


  AL Starting at 
fieldwork 


(Ref: Para. 
A18-A20) 


SAI policy, 
regulation
s, file 
review 


Partially met All necessary procedures are set out in 
SAIs methodology and Rules for Audit 
Management and Quality Control, but 
annual external reviews show, that 
reviews performed by auditor 
engagement partners are not always 
sufficient and done on a timely basis. 


37 The engagement partner shall:(a) Take responsibility for the engagement 
team undertaking appropriate consultation on difficult or contentious 
matters;(b) Be satisfied that members of the engagement team have 
undertaken appropriate consultation during the course of the engagement, 
both within the engagement team and between the engagement team and 
others at the appropriate level within or outside the firm;(c) Be satisfied that 
the nature and scope of, and conclusions resulting from, such consultations 
are agreed with the party consulted; and (d) Determine that conclusions 
resulting from such consultations have been implemented.  


ISSAI 
1220.18 


  AL Starting at 
fieldwork 


(Ref: Para. 
A21-A22) 


File review Met   


38 For audits of financial statements of listed entities, and those other audit 
engagements, if any, for which the firm has determined that an engagement 
quality control review is required, the engagement partner shall:(a) 
Determine that an engagement quality control reviewer has been 
appointed;(b) Discuss significant matters arising during the audit 
engagement, including those identified during the engagement quality 
control review, with the engagement quality control reviewer; and(c) Not 
date the auditor’s report until the completion of the engagement quality 
control review.  


ISSAI 
1220.19 


  IL-AL pre 
engageme
nt 


(Ref: Para. 
A23-A25) 


Engageme
nt QC 
review 


Met Rules for Audit Management and Quality 
Control require all audits to be reviewed 
at certain stages during the audit by an 
external reviewer who is actually a 
member of SAI Audit Development 
Department. 


39 The engagement quality control reviewer shall perform an objective 
evaluation of the significant judgments made by the engagement team, and 
the conclusions reached in formulating the auditor’s report. This evaluation 
shall involve:(a) Discussion of significant matters with the engagement 
partner;(b) Review of the financial statements and the proposed auditor’s 
report;(c) Review of selected audit documentation relating to the significant 
judgments the engagement team made and the conclusions it reached; 
and(d) Evaluation of the conclusions reached in formulating the auditor's 
report and consideration of whether the proposed auditor’s report is 


ISSAI 
1220.20 


  AL Reporting (Ref: Para. 
A26-A27, 
A29-A31) 


Engageme
nt QC 
review 


Met   
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


appropriate.  
40 For audits of financial statements of listed entities, the engagement quality 


control reviewer, on performing an engagement quality control review, shall 
also consider the following:(a) The engagement team’s evaluation of the 
firm’s independence in relation to the audit engagement;(b) Whether 
appropriate consultation has taken place on matters involving differences of 
opinion or other difficult or contentious matters, and the conclusions arising 
from those consultations; and Whether audit documentation selected for 
review reflects the work performed in relation to the significant judgments 
and supports the conclusions reached.  


ISSAI 
1220.21 


  AL Reporting (Ref: Para. 
A28-A31) 


Engageme
nt QC 
review 


Not 
applicable 


We do not audit listed entities. 
Nevertheless, independence of the audit 
team will be evaluated in previous 
audits, as long as Declarations on 
independence and impartiality will be 
collected starting from the next audits. 


41 If differences of opinion arise within the engagement team, with those 
consulted or, where applicable, between the engagement partner and the 
engagement quality control reviewer, the engagement team shall follow the 
firm’s policies and procedures for dealing with and resolving differences of 
opinion. 


ISSAI 
1220.22 


  AL Reporting   Engageme
nt QC 
review 


Met Procedures described in Rules for Audit 
Management and Quality Control. 


42 An effective system of quality control includes a monitoring process 
designed to provide the firm with reasonable assurance that its policies and 
procedures relating to the system of quality control are relevant, adequate, 
and operating effectively. The engagement partner shall consider the results 
of the firm’s monitoring process as evidenced in the latest information 
circulated by the firm and, if applicable, other network firms and whether 
deficiencies noted in that information may affect the audit engagement.  


ISSAI 
1220.23 


  IL-AL Starting at 
planning 


(Ref: Para 
A32-A34) 


Monitorin
g (QAR) 


Met Procedures described in Rules for Audit 
Management and Quality Control. 


43 The auditor shall include in the audit documentation:4(a) Issues identified 
with respect to compliance with relevant ethical requirements and how they 
were resolved.(b) Conclusions on compliance with independence 
requirements that apply to the audit engagement, and any relevant 
discussions with the firm that support these conclusions.(c) Conclusions 
reached regarding the acceptance and continuance of client relationships 
and audit engagements.(d) The nature and scope of, and conclusions 
resulting from, consultations undertaken during the course of the audit 
engagement.  


ISSAI 
1220.24 


  AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A35) 


File review Partially met To be met - starting with the next audit 
cycle. 


44 The engagement quality control reviewer shall document, for the audit 
engagement reviewed, that:(a) The procedures required by the firm’s 
policies on engagement quality control review have been performed;(b) The 
engagement quality control review has been completed on or before the 
date of the auditor’s report; and(c) The reviewer is not aware of any 


ISSAI 
1220.25 


  AL Reporting    Engageme
nt QC 
review 


Met Procedures described in Rules for Audit 
Management and Quality Control. 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


unresolved matters that would cause the reviewer to believe that the 
significant judgments the engagement team made and the conclusions it 
reached were not appropriate. 


45 The engagement partner shall take responsibility for the overall quality on 
each audit engagement to which that partner is assigned.  


ISSAI 
1220.8 


  IL pre 
engageme
nt 


Ref: Para. 
A3 


File review Met   


46 Throughout the audit engagement, the engagement partner shall remain 
alert, through observation and making inquiries as necessary, for evidence 
of non-compliance with relevant ethical requirements by members of the 
engagement team.  


ISSAI 
1220.9 


  IL pre 
engageme
nt 


(Ref: Para. 
A4-A5) 


File review Met   


47 The Auditor must be aware of additional evidence requirements in regard of 
rules of evidence in SAI-s with a judicial role. 


ISSAI 
1230 PN. 
P15.-P17.


P15.
-
P17. 


IL pre 
engageme
nt 


  SAI policy, 
file review 


Not 
applicable 


  


48 The SAI should have policies and procedures in place to comply with 
confidentiality requirements and solve transparency issues. 


ISSAI 
1230 PN: 
P7.-P14. 


P7.-
P14. 


IL pre 
engageme
nt 


  SAI policy, 
file review 


Partially met Overall confidentiality is ensured, but still 
there are some issues, with availability of 
all audit information on TM EWP 
platform. This problem has already been 
addressed and temporary solution 
found. General strategy on this matter 
yet to be decided. 


49 The auditor shall document discussions of significant matters with 
management, those charged with governance, and others, including the 
nature of the significant matters discussed and when and with whom the 
discussions took place.  


ISSAI 
1230.10 


  AL Starting at 
planning 


(Ref: Para. 
A14) 


minutes of 
meetings 


Met   


50 If the auditor identified information that is inconsistent with the auditor’s 
final conclusion regarding a significant matter, the auditor shall document 
how the auditor addressed the inconsistency.  


ISSAI 
1230.11 


  AL Starting at 
fieldwork 


(Ref: Para. 
A15) 


working 
papers 


Met   


51 If, in exceptional circumstances, the auditor judges it necessary to depart 
from a relevant requirement in an ISA, the auditor shall document how the 
alternative audit procedures performed achieve the aim of that requirement, 
and the reasons for the departure.  


ISSAI 
1230.12 


  AL Planning (Ref: Para. 
A18-A19) 


planning 
document 


Met In some cases deviation from certain 
requirements of ISA are set out in FCAM, 
so it will not be documented in auditor's 
WPs. In all other cases - auditor must 
document deviations from ISA's 
requirements. 


52 If, in exceptional circumstances, the auditor performs new or additional 
audit procedures or draws new conclusions after the date of the auditor’s 
report, the auditor shall document: (a) The circumstances encountered;(b) 


ISSAI 
1230.13 


  AL Reporting (Ref: Para. 
A20) 


working 
papers, 
audit 


Met This is done concerning implementation 
of recommendations, but has never been 
the case for new audit evidence.  
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


The new or additional audit procedures performed, audit evidence obtained, 
and conclusions reached, and their effect on the auditor's report; and(c) 
When and by whom the resulting changes to audit documentation were 
made and reviewed. 


report 


53  The auditor shall assemble the audit documentation in an audit file and 
complete the administrative process of assembling the final audit file on a 
timely basis after the date of the auditor’s report.  


ISSAI 
1230.14 


P4. AL Reporting (Ref: Para. 
A21-A22) 


working 
papers 


Met All audits are documented electronically 
on the TM EWP platform. All audit files 
must be finalized within 60 days after 
Audit Report and Audit conclusion. 


54 After the assembly of the final audit file has been completed, the auditor 
shall not delete or discard audit documentation of any nature before the 
end of its retention period.  


ISSAI 
1230.15 


P5. 
P6. 


AL Reporting (Ref: Para. 
A23) 


working 
papers 


Met All audits are documented electronically 
on the TM EWP platform. All audit files 
must be finalized within 60 days after 
Audit Report and Audit conclusion and 
WPs are not edited afterwards. Main 
audit file is kept permanently, additional 
audit files - for 10 years. 


55 In circumstances other than those envisaged in paragraph 13 where the 
auditor finds it necessary to modify existing audit documentation or add 
new audit documentation after the assembly of the final audit file has been 
completed, the auditor shall, regardless of the nature of the modifications or 
additions, document: (a) The specific reasons for making them; and(b) When 
and by whom they were made and reviewed. 


ISSAI 
1230.16 


  AL Reporting (Ref: Para. 
A24) 


working 
papers 


Met   


56 The auditor shall prepare audit documentation on a timely basis.  ISSAI 
1230.7 


  AL Starting at 
pre 
engageme
nt 


(Ref: 
Para.A1) 


Audit 
evidence 


Met All audits are documented electronically 
on the TM EWP platform. All audit files 
must be finalized within 60 days after 
Audit Report and Audit conclusion. 


57 The auditor shall prepare audit documentation that is sufficient to enable an 
experienced auditor, having no previous connection with the audit, to 
understand: (a) The nature, timing and extent of the audit procedures 
performed to comply with the ISAs and applicable legal and regulatory 
requirements; (b) The results of the audit procedures performed, and the 
audit evidence obtained; and(c) Significant matters arising during the audit, 
the conclusions reached thereon, and significant professional judgments 
made in reaching those conclusions.  


ISSAI 
1230.8 


P3. AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A2-A5, 
A16-A17) 
(Ref: Para. 
A6-A7) 
(Ref: Para. 
A8-A11) 


Audit 
evidence 


Partially met All requirements are set our properly in 
the methodology and rules, but external 
reviews showed that audit evidence is 
not always properly documented. 


58 In documenting the nature, timing and extent of audit procedures 
performed, the auditor shall record:(a) The identifying characteristics of the 
specific items or matters tested; (b) Who performed the audit work and the 


ISSAI 
1230.9 


  AL Starting at 
pre 
engageme


(Ref: Para. 
A12) (Ref: 
Para. A13) 


working 
papers 


Partially met All requirements are set our properly in 
the methodology and rules, but external 
reviews showed that audit evidence is 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


date such work was completed; and(c) Who reviewed the audit work 
performed and the date and extent of such review.  


nt not always properly documented. 


59  In accordance with ISA 200, the auditor shall maintain professional 
scepticism throughout the audit, recognizing the possibility that a material 
misstatement due to fraud could exist, not withstanding the auditor’s past 
experience of the honesty and integrity of the entity’s management and 
those charged with governance. 


ISSAI 
1240 .12 


P8.-
P9. 


IL-AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A7- A8) 


Audit 
evidence 


Met   


60 Unless the auditor has reason to believe the contrary, the auditor may 
accept records and documents as genuine. If conditions identified during 
the audit cause the auditor to believe that a document may not be authentic 
or that terms in a document have been modified but not disclosed to the 
auditor, the auditor shall investigate further.  


ISSAI 
1240.13 


  IL-AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A9 


Audit 
evidence 


Met   


61 Where responses to inquiries of management or those charged with 
governance are inconsistent, the auditor shall investigate the 
inconsistencies. 


ISSAI 
1240.14 


  AL Starting at 
pre 
engageme
nt 


  Audit 
evidence 


Met   


62  ISA 315 requires a discussion among the engagement team members and a 
determination by the engagement partner of which matters are to be 
communicated to those team members not involved in the discussion.5 This 
discussion shall place particular emphasis on how and where the entity's 
financial statements may be susceptible to material misstatement due to 
fraud, including how fraud might occur. The discussion shall occur setting 
aside beliefs that the engagement team members may have that 
management and those charged with governance are honest and have 
integrity 


ISSAI 
1240.15 


PN: 
P10. 


AL Starting at 
pre 
engageme
nt 


(Ref: Para. 
A10-A11) 


minutes of 
meetings 


Partially met Such discussions do take place during 
the audit, but they are not documented, 
so it is not possible to assess whether all 
matters have been discussed with due 
attitude and if discussion did take place 
at all. 


63 When performing risk assessment procedures and related activities to 
obtain an understanding of the entity and its environment, including the 
entity’s internal control, required by ISA 315,6 the auditor shall perform the 
procedures in paragraphs 17-24 to obtain information for use in identifying 
the risks of material misstatement due to fraud. 


ISSAI 
1240.16 


  AL Starting at 
pre 
engageme
nt 


  working 
papers 


Met   


64 The auditor shall make inquiries of management regarding:(a) 
Management’s assessment of the risk that the financial statements may be 
materially misstated due to fraud, including the nature, extent and 
frequency of such assessments; (b) Management’s process for identifying 
and responding to the risks of fraud in the entity, including any specific risks 
of fraud that management has identified or that have been brought to its 


ISSAI 
1240.17 


PN: 
P11. 


AL Starting at 
planning 


(Ref: Para. 
A12-A13) 
(Ref: Para. 
A14) 


planning 
document 


Met   
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


attention, or classes of transactions, account balances, or disclosures for 
which a risk of fraud is likely to exist; (c) Management’s communication, if 
any, to those charged with governance regarding its processes for 
identifying and responding to the risks of fraud in the entity; and(d) 
Management’s communication, if any, to employees regarding its views on 
business practices and ethical behaviour. 


65 The auditor shall make inquiries of management, and others within the 
entity as appropriate, to determine whether they have knowledge of any 
actual, suspected or alleged fraud affecting the entity.  


ISSAI 
1240.18 


  AL Starting at 
planning 


(Ref: Para. 
A15-A17) 


planning 
document 


Met   


66  For those entities that have an internal audit function, the auditor shall 
make inquiries of internal audit to determine whether it has knowledge of 
any actual, suspected or alleged fraud affecting the entity, and to obtain its 
views about the risks of fraud 


ISSAI 
1240.19 


  AL Starting at 
planning 


(Ref: Para. 
A18) 


planning 
document 


Met   


67 Unless all of those charged with governance are involved in managing the 
entity, the auditor shall obtain an understanding of how those charged with 
governance exercise oversight of management’s processes for identifying 
and responding to the risks of fraud in the entity and the internal control 
that management has established to mitigate these risks.  


ISSAI 
1240.20 


  AL Starting at 
planning 


(Ref: Para. 
A19-A21) 


planning 
document 


Not 
applicable 


All those charged with governance are 
usually involved in managing the entity. 


68  Unless all of those charged with governance are involved in managing the 
entity, the auditor shall make inquiries of those charged with governance to 
determine whether they have knowledge of any actual, suspected or alleged 
fraud affecting the entity. These inquiries are made in part to corroborate 
the responses to the inquiries of management. 


ISSAI 
1240.21 


P12. AL Starting at 
planning 


  planning 
document 


Not 
applicable 


All those charged with governance are 
usually involved in managing the entity. 


69 The auditor shall evaluate whether unusual or unexpected relationships that 
have been identified in performing analytical procedures, including those 
related to revenue accounts, may indicate risks of material misstatement due 
to fraud. 


ISSAI 
1240.22 


P13. AL Starting at 
planning 


  planning 
document 


Met   


70  The auditor shall consider whether other information obtained by the 
auditor indicates risks of material misstatement due to fraud.  


ISSAI 
1240.23 


  AL Starting at 
planning 


(Ref: Para. 
A22) 


planning 
document 


Met   


71 The auditor shall evaluate whether the information obtained from the other 
risk assessment procedures and related activities performed indicates that 
one or more fraud risk factors are present. While fraud risk factors may not 
necessarily indicate the existence of fraud, they have often been present in 
circumstances where frauds have occurred and therefore may indicate risks 
of material misstatement due to fraud.  


ISSAI 
1240.24 


P14. AL Starting at 
planning 


(Ref: Para. 
A23-A27) 


planning 
document 


Met   


72  In accordance with ISA 315, the auditor shall identify and assess the risks of ISSAI   AL Starting at   planning Met   
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


material misstatement due to fraud at the financial statement level, and at 
the assertion level for classes of transactions, account balances and 
disclosures. 


1240.25 planning document 


73 When identifying and assessing the risks of material misstatement due to 
fraud, the auditor shall, based on a presumption that there are risks of fraud 
in revenue recognition, evaluate which types of revenue, revenue 
transactions or assertions give rise to such risks. Paragraph 47 specifies the 
documentation required where the auditor concludes that the presumption 
is not applicable in the circumstances of the engagement and, accordingly, 
has not identified revenue recognition as a risk of material misstatement 
due to fraud  


ISSAI 
1240.26 


P15. AL Starting at 
planning 


(Ref: 
Para.A28-
A30) 


planning 
document 


Not 
applicable 


In public sector this is not usually 
relevant, because only some types of 
entities generate revenues, and usually it 
is not so susceptible to fraud, as in 
private sector. 


74 The auditor shall treat those assessed risks of material misstatement due to 
fraud as significant risks and accordingly, to the extent not already done so, 
the auditor shall obtain an understanding of the entity’s related controls, 
including control activities, relevant to such risks.  


ISSAI 
1240.27 


  AL Starting at 
planning 


(Ref: Para. 
A31-A32) 


planning 
document 


Met Significant risks because of fraud haven't 
yet been assessed in previous audits. 


75 In accordance with ISA 330, the auditor shall determine overall responses to 
address the assessed risks of material misstatement due to fraud at the 
financial statement level. 


ISSAI 
1240.28 


  AL Starting at 
planning 


(Ref: Para. 
A33) 


planning 
document 


Met Significant risks because of fraud haven't 
yet been assessed in previous audits. 


76 In determining overall responses to address the assessed risks of material 
misstatement due to fraud at the financial statement level, the auditor 
shall:(a) Assign and supervise personnel taking account of the knowledge, 
skill and ability of the individuals to be given significant engagement 
responsibilities and the auditor’s assessment of the risks of material 
misstatement due to fraud for the engagement; (b) Evaluate whether the 
selection and application of accounting policies by the entity, particularly 
those related to subjective measurements and complex transactions, may be 
indicative of fraudulent financial reporting resulting from management’s 
effort to manage earnings; and(c) Incorporate an element of unpredictability 
in the selection of the nature, timing and extent of audit procedures.  


ISSAI 
1240.29 


  AL Starting at 
planning 


(Ref: Para. 
A34-
A35)(Ref: 
Para. A36) 


 planning 
document 


Met These are usual procedures for all types 
of risk assessed during the audit, 
including risk of fraud as well. 


77 In accordance with ISA 330, the auditor shall design and perform further 
audit procedures whose nature, timing and extent are responsive to the 
assessed risks of material misstatement due to fraud at the assertion level.  


ISSAI 
1240.30 


P16. AL Starting at 
planning 


(Ref: Para. 
A37-A40) 


planning 
document 


Met These are usual procedures for all types 
of risk assessed during the audit, 
including risk of fraud as well. 


78 Management is in a unique position to perpetrate fraud because of 
management’s ability to manipulate accounting records and prepare 
fraudulent financial statements by overriding controls that otherwise appear 
to be operating effectively. Although the level of risk of management 


ISSAI 
1240.31 


  AL Starting at 
planning 


  planning 
document 


Met Significant risks because of fraud haven't 
yet been assessed in previous audits. 
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Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance No 


override of controls will vary from entity to entity, the risk is nevertheless 
present in all entities. Due to the unpredictable way in which such override 
could occur, it is a risk of material misstatement due to fraud and thus a 
significant risk. 


79 Irrespective of the auditor’s assessment of the risks of management override 
of controls, the auditor shall design and perform audit procedures to:(a) Test 
the appropriateness of journal entries recorded in the general ledger and 
other adjustments made in the preparation of the financial statements. In 
designing and performing audit procedures for such tests, the auditor 
shall:(i) Make inquiries of individuals involved in the financial reporting 
process about inappropriate or unusual activity relating to the processing of 
journal entries and other adjustments;(ii) Select journal entries and other 
adjustments made at the end of a reporting period; and(iii) Consider the 
need to test journal entries and other adjustments throughout the period. 
(b) Review accounting estimates for biases and evaluate whether the 
circumstances producing the bias, if any, represent a risk of material 
misstatement due to fraud. In performing this review, the auditor shall:(i) 
Evaluate whether the judgments and decisions made by management in 
making the accounting estimates included in the financial statements, even 
if they are individually reasonable, indicate a possible bias on the part of the 
entity’s management that may represent a risk of material misstatement due 
to fraud. If so, the auditor shall reevaluate the accounting estimates taken as 
a whole; and(ii) Perform a retrospective review of management judgments 
and assumptions related to significant accounting estimates reflected in the 
financial statements of the prior year(c) For significant transactions that are 
outside the normal course of business for the entity, or that otherwise 
appear to be unusual given the auditor’s understanding of the entity and its 
environment and other information obtained during the audit, the auditor 
shall evaluate whether the business rationale (or the lack thereof) of the 
transactions suggests that they may have been entered into to engage in 
fraudulent financial reporting or to conceal misappropriation of assets.  


ISSAI 
1240.32 


P17. AL Starting at 
planning 


(Ref: Para. 
A41-A44) . 
(Ref: Para. 
A45- A47) 
(Ref: Para. 
A48) 


planning 
document 


Met When large groups of entities are 
audited, it is not always possible to sit 
ant talk to each entity's employees 
involved in the financial reporting 
process, especially when there is a 
number of insignificant entities in the 
group, so procedures, noted in 32.(a.i) 
might not always be performed. 


80 The auditor shall determine whether, in order to respond to the identified 
risks of management override of controls, the auditor needs to perform 
other audit procedures in addition to those specifically referred to above 
(that is, where there are specific additional risks of management override 
that are not covered as part of the procedures performed to address the 


ISSAI 
1240.33 


  AL Starting at 
planning 


   planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


requirements in paragraph 32). 
81 The auditor shall evaluate whether analytical procedures that are performed 


near the end of the audit, when forming an overall conclusion as to whether 
the financial statements are consistent with the auditor’s understanding of 
the entity, indicate a previously unrecognized risk of material misstatement 
due to fraud.  


ISSAI 
1240.34 


  AL fieldwork (Ref: Para. 
A50) 


working 
papers 


Met Significant risks because of fraud haven't 
yet been assessed in previous audits. 


82  If the auditor identifies a misstatement, the auditor shall evaluate whether 
such a misstatement is indicative of fraud. If there is such an indication, the 
auditor shall evaluate the implications of the misstatement in relation to 
other aspects of the audit, particularly the reliability of management 
representations, recognizing that an instance of fraud is unlikely to be an 
isolated occurrence. 


ISSAI 
1240.35 


P18. AL fieldwork (Ref: Para. 
A51) 


working 
papers 


Met   


83 If the auditor identifies a misstatement, whether material or not, and the 
auditor has reason to believe that it is or may be the result of fraud and that 
management (in particular, senior management) is involved, the auditor 
shall reevaluate the assessment of the risks of material misstatement due to 
fraud and its resulting impact on the nature, timing and extent of audit 
procedures to respond to the assessed risks. The auditor shall also consider 
whether circumstances or conditions indicate possible collusion involving 
employees, management or third parties when reconsidering the reliability 
of evidence previously obtained.  


ISSAI 
1240.36 


  AL fieldwork (Ref: Para. 
A52) 


working 
papers, 
planning 
document 


Met   


84  If the auditor confirms that, or is unable to conclude whether, the financial 
statements are materially misstated as a result of fraud the auditor shall 
evaluate the implications for the audit.  


ISSAI 
1240.37 


  AL fieldwork (Ref: Para. 
A53) 


working 
papers 


Met   


85 If, as a result of a misstatement resulting from fraud or suspected fraud, the  
auditor encounters exceptional circumstances that bring into question the 
auditor’s ability to continue performing the audit, the auditor shall:(a) 
Determine the professional and legal responsibilities applicable in the 
circumstances, including whether there is a requirement for the auditor to 
report to the person or persons who made the audit appointment or, in 
some cases, to regulatory authorities;(b) Consider whether it is appropriate 
to withdraw from the engagement, where withdrawal is possible under 
applicable law or regulation; and(c) If the auditor withdraws:(i) Discuss with 
the appropriate level of management and those charged with governance 
the auditor’s withdrawal from the engagement and the reasons for the 
withdrawal; and(ii) Determine whether there is a professional or legal 


ISSAI 
1240.38 


P19. IL-AL Starting at 
pre 
engageme
nt 


(Ref:Para. 
A54-A57) 


SAI policy, 
working 
papers, 
formal 
communic
ation 


Met There is no possibility to withdraw from 
the audit in SAI audits, but there are 
internal rules when regulatory and legal 
authorities must be informed. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


requirement to report to the person or persons who made the audit 
appointment or, in some cases, to regulatory authorities, the auditor’s 
withdrawal from the engagement and the reasons for the withdrawal.  


86 The auditor shall obtain written representations from management and, 
where appropriate, those charged with governance that:(a) They 
acknowledge their responsibility for the design, implementation and 
maintenance of internal control to prevent and detect fraud;(b) They have 
disclosed to the auditor the results of management's assessment of the risk 
that the financial statements may be materially misstated as a result of 
fraud;(c) They have disclosed to the auditor their knowledge of fraud or 
suspected fraud affecting the entity involving:(i) Management;(ii) Employees 
who have significant roles in internal control; or(iii) Others where the fraud 
could have a material effect on the financial statements; and(d) They have 
disclosed to the auditor their knowledge of any allegations of fraud, or 
suspected fraud, affecting the entity’s financial statements communicated by 
employees, former employees, analysts, regulators or others. 


ISSAI 
1240.39 


  AL fieldwork  (Ref: Para. 
A58-A59) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


87 If the auditor has identified a fraud or has obtained information that 
indicates that a fraud may exist, the auditor shall communicate these 
matters on a timely basis to the appropriate level of management in order 
to inform those with primary responsibility for the prevention and detection 
of fraud of matters relevant to their responsibilities.  


ISSAI 
1240.40 


  IL-AL Starting at 
fieldwork 


(Ref: Para. 
A60 


SAI policy, 
working 
papers 


Met   


88 Unless all of those charged with governance are involved in managing the 
entity, if the auditor has identified or suspects fraud involving:(a) 
management;(b) employees who have significant roles in internal control; 
or(c) others where the fraud results in a material misstatement in the 
financial statements, the auditor shall communicate these matters to those 
charged with governance on a timely basis. If the auditor suspects fraud 
involving management, the auditor shall communicate these suspicions to 
those charged with governance and discuss with them the nature, timing 
and extent of audit procedures necessary to complete the audit.  


ISSAI 
1240.41 


P20. AL Starting at 
fieldwork 


(Ref: Para. 
A61-A63) 


working 
papers, 
formal 
communic
ation 


Not 
applicable 


All those charged with governance are 
usually involved in managing the entity. 


89  The auditor shall communicate with those charged with governance any 
other matters related to fraud that are, in the auditor’s judgment, relevant to 
their responsibilities. 


ISSAI 
1240.42 


  AL Starting at 
fieldwork 


 (Ref: Para. 
A64) 


formal 
communic
ation 


Met   


90 If the auditor has identified or suspects a fraud, the auditor shall determine 
whether there is a responsibility to report the occurrence or suspicion to a 
party outside the entity. Although the auditor’s professional duty to 


ISSAI 
1240.43 


P21. IL-AL Starting at 
fieldwork 


(Ref: Para. 
A65-A67) 


SAI policy, 
formal 
communic


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


maintain the confidentiality of client information may preclude such 
reporting, the auditor’s legal responsibilities may override the duty of 
confidentiality in some circumstances.  


ation 


91 The auditor shall include the following in the audit documentation of the 
auditor’s understanding of the entity and its environment and the 
assessment of the risks of material misstatement required by ISA 315:12(a) 
The significant decisions reached during the discussion among the 
engagement team regarding the susceptibility of the entity’s financial 
statements to material misstatement due to fraud; and(b) The identified and 
assessed risks of material misstatement due to fraud at the financial 
statement level and at the assertion level. 


ISSAI 
1240.44 


  AL Starting at 
planning 


   planning 
document 


Partially met Discussions among the engagement 
team are not usually documented 


92 The auditor shall include the following in the audit documentation of the 
auditor’s responses to the assessed risks of material misstatement required 
by ISA 330(a) The overall responses to the assessed risks of material 
misstatement due to fraud at the financial statement level and the nature, 
timing and extent of audit procedures, and the linkage of those procedures 
with the assessed risks of material misstatement due to fraud at the 
assertion level; and(b) The results of the audit procedures, including those 
designed to address the risk of management override of controls.  


ISSAI 
1240.45 


  AL Starting at 
planning 


  planning 
document 


Met These are usual procedures for all types 
of risk assessed during the audit, 
including risk of fraud as well. 


93 The auditor shall include in the audit documentation communications about 
fraud made to management, those charged with governance, regulators and 
others. 


ISSAI 
1240.46 


  AL Starting at 
planning 


  formal 
communic
ation, 
minutes of 
meetings 


Met All written letters are included in the 
audit file.  


94  If the auditor has concluded that the presumption that there is a risk of 
material misstatement due to fraud related to revenue recognition is not 
applicable in the circumstances of the engagement, the auditor shall include 
in the audit documentation the reasons for that conclusion. 


ISSAI 
1240.47 


  AL Starting at 
fieldwork 


  working 
papers 


Not 
applicable 


In public sector this is not usually 
relevant, because only some types of 
entities generate revenues, and usually it 
is not so susceptible to fraud, as in 
private sector. 


95 As part of obtaining an understanding of the entity and its environment in 
accordance with ISA 315, the auditor shall obtain a general understanding 
of:(a) The legal and regulatory framework applicable to the entity and the 
industry or sector in which the entity operates; and(b) How the entity is 
complying with that framework.  


ISSAI 
1250. 12 


  AL Planning (Ref: Para. 
A7) 


planning 
document 


Met   


96 The auditor shall obtain sufficient appropriate audit evidence regarding 
compliance with the provisions of those laws and regulations generally 


ISSAI 
1250. 13 


  AL Planning (Ref: Para. 
A8) 


planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


recognized to have a direct effect on the determination of material amounts 
and disclosures in the financial statements.  


97 The auditor shall perform the following audit procedures to help identify 
instances of non-compliance with other laws and regulations that may have 
a material effect on the financial statements: (a) Inquiring of management 
and, where appropriate, those charged with governance, as to whether the 
entity is in compliance with such law sand regulations; and(b) Inspecting 
correspondence, if any, with the relevant licensing or regulatory authorities. 


ISSAI 
1250. 14 


  AL Starting at 
planning 


(Ref: Para. 
A9-A10) 


working 
papers, 
formal 
communic
ation 


Met   


98 During the audit, the auditor shall remain alert to the possibility that other 
audit procedures applied may bring instances of non-compliance or 
suspected non-compliance with laws and regulations to the auditor’s 
attention.  


ISSAI 
1250. 15 


P8. AL Starting at 
fieldwork 


(Ref: Para. 
A11) 


working 
papers 


Met   


99 The auditor shall request management and, where appropriate, those 
charged with governance to provide written representations that all known 
instances of non-compliance or suspected non-compliance with laws and 
regulations whose effects should be considered when preparing financial 
statements have been disclosed to the auditor.  


ISSAI 
1250. 16 


  AL Starting at 
fieldwork 


(Ref: Para. 
A12) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


100 If the auditor becomes aware of information concerning an instance of 
noncompliance or suspected non-compliance with laws and regulations, the 
auditor shall obtain: (a) An understanding of the nature of the act and the 
circumstances in which it has occurred; and(b) Further information to 
evaluate the possible effect on the financial statements.  


ISSAI 
1250. 18 


  AL Starting at 
fieldwork 


(Ref: Para. 
A13)(Ref: 
Para. A14) 


working 
papers 


Met   


101 If the auditor suspects there may be non-compliance, the auditor shall 
discuss the matter with management and, where appropriate, those charged 
with governance. If management or, as appropriate, those charged with 
governance do not provide sufficient information that supports that the 
entity is in compliance with laws and regulations and, in the auditor’s 
judgment, the effect of the suspected non-compliance may be material to 
the financial statements, the auditor shall consider the need to obtain legal 
advice. 


ISSAI 
1250. 19 


  AL Starting at 
fieldwork 


(Ref: Para. 
A15-A16) 


formal 
communic
ation 


Met In all cases when non-compliance is 
suspected legal advice is seeked - every 
audit department has a legal advisors, 
who specialises in their audit field. 


102 If sufficient information about suspected non-compliance cannot be 
obtained, the auditor shall evaluate the effect of the lack of sufficient 
appropriate audit evidence on the auditor’s opinion. 


ISSAI 
1250. 20 


  AL Reporting   audit 
report 


Met   


103 If the auditor concludes that the non-compliance has a material effect on 
the financial statements, and has not been adequately reflected in the 
financial statements, the auditor shall, in accordance with ISA 705, express a 


ISSAI 
1250. 25 


  AL Reporting   audit 
report 


Met Also there are some material cases of 
non-compliance, where financial 
accounts are not effected - these are the 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


qualified opinion or an adverse opinion on the financial statements. basis for modifying opinion on 
regularity. 


104 If the auditor is unable to determine whether non-compliance has occurred 
because of limitations imposed by the circumstances rather than by 
management or those charged with governance, the auditor shall evaluate 
the effect on the auditor’s opinion in accordance with ISA 705. 


ISSAI 
1250. 27 


  AL Reporting   formal 
communic
ation, 
audit 
report 


Met   


105 In the absence of identified or suspected non-compliance, the auditor is not 
required to perform audit procedures regarding the entity’s compliance with 
laws and regulations, other than those set out in paragraphs 12-16. 


ISSAI 
1250.17 


  IL-AL Starting at 
pre 
engageme
nt 


  SAI policy Met As long as we perform regularity 
(compliance) audit together with 
financial audit, we always perform more 
procedures on compliance than is 
required by ISAs. 


106 The auditor shall evaluate the implications of non-compliance in relation to 
other aspects of the audit, including the auditor’s risk assessment and there 
liability of written representations, and take appropriate action.  


ISSAI 
1250.21 


  AL Starting at 
fieldwork 


(Ref: 
Para.A17-
A18) 


planning 
document 


Met   


107 Unless all of those charged with governance are involved in management of 
the entity, and therefore are aware of matters involving identified or 
suspected non-compliance already communicated by the auditor, the 
auditor shall communicate with those charged with governance matters 
involving non-compliance with laws and regulations that come to the 
auditor’s attention during the course of the audit, other than when the 
matters are clearly inconsequential. 


ISSAI 
1250.22 


P9. AL Starting at 
fieldwork 


  formal 
communic
ation 


Not 
applicable 


All those charged with governance are 
usually involved in managing the entity. 


108 If, in the auditor’s judgment, the non-compliance referred to in paragraph 
22 is believed to be intentional and material, the auditor shall communicate 
the matter to those charged with governance as soon as practicable. 


ISSAI 
1250.23 


  AL Starting at 
fieldwork 


  formal 
communic
ation 


Not 
applicable 


All those charged with governance are 
usually involved in managing the entity. 


109 If the auditor suspects that management or those charged with governance 
are involved in non-compliance, the auditor shall communicate the matter 
to the next higher level of authority at the entity, if it exists, such as an audit 
committee or supervisory board. Where no higher authority exists, or if the 
auditor believes that the communication may not be acted upon or is 
unsure as to the person to whom to report, the auditor shall consider the 
need to obtain legal advice. 


ISSAI 
1250.24 


  AL Starting at 
fieldwork 


  formal 
communic
ation 


Met Usually there are no such higher level of 
authority, unless if we are talking about 
cases of non-compliance found in 
ministry's subordinate institutions - in 
this case minister or other appropriate 
member of management is informed. 


110 If the auditor is precluded by management or those charged with 
governance from obtaining sufficient appropriate audit evidence to evaluate 
whether non-compliance that may be material to the financial statements 
has, or is likely to have, occurred, the auditor shall express a qualified 


ISSAI 
1250.26 


  AL Reporting   audit 
report 


Met In such cases opinion is modified and 
may sometimes incur legal actions, as 
long as according to the Law on State 
control of Lithuania auditors are allowed 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


opinion or disclaim an opinion on the financial statements on the basis of a 
limitation on the scope of the audit in accordance with ISA 705. 


to receive all needed information to 
perform audit procedures. 


111 If the auditor has identified or suspects non-compliance with laws and 
regulations, the auditor shall determine whether the auditor has a 
responsibility to report the identified or suspected non-compliance to 
parties outside the entity.  


ISSAI 
1250.28 


P10. AL Reporting (Ref: Para. 
A19-A20) 


formal 
communic
ation 


Met In such cases it may sometimes incur 
legal actions, as long as according to the 
Law on State control of Lithuania 
auditors are allowed to receive all 
needed information to perform audit 
procedures. 


112 The auditor shall include in the audit documentation identified or suspected 
non-compliance with laws and regulations and the results of discussion with 
management and, where applicable, those charged with governance and 
other parties outside the entity. 


ISSAI 
1250.29 


  AL Reporting (Ref: Para. 
A21) 


minutes of 
meetings 


Met   


113 In the case of listed entities, the auditor shall communicate with those 
charged with governance:(a) A statement that the engagement team and 
others in the firm as appropriate, the firm and, when applicable, network 
firms have complied with relevant ethical requirements regarding 
independence; and(b) (i) All relationships and other matters between the 
firm, network firms, and the entity that, in the auditor’s professional 
judgment, may reasonably be thought to bear on independence. This shall 
include total fees charged during the period covered by the financial 
statements for audit and non-audit services provided by the firm and 
network firms to the entity and components controlled by the entity. These 
fees shall be allocated to categories that are appropriate to assist those 
charged with governance in assessing the effect of services on the 
independence of the auditor; and(ii) The related safeguards that have been 
applied to eliminate identified threats to independence or reduce them to 
an acceptable level.  


ISSAI 
1260: 17 


P9. IL-AL Planning (Ref: Para. 
A21-A23) 


SAI policy, 
minutes of 
meetings  


Met Audited entity is informed. 


114 The auditor shall determine the appropriate person(s) within the entity’s 
governance structure with whom to communicate.  


ISSAI 
1260:11 


P4. AL pre 
engageme
nt 


Ref: Para. 
A1-A4 


planning 
document, 
engageme
nt letter 


Met   


115 If the auditor communicates with a subgroup of those charged with 
governance, for example, an audit committee, or an individual, the auditor 
shall determine whether the auditor also needs to communicate with the 
governing body. 


ISSAI 
1260:12 


P5. AL pre 
engageme
nt 


(Ref:Para. 
A5-A7) 


formal 
communic
ation 


Met   


116 In some cases, all of those charged with governance are involved in ISSAI   AL pre (Ref: Para. formal Not All those charged with governance are 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


managing the entity, for example, a small business where a single owner 
manages the entity and no one else has a governance role. In these cases, if 
matters required by this ISA are communicated with person(s) with 
management responsibilities, and those person(s) also have governance 
responsibilities, the matters need not be communicated again with those 
same person(s) in their governance role. These matters are noted in 
paragraph 16(c). The auditor shall nonetheless be satisfied that 
communication with person(s) with management responsibilities adequately 
informs all of those with whom the auditor would otherwise communicate in 
their governance capacity. 


1260:13 engageme
nt 


A8) communic
ation 


applicable usually involved in managing the entity. 


117 The auditor shall communicate with those charged with governance the 
responsibilities of the auditor in relation to the financial statement audit, 
including that:(a) The auditor is responsible for forming and expressing an 
opinion on the financial statements that have been prepared by 
management with the oversight of those charged with governance; and(b) 
The audit of the financial statements does not relieve management or those 
charged with governance of their responsibilities. 


ISSAI 
1260:14 


  AL Starting at 
planning 


(Ref: Para. 
A9-A10) 


minutes of 
meetings, 
engageme
nt letter 


Met This is done in engagement letter 


118 The auditor shall communicate with those charged with governance an 
overview of the planned scope and timing of the audit. 


ISSAI 
1260:15 


P6.;
P7. 


AL Starting at 
planning 


(Ref: Para. 
A11-A15) 


minutes of 
meetings, 
engageme
nt letter 


Met   


119 The auditor shall communicate with those charged with governance:(a) The 
auditor’s views about significant qualitative aspects of the entity’s 
accounting practices, including accounting policies, accounting estimates 
and financial statement disclosures. When applicable, the auditor shall 
explain to those charged with governance why the auditor considers a 
significant accounting practice, that is acceptable under the applicable 
financial reporting framework, not to be most appropriate to the particular 
circumstances of the entity; (b) Significant difficulties, if any, encountered 
during the audit; (c) Unless all of those charged with governance are 
involved in managing the entity:(i) Significant matters, if any, arising from 
the audit that were discussed, or subject to correspondence with 
management; and (ii) Written representations the auditor is requesting; 
and(d) Other matters, if any, arising from the audit that, in the auditor’s 
professional judgment, are significant to the oversight of the financial 
reporting process. 


ISSAI 
1260:16 


P8. AL Starting at 
planning 


(Ref: 
Para.A16)(
Ref: Para. 
A17)(Ref: 
Para.A18)(
Ref: Para. 
A19)(Ref: 
Para. A20) 


formal 
communic
ation, 
minutes of 
meetings 


Met All practices that are inconsistent with 
true and fair view presentation are 
discussed with auditee and if needed - 
with Ministry of Finance. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


120 The auditor shall communicate with those charged with governance the 
form, timing and expected general content of communications.  


ISSAI 
1260:18 


  AL Starting at 
planning 


(Ref: Para. 
A28-A36) 


formal 
communic
ation, 
minutes of 
meetings 


Met   


121 The auditor shall communicate in writing with those charged with 
governance regarding significant findings from the audit if, in the auditor’s 
professional judgment, oral communication would not be adequate. Written 
communications need not include all matters that arose during the course 
of the audit. 


ISSAI 
1260:19 


  AL Starting at 
planning 


(Ref: Para. 
A37-A39) 


formal 
communic
ation, 
minutes of 
meetings 


Met Written letters and Audit report. 


122 The auditor shall communicate in writing with those charged with 
governance regarding auditor independence when required by paragraph 
17. 


ISSAI 
1260:20 


  AL Planning   engageme
nt letter 


Not 
applicable 


  


123 The auditor shall communicate with those charged with governance on a 
timely basis.  


ISSAI 
1260:21 


  AL Starting at 
planning 


(Ref: Para. 
A40-A41) 


formal 
communic
ation, 
engageme
nt letter 


Partially met Sometimes there are cases when some 
material observations are formulated at 
the very end of the audit - in these cases 
it might be the situation when there is 
no enough time to inform management. 


124 The auditor shall evaluate whether the two-way communication between 
the auditor and those charged with governance has been adequate for the 
purpose of the audit. If it has not, the auditor shall evaluate the effect, if any, 
on the auditor’s assessment of the risks of material misstatement and ability 
to obtain sufficient appropriate audit evidence, and shall take appropriate 
action 


ISSAI 
1260:22 


P10. AL Starting at 
planning 


(Ref:Para. 
A42-A44) 


formal 
communic
ation 


Met   


125 Where matters required by this ISA to be communicated are communicated 
orally, the auditor shall include them in the audit documentation, and when 
and to whom they were communicated. Where matters have been 
communicated in writing, the auditor shall retain a copy of the 
communication as part of the audit documentation. 


ISSAI 
1260:23 


  AL Starting at 
planning 


 (Ref: Para. 
A45) 


working 
papers 


Met   


126 The auditor shall also communicate to management at an appropriate level 
of responsibility on a timely basis: (a) In writing, significant deficiencies in 
internal control that the auditor has communicated or intends to 
communicate to those charged with governance, unless it would be 
inappropriate to communicate directly to management in the circumstances; 
and (b) Other deficiencies in internal control identified during the audit that 
have not been communicated to management by other parties and that, in 


ISSAI 
1265:10. 


P3.,
P4. 


AL Starting at 
fieldwork 


(Ref: Para. 
A19, 
A27)(Ref: 
Para. A14, 
A20-
A21)(Ref: 
Para. A22-


formal 
communic
ation 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


the auditor’s professional judgment, are of sufficient importance to merit 
management’s attention.  


A26) 


127 The auditor shall include in the written communication of significant 
deficiencies in internal control:(a) A description of the deficiencies and an 
explanation of their potential effects; and (b) Sufficient information to 
enable those charged with governance and management to understand the 
context of the communication. In particular, the auditor shall explain that: (i) 
The purpose of the audit was for the auditor to express an opinion on the 
financial statements;(ii) The audit included consideration of internal control 
relevant to the preparation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of internal control; 
and(iii) The matters being reported are limited to those deficiencies that the 
auditor has identified during the audit and that the auditor has concluded 
are of sufficient importance to merit being reported to those charged with 
governance. 


ISSAI 
1265:11. 


  AL Fieldwork (Ref: Para. 
A28)(Ref: 
Para. A29-
A30) 


working 
papers, 
formal 
communic
ation 


Met   


128 The auditor shall determine whether, on the basis of the audit work 
performed, the auditor has identified one or more deficiencies in internal 
control.  


ISSAI 
1265:7. 


  AL Fieldwork (Ref:Para. 
A1-A4) 


working 
papers 


Met   


129 If the auditor has identified one or more deficiencies in internal control, the 
auditor shall determine, on the basis of the audit work performed, whether, 
individually or in combination, they constitute significant deficiencies.  


ISSAI 
1265:8. 


  AL Fieldwork (Ref:Para. 
A5-A11) 


working 
papers 


Met   


130 The auditor shall communicate in writing significant deficiencies in internal 
control identified during the audit to those charged with governance on a 
timely basis.  


ISSAI 
1265:9. 


P5. AL Fieldwork (Ref: Para. 
A12-A18, 
A27) 


formal 
communic
ation 


Met   


131 The auditor shall update and change the overall audit strategy and the audit 
plan as necessary during the course of the audit.  


ISSAI 
1300:10. 


  AL Starting at 
planning 


(Ref: Para. 
A13) 


planning 
document 


Met   


132 The auditor shall plan the nature, timing and extent of direction and 
supervision of engagement team members and the review of their work.  


ISSAI 
1300:11. 


P8. AL Planning (Ref: Para. 
A14-A15) 


planning 
document 


Met   


133 The auditor shall include in the audit documentation:(a) The overall audit 
strategy;(b) The audit plan; and(c) Any significant changes made during the 
audit engagement to the overall audit strategy or the audit plan, and the 
reasons for such changes.  


ISSAI 
1300:12 


P8.; 
P9. 


AL Planning (Ref: Para. 
A16-A19) 


planning 
document 


Met Audit plan and strategy are not separate 
documents, but includes paragraph from 
both. 


134 The auditor shall undertake the following activities prior to starting an initial 
audit:(a) Performing procedures required by ISA 220 regarding the 
acceptance of the client relationship and the specific audit engagement; 


ISSAI 
1300:13 


P10. AL pre 
engageme
nt 


(Ref: Para. 
A20) 


planning 
document 


Not 
applicable 


In public sector usually acceptance of 
the client is not evaluated. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


and(b) Communicating with the predecessor auditor, where there has been 
a change of auditors, in compliance with relevant ethical requirements. 


135 The engagement partner and other key members of the engagement team 
shall be involved in planning the audit, including planning and participating 
in the discussion among engagement team members.  


ISSAI 
1300:5. 


  AL Planning (Ref: Para. 
A4) 


planning 
document 


Met   


136 The auditor shall undertake the following activities at the beginning of the 
current audit engagement:(a) Performing procedures required by ISA 220 
regarding the continuance of the client relationship and the specific audit 
engagement;1(b) Evaluating compliance with relevant ethical requirements, 
including independence, in accordance with ISA 220;2 and(c) Establishing an 
understanding of the terms of the engagement, as required by ISA 210. 


ISSAI 
1300:6. 


P6. AL pre 
engageme
nt 


(Ref: Para. 
A5-A7) 


working 
papers 


Met In public sector usually matters in (a) are 
not evaluated. 


137 The auditor shall establish an overall audit strategy that sets the scope, 
timing and direction of the audit, and that guides the development of the 
audit plan. 


ISSAI 
1300:7. 


  AL Planning   planning 
document 


Met Audit plan and strategy are not separate 
documents, but includes paragraph from 
both. 


138 In establishing the overall audit strategy, the auditor shall:(a) Identify the 
characteristics of the engagement that define its scope;(b) Ascertain the 
reporting objectives of the engagement to plan the timing of the audit and 
the nature of the communications required;(c) Consider the factors that, in 
the auditor’s professional judgment, are significant in directing the 
engagement team’s efforts;(d) Consider the results of preliminary 
engagement activities and, where applicable, whether knowledge gained on 
other engagements performed by the engagement partner for the entity is 
relevant; and(e) Ascertain the nature, timing and extent of resources 
necessary to perform the engagement.  


ISSAI 
1300:8. 


P7. AL Planning (Ref: Para. 
A8-A11) 


planning 
document 


Met Audit plan and strategy are not separate 
documents, but includes paragraph from 
both. 


139 The auditor shall develop an audit plan that shall include a description of:(a) 
The nature, timing and extent of planned risk assessment procedures, as 
determined under ISA 315.(b) The nature, timing and extent of planned 
further audit procedures at the assertion level, as determined under ISA 330. 
(c) Other planned audit procedures that are required to be carried out so 
that the engagement complies with ISAs.  


ISSAI 
1300:9. 


  AL Planning (Ref: Para. 
A12) 


planning 
document 


Met Audit plan and strategy are not separate 
documents, but includes paragraph from 
both. 


140 Identifying and Assessing  the Risks of Material Misstatement Auditor may 
have to consider a need for additional assertion that transactions and events 
have been carried out in accordance with legislation. 


ISSAI 
1315 PN. 
P17. 


P17. AL Starting at 
planning 


  planning 
document 


Met   


141 Public sector auditors therefore normally include the budget process as an 
essential part of their understanding of the entity and its environment, and 
of the risk assessment, rather than only as a management procedure. 


ISSAI 
1315 PN. 
P18. 


P18. AL Starting at 
planning 


  planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


142 The engagement partner and other key engagement team members shall 
discuss the susceptibility of the entity’s financial statements to material 
misstatement, and the application of the applicable financial reporting 
framework to the entity’s facts and circumstances. The engagement partner 
shall determine which matters are to be communicated to engagement 
team members not involved in the discussion.  


ISSAI 
1315.10 


P11.
,P12
. 


AL Starting at 
planning 


(Ref: Para. 
A14-A16) 


minutes of 
meetings, 
working 
papers 


Partially met Although all necessary requirements are 
set out in the methodology (Financial 
and Compliance Audit Manual - FCAM), 
annual external review showed that in 
some audits participation of 
engagement partner was not sufficient 
or properly documented. 


143 The auditor shall obtain an understanding of the following:(a) Relevant 
industry, regulatory, and other external factors including the applicable 
financial reporting framework. (b) The nature of the entity, including:(i) its 
operations;(ii) its ownership and governance structures;(iii) the types of 
investments that the entity is making and plans to make, including 
investments in special-purpose entities; and(iv) the way that the entity is 
structured and how it is financed to enable the auditor to understand the 
classes of transactions, account balances, and disclosures to be expected in 
the financial statements.(c) The entity’s selection and application of 
accounting policies, including the reasons for changes thereto. The auditor 
shall evaluate whether the entity’s accounting policies are appropriate for its 
business and consistent with the applicable financial reporting framework 
and accounting policies used in the relevant industry. (d) The entity’s 
objectives and strategies, and those related business risks that may result in 
risks of material misstatement. (e) The measurement and review of the 
entity’s financial performance. 


ISSAI 
1315.11 


P12. 
P13. 


AL Starting at 
planning 


(Ref: Para. 
A17-
A22)(Ref: 
Para. A23-
A27) (Ref: 
Para. A28) 
(Ref: Para. 
A29-A35) 
(Ref: Para. 
A36-A41) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


144 The auditor shall obtain an understanding of internal control relevant to the 
audit. Although most controls relevant to the audit are likely to relate to 
financial reporting, not all controls that relate to financial reporting are 
relevant to the audit. It is a matter of the auditor’s professional judgment 
whether a control, individually or in combination with others, is relevant to 
the audit. 


ISSAI 
1315.12 


P14. AL Starting at 
planning 


(Ref: Para. 
A42-A65) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


145 When obtaining an understanding of controls that are relevant to the audit, 
the auditor shall evaluate the design of those controls and determine 
whether they have been implemented, by performing procedures in 
addition to inquiry of the entity’s personnel.  


ISSAI 
1315.13 


  AL Starting at 
planning 


(Ref: Para. 
A66-A68 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


146 The auditor shall obtain an understanding of the control environment. As 
part of obtaining this understanding, the auditor shall evaluate whether:(a) 
Management, with the oversight of those charged with governance, has 


ISSAI 
1315.14 


  AL Starting at 
planning 


(Ref: Para. 
A69-A78) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


created and maintained a culture of honesty and ethical behaviour; and(b) 
The strengths in the control environment elements collectively provide an 
appropriate foundation for the other components of internal control, and 
whether those other components are not undermined by deficiencies in the 
control environment.  


147 The auditor shall obtain an understanding of whether the entity has a 
process for:(a) Identifying business risks relevant to financial reporting 
objectives;(b) Estimating the significance of the risks;(c) Assessing the 
likelihood of their occurrence; and(d) Deciding about actions to address 
those risks. 


ISSAI 
1315.15 


P15. AL Starting at 
planning 


(Ref: Para. 
A79 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


148 If the entity has established such a process (referred to hereafter as the 
“entity's risk assessment process”), the auditor shall obtain an understanding 
of it, and the results thereof. If the auditor identifies risks of material 
misstatement that management failed to identify, the auditor shall evaluate 
whether there was an underlying risk of a kind that the auditor expects 
would have been identified by the entity’s risk assessment process. If there is 
such a risk, the auditor shall obtain an understanding of why that process 
failed to identify it, and evaluate whether the process is appropriate to its 
circumstances or determine if there is a significant deficiency in internal 
control with regard to the entity’s risk assessment process. 


ISSAI 
1315.16 


  AL Starting at 
planning 


  planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


149 If the entity has not established such a process or has an ad hoc process, the 
auditor shall discuss with management whether business risks relevant to 
financial reporting objectives have been identified and how they have been 
addressed. The auditor shall evaluate whether the absence of a documented 
risk assessment process is appropriate in the circumstances, or determine 
whether it represents a significant deficiency in internal control.  


ISSAI 
1315.17 


  AL Starting at 
planning 


(Ref: Para. 
A80) 


planning 
document, 
minutes of 
meetings 


Met Done in every audit (7th chapter in 
FCAM). 


150 The auditor shall obtain an understanding of the information system, 
including the related business processes, relevant to financial reporting, 
including the following areas:(a) The classes of transactions in the entity’s 
operations that are significant to the financial statements;(b) The 
procedures, within both information technology (IT) and manual systems, by 
which those transactions are initiated, recorded, processed, corrected as 
necessary, transferred to the general ledger and reported in the financial 
statements;(c) The related accounting records, supporting information and 
specific accounts in the financial statements that are used to initiate, record, 
process and report transactions; this includes the correction of incorrect 


ISSAI 
1315.18 


  AL Starting at 
planning 


(Ref: Para. 
A81-A85) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


information and how information is transferred to the general ledger. The 
records may be in either manual or electronic form;(d) How the information 
system captures events and conditions, other than transactions, that are 
significant to the financial statements;(e) The financial reporting process 
used to prepare the entity’s financial statements, including significant 
accounting estimates and disclosures; and(f) Controls surrounding journal 
entries, including non-standard journal entries used to record non-recurring, 
unusual transactions or adjustments. 


151 The auditor shall obtain an understanding of how the entity communicates 
financial reporting roles and responsibilities and significant matters relating 
to financial reporting, including: (a) Communications between management 
and those charged with governance; and(b) External communications, such 
as those with regulatory authorities. 


ISSAI 
1315.19 


  AL Starting at 
planning 


(Ref: Para. 
A86-A87) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


152  The auditor shall obtain an understanding of control activities relevant to 
the audit, being those the auditor judges it necessary to understand in order 
to assess the risks of material misstatement at the assertion level and design 
further audit procedures responsive to assessed risks. An audit does not 
require an understanding of all the control activities related to each 
significant class of transactions, account balance, and disclosure in the 
financial statements or to every assertion relevant to them. 


ISSAI 
1315.20 


  AL Starting at 
planning 


. (Ref: 
Para. A88-
A94) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


153 In understanding the entity’s control activities, the auditor shall obtain an 
understanding of how the entity has responded to risks arising from IT.  


ISSAI 
1315.21 


  AL Starting at 
planning 


(Ref:Para. 
A95-A97) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


154 The auditor shall obtain an understanding of the major activities that the 
entity uses to monitor internal control over financial reporting, including 
those related to those control activities relevant to the audit, and how the 
entity initiates remedial actions to deficiencies in its controls.  


ISSAI 
1315.22 


  AL Starting at 
planning 


(Ref: Para. 
A98-A100) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


155 If the entity has an internal audit function, the auditor shall obtain an 
understanding of the following in order to determine whether the internal 
audit function is likely to be relevant to the audit:(a) The nature of the 
internal audit function’s responsibilities and how the internal audit function 
fits in the entity’s organizational structure; and(b) The activities performed, 
or to be performed, by the internal audit function. 


ISSAI 
1315.23 


  AL Starting at 
planning 


(Ref: Para. 
A101-
A103) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


156 The auditor shall obtain an understanding of the sources of the information 
used in the entity’s monitoring activities, and the basis upon which 
management considers the information to be sufficiently reliable for the 
purpose.  


ISSAI 
1315.24 


  AL Starting at 
planning 


(Ref: Para. 
A104) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


157 The auditor shall identify and assess the risks of material misstatement at:(a) 
the financial statement level; and)(b) the assertion level for classes of 
transactions, account balances, and disclosures to provide a basis for 
designing and performing further audit procedures. 


ISSAI 
1315.25 


P17. AL Starting at 
planning 


(Ref: Para. 
A105-
A108(Ref: 
Para. 
A109-
A113) 


 planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


158 For this purpose, the auditor shall:(a) Identify risks throughout the process of 
obtaining an understanding of the entity and its environment, including 
relevant controls that relate to the risks, and by considering the classes of 
transactions, account balances, and disclosures in the financial statements; 
(b) Assess the identified risks, and evaluate whether they relate more 
pervasively to the financial statements as a whole and potentially affect 
many assertions;(c) Relate the identified risks to what can go wrong at the 
assertion level, taking account of relevant controls that the auditor intends 
to test; and (d) Consider the likelihood of misstatement, including the 
possibility of multiple misstatements, and whether the potential 
misstatement is of a magnitude that could result in a material misstatement. 


ISSAI 
1315.26 


P17. AL Starting at 
planning 


(Ref: Para. 
A114-
A115)(Ref: 
Para. 
A116-
A118) 


 planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


159 As part of the risk assessment as described in paragraph 25, the auditor shall 
determine whether any of the risks identified are, in the auditor’s judgment, 
a significant risk. In exercising this judgment, the auditor shall exclude the 
effects of identified controls related to the risk. 


ISSAI 
1315.27 


P18. AL Starting at 
planning 


  planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


160 In exercising judgment as to which risks are significant risks, the auditor shall 
consider at least the following:(a) Whether the risk is a risk of fraud;(b) 
Whether the risk is related to recent significant economic, accounting or 
other developments and, therefore, requires specific attention;(c) The 
complexity of transactions;(d) Whether the risk involves significant 
transactions with related parties;(e) The degree of subjectivity in the 
measurement of financial information related to the risk, especially those 
measurements involving a wide range of measurement uncertainty; and(f) 
Whether the risk involves significant transactions that are outside the 
normal course of business for the entity, or that otherwise appear to be 
unusual.  


ISSAI 
1315.28 


  AL Starting at 
planning 


(Ref: Para. 
A119-
A123) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


161 If the auditor has determined that a significant risk exists, the auditor shall 
obtain an understanding of the entity’s controls, including control activities, 
relevant to that risk.  


ISSAI 
1315.29 


  AL Starting at 
planning 


(Ref: Para. 
A124-
A126) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


162 In respect of some risks, the auditor may judge that it is not possible or ISSAI   AL Starting at (Ref: Para. planning Met Done in every audit (7th chapter in 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


practicable to obtain sufficient appropriate audit evidence only from 
substantive procedures. Such risks may relate to the inaccurate or 
incomplete recording of routine and significant classes of transactions or 
account balances, the characteristics of which often permit highly 
automated processing with little or no manual intervention. In such cases, 
the entity’s controls over such risks are relevant to the audit and the auditor 
shall obtain an understanding of them .  


1315.30 planning A127-
A129) 


document FCAM). 


163 The auditor’s assessment of the risks of material misstatement at the 
assertion level may change during the course of the audit as additional audit 
evidence is obtained. In circumstances where the auditor obtains audit 
evidence from performing further audit procedures, or if new information is 
obtained, either of which is inconsistent with the audit evidence on which 
the auditor originally based the assessment, the auditor shall revise the 
assessment and modify the further planned audit procedures accordingly.  


ISSAI 
1315.31 


  AL Starting at 
planning 


(Ref: Para. 
A130) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


164 The auditor shall include in the audit documentation:(a) The discussion 
among the engagement team where required by paragraph 10, and the 
significant decisions reached;(b) Key elements of the understanding 
obtained regarding each of the aspects of the entity and its environment 
specified in paragraph 11 and of each of the internal control components 
specified in paragraphs 14-24; the sources of information from which the 
understanding was obtained; and the risk assessment procedures 
performed;(c) The identified and assessed risks of material misstatement at 
the financial statement level and at the assertion level as required by 
paragraph 25; and(d) The risks identified, and related controls about which 
the auditor has obtained an understanding, as a result of the requirements 
in paragraphs 27-30. 


ISSAI 
1315.32 


  AL Starting at 
planning 


(Ref: Para. 
A131-
A134) 


planning 
document, 
minutes of 
meetings 


Partially met Team members seldom document 
discussions among members of the audit 
group, with engagement partner or 
person, responsible for quality 
assurance. Usually there are no 
documented evidence of such 
procedures have been performed, but 
they are performed on regular basis in 
every audit. 


165 The auditor shall perform risk assessment procedures to provide a basis for 
the identification and assessment of risks of material misstatement at the 
financial statement and assertion levels. Risk assessment procedures by 
themselves, however, do not provide sufficient appropriate audit evidence 
on which to base the audit opinion 


ISSAI 
1315.5 


P5. AL Starting at 
planning 


(Ref: Para. 
A1-A5) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


166 The risk assessment procedures shall include the following:(a) Inquiries of 
management, and of others within the entity who in the auditor’s judgment 
may have information that is likely to assist in identifying risks of material 
misstatement due to fraud or error. (b) Analytical procedures. (c) 
Observation and inspection.  


ISSAI 
1315.6 


P6. 
P7. 
P8. 


AL Starting at 
planning 


(Ref:Para. 
A6) (Ref: 
Para. A7-
A10)(Ref: 
Para. A11) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


167 The auditor shall consider whether information obtained from the auditor’s 
client acceptance or continuance process is relevant to identifying risks of 
material misstatement. 


ISSAI 
1315.7 


P9. AL Starting at 
planning 


  planning 
document 


Not 
applicable 


Auditor’s client acceptance or 
continuance process is not performed in 
public sector audits. 


168 If the engagement partner has performed other engagements for the entity, 
the engagement partner shall consider whether information obtained is 
relevant to identifying risks of material misstatement. 


ISSAI 
1315.8 


  AL Starting at 
planning 


  planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


169 Where the auditor intends to use information obtained from the auditor’s 
previous experience with the entity and from audit procedures performed in 
previous audits, the auditor shall determine whether changes have occurred 
since the previous audit that may affect its relevance to the current audit.  


ISSAI 
1315.9 


P10. AL Starting at 
planning 


(Ref:Para. 
A12-A13) 


planning 
document 


Met Done in every audit (7th chapter in 
FCAM). 


170 When establishing the overall audit strategy, the auditor shall determine 
materiality for the financial statements as a whole. If, in the specific 
circumstances of the entity, there is one or more particular classes of 
transactions, account balances or disclosures for which misstatements of 
lesser amounts than materiality for the financial statements as a whole could 
reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements, the auditor shall also determine the 
materiality level or levels to be applied to those particular classes of 
transactions, account balances or disclosures.  


ISSAI 
1320:10 


P6.; 
P8.; 
P10.
;P11 


AL Planning (Ref: Para. 
A2-A11) 


planning 
document 


Met Done in every audit (9th chapter in 
FCAM). 


171 The auditor shall determine performance materiality for purposes of 
assessing the risks of material misstatement and determining the nature, 
timing and extent of further audit procedures.  


ISSAI 
1320:11 


P8. AL Planning (Ref: Para. 
A12) 


planning 
document 


Met Done in every audit (9th chapter in 
FCAM). 


172 The auditor shall revise materiality for the financial statements as a whole 
(and, if applicable, the materiality level or levels for particular classes of 
transactions, account balances or disclosures) in the event of becoming 
aware of information during the audit that would have caused the auditor to 
have determined a different amount (or amounts) initially.  


ISSAI 
1320:12 


P12. AL Starting at 
planning 


(Ref: Para. 
A13) 


 planning 
document 


Met Done in every audit (9th chapter in 
FCAM). 


173 If the auditor concludes that a lower materiality for the financial statements 
as a whole (and, if applicable, materiality level or levels for particular classes 
of transactions, account balances or disclosures) than that initially 
determined is appropriate, the auditor shall determine whether it is 
necessary to revise performance materiality, and whether the nature, timing 
and extent of the further audit procedures remain appropriate. 


ISSAI 
1320:13 


P12. AL starting at 
planning 


  planning 
document 


Met Done in every audit (9th chapter in 
FCAM). 


174 The auditor shall include in the audit documentation the following amounts 
and the factors considered in their determination:(a) Materiality for the 
financial statements as a whole (see paragraph 10);(b) If applicable, the 


ISSAI 
1320:14 


  AL starting at 
planning 


  planning 
document 


Met Done in every audit (9th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


materiality level or levels for particular classes of transactions, account 
balances or disclosures (see paragraph 10);(c) Performance materiality (see 
paragraph 11); and(d) Any revision of (a)-(c) as the audit progressed (see 
paragraphs 12-13). 


175 The auditor shall design and implement overall responses to address the 
assessed risks of material misstatements at the financial statement level.  


ISSAI 
1330.5 


  AL Planning Ref: Para. 
A1-A3 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


176 In designing and performing tests of controls, the auditor shall:(a) Perform 
other audit procedures in combination with inquiry to obtain audit evidence 
about the operating effectiveness of the controls, including:(i) How the 
controls were applied at relevant times during the period under audit;(ii) The 
consistency with which they were applied; and(iii) By whom or by what 
means they were applied. (b) Determine whether the controls to be tested 
depend upon other controls(indirect controls) and, if so, whether it is 
necessary to obtain audit evidence supporting the effective operation of 
those indirect controls. 


ISSAI 
1330:10 


P8. AL Planning (Ref: Para. 
A26-
A29)(Ref: 
Para. A30-
A31) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


177 The auditor shall test controls for the particular time, or throughout the 
period, for which the auditor intends to rely on those controls, subject to 
paragraphs 12 and 15 below, in order to provide an appropriate basis for 
the auditor’s intended reliance.   


ISSAI 
1330:11 


  AL Fieldwork (Ref: Para. 
A32) 


working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


178 If the auditor obtains audit evidence about the operating effectiveness of 
controls during an interim period, the auditor shall:(a) Obtain audit evidence 
about significant changes to those controls subsequent to the interim 
period; and(b) Determine the additional audit evidence to be obtained for 
the remaining period. 


ISSAI 
1330:12 


  AL starting at 
planning 


(Ref: Para. 
A33-A34) 


planning 
document, 
working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


179 In determining whether it is appropriate to use audit evidence about the 
operating effectiveness of controls obtained in previous audits, and, if so, 
the length of the time period that may elapse before retesting a control, the 
auditor shall consider the following:(a) The effectiveness of other elements 
of internal control, including the control environment, the entity’s 
monitoring of controls, and the entity's risk assessment process;(b) The risks 
arising from the characteristics of the control, including whether it is manual 
or automated; (c) The effectiveness of general IT-controls;(d) The 
effectiveness of the control and its application by the entity, including the 
nature and extent of deviations in the application of the control noted in 
previous audits, and whether there have been personnel changes that 
significantly affect the application of the control;(e) Whether the lack of a 


ISSAI 
1330:13 


P9. AL starting at 
planning 


(Ref: Para. 
A35) 


planning 
document, 
working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


change in a particular control poses a risk due to changing circumstances; 
and(f) The risks of material misstatement and the extent of reliance on the 
control.  


180 If the auditor plans to use audit evidence from a previous audit about the 
operating effectiveness of specific controls, the auditor shall establish the 
continuing relevance of that evidence by obtaining audit evidence about 
whether significant changes in those controls have occurred subsequent to 
the previous audit. The auditor shall obtain this evidence by performing 
inquiry combined with observation or inspection, to confirm the 
understanding of those specific controls, and:(a) If there have been changes 
that affect the continuing relevance of the audit evidence from the previous 
audit, the auditor shall test the controls in the current audit. (b) If there have 
not been such changes, the auditor shall test the controls at least once in 
every third audit, and shall test some controls each audit to avoid the 
possibility of testing all the controls on which the auditor intends to rely in a 
single audit period with no testing of controls in the subsequent two audit 
periods.  


ISSAI 
1330:14 


  AL Planning  (Ref: Para. 
A36)(Ref: 
Para. A37-
A39) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


181 If the auditor plans to rely on controls over a risk the auditor has determined 
to be a significant risk, the auditor shall test those controls in the current 
period. 


ISSAI 
1330:15 


  AL Starting at 
planning 


  working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


182 When evaluating the operating effectiveness of relevant controls, the 
auditor shall evaluate whether misstatements that have been detected by 
substantive procedures indicate that controls are not operating effectively. 
The absence of misstatements detected by substantive procedures, 
however, does not provide audit evidence that controls related to the 
assertion being tested are effective. 


ISSAI 
1330:16 


  AL Planning (Ref: Para. 
A40) 


working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


183 If deviations from controls upon which the auditor intends to rely are 
detected, the auditor shall make specific inquiries to understand these 
matters and their potential consequences, and shall determine whether:  (a) 
The tests of controls that have been performed provide an appropriate basis 
for reliance on the controls;(b) Additional tests of controls are necessary; 
or(c) The potential risks of misstatement need to be addressed using 
substantive procedures. 


ISSAI 
1330:17 


  AL Planning (Ref: Para. 
A41) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


184 Irrespective of the assessed risks of material misstatement, the auditor shall 
design and perform substantive procedures for each material class of 
transactions, account balance, and disclosure.  


ISSAI 
1330:18 


  AL Planning (Ref: Para. 
A42-A47) 


planning 
document 


Partially met Although necessary requirements are set 
out in FCAM, external review showed, 
that sometimes there are significant (by 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


monetary value) areas, where no 
procedures have been planned nor 
performed. 


185 The auditor shall consider whether external confirmation procedures are to 
be performed as substantive audit procedures.  


ISSAI 
1330:19 


  AL Planning (Ref: Para. 
A48-A51) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


186 The auditor’s substantive procedures shall include the following audit 
procedures related to the financial statement closing process:(a) Agreeing or 
reconciling the financial statements with the underlying accounting records; 
and(b) Examining material journal entries and other adjustments made 
during the course of preparing the financial statements.  


ISSAI 
1330:20 


  AL Starting at 
planning 


(Ref: Para. 
A52) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


187 If the auditor has determined that an assessed risk of material misstatement 
at the assertion level is a significant risk, the auditor shall perform 
substantive procedures that are specifically responsive to that risk. When the 
approach to a significant risk consists only of substantive procedures, those 
procedures shall include tests of details.  


ISSAI 
1330:21 


  AL Planning (Ref: Para. 
A53) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


188 If substantive procedures are performed at an interim date, the auditor shall 
cover the remaining period by performing:(a) substantive procedures, 
combined with tests of controls for the intervening period; or(b) if the 
auditor determines that it is sufficient, further substantive procedures only, 
that provide a reasonable basis for extending the audit conclusions from the 
interim date to the period end.  


ISSAI 
1330:22 


  AL Planning (Ref: Para. 
A54-A57) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


189 If misstatements that the auditor did not expect when assessing the risks of 
material misstatement are detected at an interim date, the auditor shall 
evaluate whether the related assessment of risk and the planned nature, 
timing, or extent of substantive procedures covering the remaining period 
need to be modified. 


ISSAI 
1330:23 


  AL Planning (Ref: Para. 
A58) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


190 The auditor shall perform audit procedures to evaluate whether the overall 
presentation of the financial statements, including the related disclosures, is 
in accordance with the applicable financial reporting framework.  


ISSAI 
1330:24 


  AL Planning (Ref: Para. 
A59) 


working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


191 Based on the audit procedures performed and the audit evidence obtained, 
the auditor shall evaluate before the conclusion of the audit whether the 
assessments of the risks of material misstatement at the assertion level 
remain appropriate.  


ISSAI 
1330:25 


  AL Starting at 
fieldwork 


(Ref: Para. 
A60-A61) 


planning 
document; 
file review 


Met  


192 The auditor shall conclude whether sufficient appropriate audit evidence has 
been obtained. In forming an opinion, the auditor shall consider all relevant 
audit evidence, regardless of whether it appears to corroborate or to 


ISSAI 
1330:26 


  AL Reporting (Ref: Para. 
A62) 


working 
papers, file 
review 


Met  
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


contradict the assertions in the financial statements.  
193 If the auditor has not obtained sufficient appropriate audit evidence as to a 


material financial statement assertion, the auditor shall attempt to obtain 
further audit evidence. If the auditor is unable to obtain sufficient 
appropriate audit evidence, the auditor shall express a qualified opinion or 
disclaim an opinion on the financial statements. 


ISSAI 
1330:27 


P10. AL Starting at 
fieldwork 


  working 
papers, file 
review  


Met   


194 The auditor shall include in the audit documentation:2(a) The overall 
responses to address the assessed risks of material misstatement at the 
financial statement level, and the nature, timing, and extent of the further 
audit procedures performed;(b) The linkage of those procedures with the 
assessed risks at the assertion level; and(c) The results of the audit 
procedures, including the conclusions where these are not otherwise clear.  


ISSAI 
1330:28 


  AL Starting at 
fieldwork 


(Ref: Para. 
A63) 


working 
papers, file 
review 


Met   


195 If the auditor plans to use audit evidence about the operating effectiveness 
of controls obtained in previous audits, the auditor shall include in the audit 
documentation the conclusions reached about relying on such controls that 
were tested in a previous audit. 


ISSAI 
1330:29 


  AL Starting at 
planning 


  planning 
document 


Met   


196 The auditor’s documentation shall demonstrate that the financial statements 
agree or reconcile with the underlying accounting records. 


ISSAI 
1330:30 


  AL Starting at 
planning 


  planning 
document, 
working 
papers 


Met   


197 The auditor shall design and perform further audit procedures whose 
nature, timing, and extent are based on and are responsive to the assessed 
risks of material misstatement at the assertion level.  


ISSAI 
1330:6 


P5. AL Planning (Ref: Para. 
A4-A8) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


198 In designing the further audit procedures to be performed, the auditor 
shall:(a) Consider the reasons for the assessment given to the risk of material 
misstatement at the assertion level for each class of transactions, account 
balance, and disclosure, including:(i) The likelihood of material misstatement 
due to the particular characteristics of the relevant class of transactions, 
account balance, or disclosure (that is, the inherent risk); and(ii) Whether the 
risk assessment takes account of relevant controls(that is, the control risk), 
thereby requiring the auditor to obtain audit evidence to determine whether 
the controls are operating effectively (that is, the auditor intends to rely on 
the operating effectiveness of controls in determining the nature, timing and 
extent of substantive procedures); and (b) Obtain more persuasive audit 
evidence the higher the auditor’s assessment of risk.  


ISSAI 
1330:7 


P6. AL Planning (Ref: Para. 
A9-
A18)(Ref: 
Para. A19) 


planning 
document 


Met Done in every audit (8th chapter in 
FCAM). 


199 The auditor shall design and perform tests of controls to obtain sufficient ISSAI P7. AL Planning  (Ref: Para. planning Met Done in every audit (8th chapter in 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


appropriate audit evidence as to the operating effectiveness of relevant 
controls if:(a) The auditor’s assessment of risks of material misstatement at 
the assertion level includes an expectation that the controls are operating 
effectively (that is, the auditor intends to rely on the operating effectiveness 
of controls in determining the nature, timing and extent of substantive 
procedures); or(b) Substantive procedures alone cannot provide sufficient 
appropriate audit evidence at the assertion level 


1330:8 A20-A24) document, 
working 
papers 


FCAM). 


200 In designing and performing tests of controls, the auditor shall obtain more 
persuasive audit evidence the greater the reliance the auditor places on the 
effectiveness of a control.  


ISSAI 
1330:9 


  AL Planning (Ref: Para. 
A25) 


planning 
document, 
working 
papers 


Met Done in every audit (8th chapter in 
FCAM). 


201 When obtaining an understanding of internal control relevant to the audit in 
accordance with ISA 315 the user auditor shall evaluate the design and 
implementation of relevant controls at the user entity that relate to the 
services provided by the service organization, including those that are 
applied to the transactions processed by the service organization.  


ISSAI 
1402.10 


  AL Planning Ref: Para. 
A12-A14 


planning 
document 


Met Currently in public sector entities do not 
purchase accounting services, but may 
hire a service organization to install and 
maintain IT software / hardware, which 
might be crucial for some or all 
accounting areas. There is questionnaire, 
where auditors must gain understanding 
of these services and controls relating to 
them. In practice there are some auditors 
who do not have enough IT knowledge 
to understand these services and 
accordingly needed controls. 


202 The user auditor shall determine whether a sufficient understanding of the 
nature and significance of the services provided by the service organization 
and their effect on the user entity’s internal control relevant to the audit has 
been obtained to provide a basis for the identification and assessment of 
risks of material misstatement. 


ISSAI 
1402.11 


  AL Starting at 
Planning 


  planning 
document 


Met Currently in public sector entities do not 
purchase accounting services, but may 
hire a service organization to install and 
maintain IT software / hardware, which 
might be crucial for some or all 
accounting areas. There is questionnaire, 
where auditors must gain understanding 
of these services and controls relating to 
them.  


203 If the user auditor is unable to obtain a sufficient understanding from the 
user entity, the user auditor shall obtain that understanding from one or 
more of the following procedures:(a) Obtaining a type 1 or type 2 report[1], 
if available;(b) Contacting the service organization, through the user entity, 


ISSAI 
1402.12 


P11.
;P12
. 


AL Planning Ref: Para. 
A15-A20 


planning 
document, 
interviews 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


to obtain specific information. c)Visiting the service organization and 
performing procedures that will provide the necessary information about 
the relevant controls at the service organization; or(d) Using another auditor 
to perform procedures that will provide the necessary information about the 
relevant controls at the service organization.  


204 In determining the sufficiency and appropriateness of the audit evidence 
provided by a type 1 or type 2 report, the user auditor shall be satisfied as 
to:(a) The service auditor’s professional competence and independence from 
the service organization; and(b) The adequacy of the standards under which 
the type 1 or type 2 report was issued. 


ISSAI 
1402.13 


  AL Starting at 
planning 


Ref: Para. 
A 21 


planning 
document 


Met Haven't found evidence that type 1 or 
type 2 reports would have been used as 
audit evidence, but there are no 
exceptions in methodology on this 
matter. 


205 If the user auditor plans to use a type 1 or type 2 report as audit evidence to 
support the user auditor’s understanding about the design and 
implementation of controls at the service organization, the user auditor 
shall:(a) Evaluate whether the description and design of controls at the 
service organization is at a date or for a period that is appropriate for the 
user auditor’s purposes;(b) Evaluate the sufficiency and appropriateness of 
the evidence provided by the report for the understanding of the user 
entity’s internal control relevant to the audit; and(c) Determine whether 
complementary user entity controls identified by the service organization 
are relevant to the user entity and, if so, obtain an understanding of whether 
the user entity has designed and implemented such controls.  


ISSAI 
1402.14 


  AL Planning Ref: Para. 
A22-A23 


planning 
document 


Met Haven't found evidence that type 1 or 
type 2 reports would have been used as 
audit evidence, but there are no 
exceptions in methodology on this 
matter. 


206 In responding to assessed risks in accordance with ISA 330, the user auditor 
shall:(a) Determine whether sufficient appropriate audit evidence concerning 
the relevant financial statement assertions is available from records held at 
the user entity; and, if not,(b) Perform further audit procedures to obtain 
sufficient appropriate audit evidence or use another auditor to perform 
those procedures at the service organization on the user auditor’s behalf.  


ISSAI 
1402.15 


  AL Planning Ref: 
Para.A24-
A28 


planning 
document 


Met Like any other control procedures. 


207 When the user auditor’s risk assessment includes an expectation that 
controls at the service organization are operating effectively, the user 
auditor shall obtain audit evidence about the operating effectiveness of 
those controls from one or more of the following procedures:(a) Obtaining a 
type 2 report, if available;(b) Performing appropriate tests of controls at the 
service organization; or(c) Using another auditor to perform tests of controls 
at the service organization on behalf of the user auditor.  


ISSAI 
1402.16 


  AL Starting at 
Planning 


Ref: Para. 
A29-A30 


planning 
document 


Met Haven't found evidence that type 1 or 
type 2 reports would have been used as 
audit evidence, but there are no 
exceptions in methodology on this 
matter. 


208 If, in accordance with paragraph 16(a), the user auditor plans to use a type 2 
report as audit evidence that controls at the service organization are 


ISSAI 
1402.17 


  AL Starting at 
planning 


Ref: Para. 
A31-A39 


planning 
document 


Met Like any other control procedures. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


operating effectively, the user auditor shall determine whether the service 
auditor’s report provides sufficient appropriate audit evidence about the 
effectiveness of the controls to support the user auditor’s risk assessment 
by:(a) Evaluating whether the description, design and operating 
effectiveness of controls at the service organization is at a date or for a 
period that is appropriate for the user auditor’s purposes;(b) Determining 
whether complementary user entity controls identified byte service 
organization are relevant to the user entity and, if so, obtaining an 
understanding of whether the user entity has designed and implemented 
such controls and, if so, testing their operating effectiveness;(c) Evaluating 
the adequacy of the time period covered by the tests of controls and the 
time elapsed since the performance of the tests of controls; and(d) 
Evaluating whether the tests of controls performed by the service auditor 
and the results thereof, as described in the service auditor’s report, are 
relevant to the assertions in the user entity’s financial statements and 
provide sufficient appropriate audit evidence to support the user auditor’s 
risk assessment.  


209 If the user auditor plans to use a type 1 or a type 2 report that excludes the 
services provided by a subservice organization and those services are 
relevant to the audit of the user entity’s financial statements, the user 
auditor shall apply the requirements of this ISA with respect to the services 
provided by the subservice organization.  


ISSAI 
1402.18 


  AL Starting at 
planning 


Ref: Para. 
A40 


planning 
document 


Met Haven't found evidence that type 1 or 
type 2 reports would have been used as 
audit evidence, but there are no 
exceptions in methodology on this 
matter. 


210 The user auditor shall inquire of management of the user entity whether the 
service organization has reported to the user entity, or whether the user 
entity is otherwise aware of, any fraud, non-compliance with laws and 
regulations or uncorrected misstatements affecting the financial statements 
of the user entity. The user auditor shall evaluate how such matters affect 
the nature, timing and extent of the user auditor’s further audit procedures, 
including the effect on the user auditor’s conclusions and user auditor’s 
report.  


ISSAI 
1402.19 


  AL Starting at 
planning 


Ref: Para. 
A41 


planning 
document 


Not 
applicable 


Auditors do not usually ask their auditee 
about fraud or corruption within service 
organization. On the other hand, it is 
quite uncommon for public sector 
entities to use service organizations. 
Especially to provide services that could 
materially influence financial or other 
audited reports. 


211 The user auditor shall modify the opinion in the user auditor’s report in 
accordance with ISA 705 if the user auditor is unable to obtain sufficient 
appropriate audit evidence regarding the services provided by the service 
organization relevant to the audit of the user entity’s financial statements. 


ISSAI 
1402.20 


  AL Reporting Ref: Para. 
A42 


audit 
report 


Met   


212 The user auditor shall not refer to the work of a service auditor in the user 
auditor’s report containing an unmodified opinion unless required by law or 


ISSAI 
1402.21 


  AL Reporting Ref: Para. 
A43 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


regulation to do so. If such reference is required by law or regulation, the 
user auditor’s report shall indicate that the reference does not diminish the 
user auditor’s responsibility for the audit opinion.  


213  If reference to the work of a service auditor is relevant to an understanding 
of a modification to the user auditor’s opinion, the user auditor’s report shall 
indicate that such reference does not diminish the user auditor’s 
responsibility for that opinion. 


ISSAI 
1402.22 


  AL Reporting Ref: Para. 
A44 


audit 
report 


Met   


214 When obtaining an understanding of the user entity in accordance with ISA 
315  the user auditor shall obtain an understanding of how a user entity 
uses the services of a service organization in the user entity’s operations, 
including:(a) The nature of the services provided by the service organization 
and the significance of those services to the user entity, including the effect 
thereof on the user entity’s internal control; (b) The nature and materiality of 
the transactions processed or accounts or financial reporting processes 
affected by the service organization;(c) The degree of interaction between 
the activities of the service organization and those of the user entity; and (d) 
The nature of the relationship between the user entity and the service 
organization, including the relevant contractual terms for the activities 
undertaken by the service organization.  


ISSAI 
1402.9 


P8.;
P9. 


IL-AL Starting at 
pre 
engageme
nt 


Ref: Para. 
A1-A2Ref: 
Para. A3-
A5Ref: 
Para. 
A6Ref: 
Para. 
A7Ref: 
Para. A8-
A11 


planning 
document 


Met Currently in public sector entities do not 
purchase accounting services, but may 
hire a service organization to install and 
maintain IT software / hardware, which 
might be crucial for some or all 
accounting areas. There is questionnaire, 
where auditors must gain understanding 
of these services and controls relating to 
them. In practice there are some auditors 
who do not have enough IT knowledge 
to understand these services and 
accordingly needed controls. 


215 Prior to evaluating the effect of uncorrected misstatements, the auditor shall 
reassess materiality determined in accordance with ISA 320 to confirm 
whether it remains appropriate in the context of the entity’s actual financial 
results. 


ISSAI 
1450.10 


  AL Starting at 
fieldwork 


Ref: Para. 
A11-A12 


working 
papers 


Met   


216 The auditor shall determine whether uncorrected misstatements are 
material, individually or in aggregate. In making this determination, the 
auditor shall consider:(a) The size and nature of the misstatements, both in 
relation to particular classes of transactions, account balances or disclosures 
and the financial statements as a whole, and the particular circumstances of 
their occurrence; and (b) The effect of uncorrected misstatements related to 
prior periods on the relevant classes of transactions, account balances or 
disclosures, and the financial statements as a whole.  


ISSAI 
1450.11 


P5. AL Reporting Ref: Para. 
A13-A17, 
A19-
A20Ref: 
Para. A18 


working 
papers 


Met   


217 The auditor shall communicate with those charged with governance 
uncorrected misstatements and the effect that they, individually or in 
aggregate, may have on the opinion in the auditor’s report, unless 
prohibited by law or regulation. The auditor’s communication shall identify 
material uncorrected misstatements individually. The auditor shall request 


ISSAI 
1450.12 


P6.; 
P7. 


AL Reporting Ref: Para. 
A21-A23 


formal 
communic
ation 


Met Those charged with governance are 
usually the same as management of the 
audited entity. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


that uncorrected misstatements be corrected.  
218 The auditor shall also communicate with those charged with governance the 


effect of uncorrected misstatements related to prior periods on the relevant 
classes of transactions, account balances or disclosures, and the financial 
statements as a whole. 


ISSAI 
1450.13 


P6.;
P7. 


AL Starting at 
fieldwork 


  formal 
communic
ation, 
interviews 


Partially met Those charged with governance are 
usually the same as management of the 
audited entity. But auditors not always 
properly inform the management, that 
results of previous audits and 
uncorrected misstatements will/might 
impact auditors opinion for the current 
year. 


219 The auditor shall request a written representation from management and, 
where appropriate, those charged with governance whether they believe the 
effects of uncorrected misstatements are immaterial, individually and in 
aggregate, to the financial statements as a whole. A summary of such items 
shall be included in or attached to the written representation 


ISSAI 
1450.14 


P8. AL Starting at 
fieldwork 


Ref: Para. 
A24 


formal 
communic
ation 


Partially met Written representation have not been 
asked yet, but are planned in the nearest 
future. 


220 The auditor shall include in the audit documentation: (a) The amount below 
which misstatements would be regarded as clearly trivial (paragraph 5);(b) 
All misstatements accumulated during the audit and whether they have 
been corrected (paragraphs 5, 8 and 12); and(c) The auditor’s conclusion as 
to whether uncorrected misstatements are material, individually or in 
aggregate, and the basis for that conclusion(paragraph 11). 


ISSAI 
1450.15 


  AL Starting at 
fieldwork 


Ref: Para. 
A25 


working 
papers 


Met In the Summary of audit results 


221  The auditor shall accumulate misstatements identified during the audit, 
other than those that are clearly trivial.  


ISSAI 
1450.5 


  AL Starting at 
fieldwork 


Ref: Para. 
A2-A3 


working 
papers 


Met   


222 The auditor shall determine whether the overall audit strategy and audit 
plan need to be revised if:(a) The nature of identified misstatements and the 
circumstances of their occurrence indicate that other misstatements may 
exist that, when aggregated with misstatements accumulated during the 
audit, could be material; or (b) The aggregate of misstatements accumulated 
during the audit approaches materiality determined in accordance with ISA 
320.  


ISSAI 
1450.6 


  AL Starting at 
fieldwork 


Ref: Para. 
A5Ref: 
Para. A4) 


planning 
document, 
working 
papers 


Met   


223  If, at the auditor’s request, management has examined a class of 
transactions, account balance or disclosure and corrected misstatements 
that were detected, the auditor shall perform additional audit procedures to 
determine whether misstatements remain.  


ISSAI 
1450.7 


  AL starting at 
fieldwork 


Ref: Para. 
A6 


working 
papers 


Not 
applicable 


This procedure is not generally used. 


224 The auditor shall communicate on a timely basis all misstatements 
accumulated during the audit with the appropriate level of management, 
unless prohibited bylaw or regulation. The auditor shall request 


ISSAI 
1450.8 


  AL Reporting Ref: Para. 
A7-A9 


formal 
communic
ation 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


management to correct those misstatements.  
225 If management refuses to correct some or all of the misstatements 


communicated by the auditor, the auditor shall obtain an understanding of 
management’s reasons for not making the corrections and shall take that 
understanding into account when evaluating whether the financial 
statements as a whole are free from material misstatement.  


ISSAI 
1450.9 


  AL Reporting Ref: Para. 
A10 


formal 
communic
ation, 
working 
papers 


Met   


226 When designing tests of controls and tests of details, the auditor shall 
determine means of selecting items for testing that are effective in meeting 
the purpose of the audit procedure.  


ISSAI 
1500.10 


  AL starting at 
planning 


Ref: Para. 
A52-A56 


planning 
document, 
working 
papers 


Partially met External reviews show, that auditors do 
not always choose effective or proper 
means of selecting items, for example, 
they are reluctant to use statistical 
sampling and usually tend to use 
professional judgement to select specific 
items while often resulting in too small, 
not representative sample, etc. 


227 If: (a) audit evidence obtained from one source is inconsistent with that 
obtained from another; or(b) the auditor has doubts over the reliability of 
information to be used as audit evidence, the auditor shall determine what 
modifications or additions to audit procedures are necessary to resolve the 
matter, and shall consider the effect of the matter, if any, on other aspects of 
the audit.  


ISSAI 
1500.11 


  AL Fieldwork Ref: Para. 
A57 


audit 
evidence 


Met   


228 The auditor shall design and perform audit procedures that are appropriate 
in the circumstances for the purpose of obtaining sufficient appropriate 
audit evidence.  


ISSAI 
1500.6 


P3.-
P9. 


AL Starting at 
planning 


Ref: Para. 
A1-A25 


planning 
document, 
working 
papers 


Partially met External reviews show, that auditors do 
not always chose effective or proper 
means of selecting items, for example, 
they are reluctant to use statistical 
sampling and usually tend to use 
professional judgement to select specific 
items while often resulting in too small, 
not representative sample, etc. 


229 When designing and performing audit procedures, the auditor shall consider 
the relevance and reliability of the information to be used as audit evidence.  


ISSAI 
1500.7 


  AL Starting at 
planning 


Ref: Para. 
A26-A33 


audit 
evidence 


Partially met Auditors do not always evaluate 
accuracy and completeness of the 
information 


230 If information to be used as audit evidence has been prepared using the 
work of a management’s expert, the auditor shall, to the extent necessary, 
having regard to the significance of that expert’s work for the auditor’s 
purposes: (a) Evaluate the competence, capabilities and objectivity of that 
expert; (b) Obtain an understanding of the work of that expert; and (c) 


ISSAI 
1500.8 


  AL Starting at 
planning 


Ref: Para. 
A34-
A36Ref: 
Para. A37-
A43Ref: 


planning 
document, 
working 
papers 


Partially met Auditors do not always evaluate 
accuracy and completeness of the 
information, prepared using the work of 
a management’s expert. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


Evaluate the appropriateness of that expert’s work as audit evidence for the 
relevant assertion.  


Para.A44-
A47Ref: 
Para. A48 


231 When using information produced by the entity, the auditor shall evaluate 
whether the information is sufficiently reliable for the auditor’s purposes, 
including as necessary in the circumstances:(a) Obtaining audit evidence 
about the accuracy and completeness of the information; and (b) Evaluating 
whether the information is sufficiently precise and detailed for the auditor’s 
purposes.    


ISSAI 
1500.9 


  IL Starting at 
pre 
engageme
nt 


Ref: Para. 
A49-
A50Ref: 
Para. A51 


audit 
evidence 


Partially met Auditors do not always evaluate 
accuracy and completeness of the 
information, received from the entity. 


232 If the auditor assesses a risk of material misstatement regarding litigation or 
claims that have been identified, or when audit procedures performed 
indicate that other material litigation or claims may exist, the auditor shall, in 
addition to the procedures required by other ISAs, seek direct 
communication with the entity’s external legal counsel. The auditor shall do 
so through a letter of inquiry, prepared by management and sent by the 
auditor, requesting the entity’s external legal counsel to communicate 
directly with the auditor. If law, regulation or the respective legal 
professional body prohibits the entity’s external legal counsel from 
communicating directly with the auditor, the auditor shall perform 
alternative audit procedures.  


ISSAI 
1501.10 


P10.
;P11
. 


AL Starting at 
planning 


(Ref: Para. 
A21-A25) 


planning 
document, 
formal 
communic
ation, 
working 
papers 


Met Only in very rare cases do audited 
entities have external legal counsel. 


233 If:(a) management refuses to give the auditor permission to communicate or 
meet with the entity’s external legal counsel, or the entity’s external legal 
counsel refuses to respond appropriately to the letter of inquiry, or is 
prohibited from responding; and(b) the auditor is unable to obtain sufficient 
appropriate audit evidence by performing alternative audit procedures, the 
auditor shall modify the opinion in the auditor’s report in accordance with 
ISA 705. 


ISSAI 
1501.11 


  AL Reporting   formal 
communic
ation, 
audit 
report 


Met   


234 The auditor shall request management and, where appropriate, those 
charged with governance to provide written representations that all known 
actual or possible litigation and claims whose effects should be considered 
when preparing the financial statements have been disclosed to the auditor 
and accounted for and disclosed in accordance with the applicable financial 
reporting framework. 


ISSAI 
1501.12 


  AL Fieldwork   formal 
communic
ation, 
working 
papers 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


235 The auditor shall obtain sufficient appropriate audit evidence regarding the 
presentation and disclosure of segment information in accordance with the 
applicable financial reporting framework by: (a) Obtaining an understanding 


ISSAI 
1501.13 


  AL Starting at 
planning 


Ref: Para. 
A26Ref: 
Para. A27 


planning 
document, 
working 


Met Disclosure of segment information is 
done only in high level consolidated 
financial statements (for example, for the 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


of the methods used by management in determining segment information, 
and: (i) Evaluating whether such methods are likely to result in disclosure in 
accordance with the applicable financial reporting framework; and(ii) Where 
appropriate, testing the application of such methods; and(b) Performing 
analytical procedures or other audit procedures appropriate in the 
circumstances. 


papers whole state budget), thus only auditors 
auditing these statements perform 
analytical procedures. The evaluation of 
methods of disclosure is not necessary, 
because it is the common framework set 
out in the accounting standards, that are 
believed to ensure true and fair view.  


236 If inventory is material to the financial statements, the auditor shall obtain 
sufficient appropriate audit evidence regarding the existence and condition 
of inventory by:(a) Attendance at physical inventory counting, unless 
impracticable, to: (i) Evaluate management’s instructions and procedures for 
recording and controlling the results of the entity’s physical inventory 
counting; (ii) Observe the performance of management’s count procedures; 
(iii) Inspect the inventory; and (iv) Perform test counts; and (b) Performing 
audit procedures over the entity’s final inventory records to determine 
whether they accurately reflect actual inventory count results. 


ISSAI 
1501.4 


P4.;
P5. 


AL  Fieldwork Ref: Para. 
A1-A3Ref: 
Para. 
A4Ref: 
Para. 
A5Ref: 
Para. 
A6Ref: 
Para. A7-
A8) 


working 
papers, 
formal 
communic
ation 


Partially met FCAM states, that as longs as inventory 
in the public sector entities is not usually 
a material account, an auditor must not, 
but may perform procedures set out in  
1501.4 - 1501.6. 


237 If physical inventory counting is conducted at a date other than the date of 
the financial statements, the auditor shall, in addition to the procedures 
required by paragraph 4, perform audit procedures to obtain audit evidence 
about whether changes in inventory between the count date and the date of 
the financial statements are properly recorded.  


ISSAI 
1501.5 


  AL Fieldwork Ref: Para. 
A9-A11 


working 
papers, 
formal 
communic
ation 


Partially met FCAM states, that as longs as inventory 
in the public sector entities is not usually 
a material account, an auditor must not, 
but may perform procedures set out in  
1501.4 - 1501.6. 


238 If the auditor is unable to attend physical inventory counting due to 
unforeseen circumstances, the auditor shall make or observe some physical 
counts on an alternative date, and perform audit procedures on intervening 
transactions. 


ISSAI 
1501.6 


  AL Fieldwork   working 
papers, 
formal 
communic
ation 


Partially met FCAM states, that as longs as inventory 
in the public sector entities is not usually 
a material account, an auditor must not, 
but may perform procedures set out in  
1501.4 - 1501.6. 


239 If attendance at physical inventory counting is impracticable, the auditor 
shall perform alternative audit procedures to obtain sufficient appropriate 
audit evidence regarding the existence and condition of inventory. If it is not 
possible to do so, the auditor shall modify the opinion in the auditor’s 
report in accordance with ISA 705. 


ISSAI 
1501.7 


  AL Starting at 
fieldwork 


Ref: Para. 
A12-A14 


working 
papers, 
audit 
report 


Partially met As longs as inventory in the public sector 
entities is not usually a material account, 
auditor is not always obliged to modify 
opinion. 


240 If inventory under the custody and control of a third party is material to the 
financial statements, the auditor shall obtain sufficient appropriate audit 
evidence regarding the existence and condition of that inventory by 
performing one or both of the following:(a) Request confirmation from the 


ISSAI 
1501.8 


P5. AL Fieldwork Ref: Para. 
A15Ref: 
Para. A16 


working 
papers, 
formal 
communic


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


third party as to the quantities and condition of inventory held on behalf of 
the entity. (b) Perform inspection or other audit procedures appropriate in 
the circumstances.  


ation 


241 The auditor shall design and perform audit procedures in order to identify 
litigation and claims involving the entity which may give rise to a risk of 
material misstatement, including: (a) Inquiry of management and, where 
applicable, others within the entity, including in-house legal counsel;(b) 
Reviewing minutes of meetings of those charged with governance and 
correspondence between the entity and its external legal counsel; and(c) 
Reviewing legal expense accounts.  


ISSAI 
1501.9 


P7.P
8. 


AL Starting at 
planning 


Ref: Para. 
A17-
A19Ref: 
Para. A20 


planning 
document 


Met   


242 If the auditor identifies factors that give rise to doubts about the reliability 
of the response to a confirmation request, the auditor shall obtain further 
audit evidence to resolve those doubts.     


ISSAI 
1505.10 


  AL Fieldwork Ref: Para. 
A11-A16 


working 
papers 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
review conformations collected by the 
audittee itself. 


243 If the auditor determines that a response to a confirmation request is not 
reliable, the auditor shall evaluate the implications on the assessment of the 
relevant risks of material misstatement, including the risk of fraud, and on 
the related nature, timing and extent of other audit procedures.  


ISSAI 
1505.11 


  AL Starting at 
planning 


Ref: Para. 
A17 


planning 
document, 
working 
papers 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
review conformations collected by the 
audittee itself. 


244 In the case of each non-response, the auditor shall perform alternative audit 
procedures to obtain relevant and reliable audit evidence.  


ISSAI 
1505.12 


  AL Fieldwork Ref: Para 
A18-A19 


working 
papers 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
review conformations collected by the 
audittee itself. 


245 If the auditor has determined that a response to a positive confirmation 
requests necessary to obtain sufficient appropriate audit evidence, 
alternative audit procedures will not provide the audit evidence the auditor 
requires. If the auditor does not obtain such confirmation, the auditor shall 
determine the implications for the audit and the auditor’s opinion in 


ISSAI 
1505.13 


  AL Starting at 
fieldwork 


Ref: Para 
A20 


working 
papers, 
audit 
report 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


accordance with ISA 705.  review conformations collected by the 
audittee itself. 


246 The auditor shall investigate exceptions to determine whether or not they 
are indicative of misstatements.  


ISSAI 
1505.14 


  AL Fieldwork Ref: Para. 
A21-A22 


working 
papers 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
review conformations collected by the 
audittee itself. 


247 Negative confirmations provide less persuasive audit evidence than positive 
confirmations. Accordingly, the auditor shall not use negative confirmation 
requests as the sole substantive audit procedure to address an assessed risk 
of material misstatement at the assertion level unless all of the following are 
present: (a) The auditor has assessed the risk of material misstatement as 
low and has obtained sufficient appropriate audit evidence regarding the 
operating effectiveness of controls relevant to the assertion;(b) The 
population of items subject to negative confirmation procedures comprises 
a large number of small, homogeneous, account balances, transactions or 
conditions;(c) A very low exception rate is expected; and(d) The auditor is 
not aware of circumstances or conditions that would cause recipients of 
negative confirmation requests to disregard such requests. 


ISSAI 
1505.15 


  AL Fieldwork Ref: Para. 
A23 


audit 
evidence 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, and there are no documented 
cases, if some responses have been 
found unreliable. We also use practice to 
review conformations collected by the 
audittee itself. 


248 The auditor shall evaluate whether the results of the external confirmation 
procedures provide relevant and reliable audit evidence, or whether further 
audit evidence is necessary. 


ISSAI 
1505.16 


  AL Fieldwork Ref: Para 
A24-A25 


working 
papers 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, so it is difficult to draw overall 
conclusions, about proper techniques 
being used. 


249 When using external confirmation procedures, the auditor shall maintain 
control over external confirmation requests, including:(a) Determining the 
information to be confirmed or requested; (b) Selecting the appropriate 
confirming party(c) Designing the confirmation requests, including 
determining that requests are properly addressed and contain return 
information for responses to be sent directly to the auditor; and (d) Sending 
the requests, including follow-up requests when applicable, to the 
confirming party.  


ISSAI 
1505.7 


  AL Fieldwork Ref: 
Para.A1; 
Ref: Para. 
A2Ref: 
Para. A7 


working 
papers, 
formal 
communic
ation 


Met Auditors very seldom use external 
confirmation as a source for audit 
evidence, so it is difficult to draw overall 
conclusions, about proper techniques 
being used. 


250 If management refuses to allow the auditor to send a confirmation request, 
the auditor shall:(a) Inquire as to management’s reasons for the refusal, and 


ISSAI 
1505.8 


  AL Fieldwork Ref: Para. 
A10Ref: 


planning 
document, 


Met Auditors very seldom use external 
confirmation as a source for audit 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


seek audit evidence as to their validity and reasonableness;  (b) Evaluate the 
implications of management’s refusal on the auditor’s assessment of the 
relevant risks of material misstatement, including the risk of fraud, and on 
the nature, timing and extent of other audit procedures; and (c) Perform 
alternative audit procedures designed to obtain relevant and reliable audit 
evidence.  


Para. 
A8Ref: 
Para. A9 


working 
papers 


evidence, so it is difficult to draw overall 
conclusions, about proper techniques 
being used. 


251 If the auditor concludes that management’s refusal to allow the auditor to 
send a confirmation request is unreasonable, or the auditor is unable to 
obtain relevant and reliable audit evidence from alternative audit 
procedures, the auditor shall communicate with those charged with 
governance in accordance with ISA 260.The auditor also shall determine the 
implications for the audit and the auditor’s opinion in accordance with ISA 
705.  


ISSAI 
1505.9 


P5. AL Starting at 
Fieldwork 


  formal 
communic
ation, 
working 
papers 


Met Those charged with governance are 
usually the same as management of the 
audited entity. 


252 If the auditor is unable to obtain sufficient appropriate audit evidence 
regarding the opening balances, the auditor shall express a qualified opinion 
or disclaim an opinion on the financial statements, as appropriate, in 
accordance with ISA 705.5 


ISSAI 
1510.10 


  AL Starting at 
fieldwork 


(Ref: Para. 
A8) 


working 
papers, 
audit 
report 


Met Generally this is done, but external 
reviews showed, that there were cases, 
when auditors failed to check opening 
balances and thus did not modify their 
audit opinion (it is not possible to 
decide, weather it should or shouldn't be 
modified). 


253 If the auditor concludes that the opening balances contain a misstatement 
that materially affects the current period’s financial statements, and the 
effect of the misstatement is not appropriately accounted for or not 
adequately presented or disclosed, the auditor shall express a qualified 
opinion or an adverse opinion, as appropriate, in accordance with ISA 705. 


ISSAI 
1510.11 


  AL reporting   audit 
report 


Met   


254 If the auditor concludes that:(a) the current period’s accounting policies are 
not consistently applied in relation to opening balances in accordance with 
the  applicable financial reporting framework; or (b) a change in accounting 
policies is not appropriately accounted for or not adequately presented or 
disclosed in accordance with the applicable financial reporting framework, 
the auditor shall express a qualified opinion or an adverse opinion as 
appropriate in accordance with ISA 705. 


ISSAI 
1510.12 


  AL reporting   audit 
report 


Met   


255 If the predecessor auditor’s opinion regarding the prior period’s financial 
statements included a modification to the auditor’s opinion that remains 
relevant and material to the current period’s financial statements, the 
auditor shall modify the auditor’s opinion on the current period’s financial 


ISSAI 
1510.13 


P6. AL reporting (Ref: Para. 
A9) 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements in accordance with ISA 705 and ISA 710. 
256 The auditor shall read the most recent financial statements, if any, and the 


predecessor auditor’s report thereon, if any, for information relevant to 
opening balances, including disclosures. 


ISSAI 
1510.5 


  AL planning    planning 
document 


Met   


257 The auditor shall obtain sufficient appropriate audit evidence about whether 
the opening balances contain misstatements that  materially affect the 
current period’s financial statements by:(a) Determining whether the prior 
period’s closing balances have been correctly brought forward to the 
current period or, when appropriate, have been restated;(b) Determining 
whether the opening balances reflect the application of appropriate 
accounting policies; and(c) Performing one or more of the following: (i) 
Where the prior year financial statements were audited, reviewing the 
predecessor auditor’s working papers to obtain evidence regarding the 
opening balances;(ii) Evaluating whether audit procedures performed in the 
current period provide evidence relevant to the opening balances; or(iii) 
Performing specific audit procedures to obtain evidence regarding the 
opening balances. 


ISSAI 
1510.6 


  AL fieldwork (Ref: Para. 
A1–2); 
(Ref: 
Para.A3–
A7) 


working 
papers 


Met   


258 If the auditor obtains audit evidence that the opening balances contain 
misstatements that could materially affect the current period’s financial 
statements, the auditor shall perform such additional audit procedures as 
are appropriate in the circumstances to determine the effect on the current 
period’s financial statements. If the auditor concludes that such 
misstatements exist in the current period’s financial statements, the auditor 
shall communicate the misstatements with the appropriate level of 
management and those charged with governance in accordance with ISA 
450. 


ISSAI 
1510.7 


P5. AL fieldwork   working 
papers, 
formal 
communic
ation 


Met   


259 The auditor shall obtain sufficient appropriate audit evidence about whether 
the accounting policies reflected in the opening balances have been 
consistently applied in the current period’s financial statements, and 
whether changes in the accounting policies have been appropriately 
accounted for and adequately presented and disclosed in accordance with 
the applicable financial reporting framework. 


ISSAI 
1510.8 


  AL fieldwork   working 
papers 


Met   


260 If the prior period’s financial statements were audited by a predecessor 
auditor and there was a modification to the opinion, the auditor shall 
evaluate the effect of the matter giving rise to the modification in assessing 
the risks of material misstatement in the current period’s financial 


ISSAI 
1510.9 


  AL Starting at 
planning 


  planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements in accordance with ISA 315.4 
261 When designing and performing substantive analytical procedures, either 


alone or in combination with tests of details, as substantive procedures in 
accordance with ISA 330 the auditor shall: (a) Determine the suitability of 
particular substantive analytical procedures for given assertions, taking 
account of the assessed risks of material misstatement and tests of details, if 
any, for these assertions; (b) Evaluate the reliability of data from which the 
auditor’s expectation of recorded amounts or ratios is developed, taking 
account of source, comparability, and nature and relevance of information 
available, and controls over preparation; (c) Develop an expectation of 
recorded amounts or ratios and evaluate whether the expectation is 
sufficiently precise to identify a misstatement that, individually or when 
aggregated with other misstatements, may cause the financial statements to 
be materially misstated; and (d) Determine the amount of any difference of 
recorded amounts from expected values that is acceptable without further 
investigation as required by paragraph 7.  


ISSAI 
1520.5 


P6.;
P7.;
P8.;
P9.;
P10. 


AL Starting at 
planning 


(Ref: Para. 
A4-A5), 
(Ref: Para. 
A6-A11), 
(Ref: Para. 
A12-A14), 
(Ref: Para. 
A15),  


planning 
document, 
working 
papers 


Partially met External reviews and consultations with 
auditors showed, that (1) analytical 
procedures are more used for planning 
purposes and very seldom as substantive 
procedures (there are not so many areas, 
where analytical procedures can reliably 
be used); (2) auditors usually do not 
evaluate reliability of data; (3) there were 
cases, where planning analytical 
procedures where used as substantive 
procedures, whereas they did not 
provide needed evidence and assurance. 


262 The auditor shall design and perform analytical procedures near the end of 
the audit that assist the auditor when forming an overall conclusion as to 
whether the financial statements are consistent with the auditor’s 
understanding of the entity.  


ISSAI 
1520.6 


  AL Fieldwork (Ref: Para. 
A17-A19) 


working 
papers 


Met   


263 If analytical procedures performed in accordance with this ISA identify 
fluctuations or relationships that are inconsistent with other relevant 
information or that differ from expected values by a significant mount, the 
auditor shall investigate such differences by:(a) Inquiring of management 
and obtaining appropriate audit evidence relevant to management’s 
responses; and(b) Performing other audit procedures as necessary in the 
circumstances. 


ISSAI 
1520.7 


P11. AL Fieldwork (Ref: Para. 
A20-A21) 


working 
papers 


Met   


264 When designing an audit sample, the auditor shall consider the purpose of 
the audit procedure and the characteristics of the population from which the 
sample will be drawn.  


ISSAI 
1530.6 


P5. AL Starting at 
planning 


(Ref: Para. 
A4-A9) 


planning 
document, 
working 
papers 


Partially met External reviews showed, that there were 
cases when population was not 
described properly. 


265 The auditor shall determine a sample size sufficient to reduce sampling risk 
to an acceptably low level.  


ISSAI 
1530.7 


  AL Fieldwork (Ref: Para. 
A10-A11) 


working 
papers 


Met   


266 The auditor shall select items for the sample in such a way that each 
sampling unit in the population has a chance of selection.  


ISSAI 
1530.8 


  AL Fieldwork (Ref: Para. 
A12-A13) 


working 
papers 


Met   


267 The auditor shall perform audit procedures,  appropriate to the purpose, on ISSAI   AL Fieldwork   working Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


each item selected. 1530.9 papers 
268 If the audit procedure is not applicable to the selected item, the auditor shall 


perform the procedure on a replacement item.  
ISSAI 
1530.10 


  AL Fieldwork (Ref: Para. 
A14) 


working 
papers 


Met   


269 If the auditor is unable to apply the designed audit procedures, or suitable 
alternative procedures, to a selected item, the auditor shall treat that item as 
a deviation from the prescribed control, in the case of tests of controls, or a 
misstatement, in the case of tests of details.  


ISSAI 
1530.11 


  AL Fieldwork (Ref: Para. 
A15-A16) 


working 
papers 


Met There is no evidence about such 
decisions taken by auditor, as so far 
designed audit procedures  


270 The auditor shall investigate the nature and cause of any deviations or 
misstatements identified, and evaluate their possible effect on the purpose 
of the audit procedure and on other areas of the audit.  


ISSAI 
1530.12 


P9. AL Fieldwork (Ref: Para. 
A17) 


working 
papers 


Met   


271 In the extremely rare circumstances when the auditor considers a 
misstatement or deviation discovered in a sample to be an anomaly, the 
auditor shall obtain a high degree of certainty that such misstatement or 
deviation is not representative of the population. The auditor shall obtain 
this degree of certainty by performing additional audit procedures to obtain 
sufficient appropriate audit evidence that the misstatement or deviation 
does not affect the remainder of the population. 


ISSAI 
1530.13 


  AL Fieldwork   working 
papers 


Met   


272 For tests of details, the auditor shall project misstatements found in the 
sample to the population.  


ISSAI 
1530.14 


P10. AL Fieldwork (Ref: Para. 
A18-A20) 


working 
papers 


Not met In these rare cases when statistical 
sampling is being used, auditors do not 
extrapolate, despite the fact that 
methodology is provided and auditors 
are encouraged to do so. 


273 The auditor shall evaluate:(a) The results of the sample; and (b) Whether the 
use of audit sampling has provided a reasonable basis for conclusions about 
the population that has been tested.  


ISSAI 
1530.15 


P11.
;P12
. 


AL Fieldwork (Ref: Para. 
A21-A22), 
(Ref: Para. 
A23) 


working 
papers 


Partially met Auditors do evaluate results of the 
sample, but do not always evaluate 
weather chosen sample has provided 
enough evidence about the population. 


274 When performing risk assessment procedures and related activities to 
obtain an understanding of the entity and its environment, including the 
entity’s internal control, as required by ISA 315 the auditor shall obtain an 
understanding of the following in order to provide a basis for the 
identification and assessment of the risks of material misstatement for 
accounting estimates: (a) The requirements of the applicable financial 
reporting framework relevant to accounting estimates, including related 
disclosures. (b) How management identifies those transactions, events and 
conditions that may give rise to the need for accounting estimates to be 
recognized or disclosed in the financial statements. In obtaining this 


ISSAI 
1540.8 


  AL Starting at 
planning 


(Ref: Para. 
A12); 
(Ref:Para. 
A13-A15); 
(Ref: Para. 
A16-A21); 
(Ref:Para. 
A22-A23); 
(Ref: Para. 
A24-A26); 


planning 
document 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


82 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


understanding, the auditor shall make inquiries of management about 
changes in circumstances that may give rise to new, or the need to revise 
existing, accounting estimates. (c) How management makes the accounting 
estimates, and an understanding of the data on which they are based, 
including: (i) The method, including where applicable the model, used in 
making the accounting estimate; (ii) Relevant controls; (iii) Whether 
management has used an expert; (iv) The assumptions underlying the 
accounting estimates; (v) Whether there has been or ought to have been a 
change from the prior period in the methods for making the accounting 
estimates, and if so, why; and (vi) Whether and, if so, how management has 
assessed the effect of estimation uncertainty.  


(Ref: Para. 
A27-A28); 
(Ref: Para. 
A29-A30); 
(Ref:Para. 
A31-A36); 
(Ref: Para. 
A37); (Ref: 
Para. A38)  


275 The auditor shall review the outcome of accounting estimates included in 
the prior period financial statements, or, where applicable, their subsequent 
re-estimation for the purpose of the current period. The nature and extent 
of the auditor’s review takes account of the nature of the accounting 
estimates, and whether the information obtained from the review would be 
relevant to identifying and assessing risks of material misstatement of 
accounting estimates made in the current period financial statements. 
However, the review is not intended to call into question the judgments 
made in the prior periods that were based on information available at the 
time.  


ISSAI 
1540.9 


P8.;
P9. 


AL Planning (Ref: Para. 
A39-A44) 


 planning 
document 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


276 In identifying and assessing the risks of material misstatement, as required 
by ISA 315 the auditor shall evaluate the degree of estimation uncertainty 
associated with an accounting estimate.  


ISSAI 
1540.10 


  AL Starting at 
planning 


(Ref: Para. 
A45-A46) 


planning 
document 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


277 The auditor shall determine whether, in the auditor’s judgment, any of those 
accounting estimates that have been identified as having high estimation 
uncertainty give rise to significant risks.  


ISSAI 
1540.11 


  AL Starting at 
planning 


(Ref: Para. 
A47-A51) 


 planning 
document 


Met   


278 Based on the assessed risks of material misstatement, the auditor shall 
determine: (a) Whether management has appropriately applied the 
requirements of the applicable financial reporting framework relevant to the 


ISSAI 
1540.12 


  AL Planning (Ref: Para. 
A52);(Ref: 
Para. A53-


planning 
document 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


accounting estimate; and (b) Whether the methods for making the 
accounting estimates are appropriate and have been applied consistently, 
and whether changes, if any, in accounting estimates or in the method for 
making them from the prior period are appropriate in the circumstances.  


A56); (Ref: 
Para. A57-
A58) 


flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


279 In responding to the assessed risks of material misstatement, as required by 
ISA 330 the auditor shall undertake one or more of the following, taking 
account of the nature of the accounting estimate: (a) Determine whether 
events occurring up to the date of the auditor’s report provide audit 
evidence regarding the accounting estimate. (b) Test how management 
made the accounting estimate and the data on which it is based. In doing 
so, the auditor shall evaluate whether: (i) The method of measurement used 
is appropriate in the circumstances; and (ii) The assumptions used by 
management are reasonable in light of the measurement objectives of the 
applicable financial reporting framework. (c) Test the operating effectiveness 
of the controls over how management made the accounting estimate, 
together with appropriate substantive procedures. (d) Develop a point 
estimate or a range to evaluate management’s point estimate. For this 
purpose: (i) If the auditor uses assumptions or methods that differ from 
management’s, the auditor shall obtain an understanding of management’s 
assumptions or methods sufficient to establish that the auditor’s point 
estimate or range takes into account relevant variables and to evaluate any 
significant differences from management’s point estimate. (ii) If the auditor 
concludes that it is appropriate to use a range, the auditor shall narrow the 
range, based on audit evidence available, until all outcomes within the range 
are considered reasonable. 


ISSAI 
1540.13 


  AL Starting at 
planning 


(Ref: Para. 
A59-A61); 
(Ref:Para. 
A62-A67);  
(Ref:Para. 
A68-A70); 
(Ref: Para. 
A71-A76); 
(Ref: Para. 
A77-A83); 
(Ref: Para. 
A84-A86); 
(Ref: Para. 
A87-A91); 
(Ref: Para. 
A92); (Ref: 
Para. A93-
A95)  


planning 
document, 
working 
papers 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


280 In determining the matters identified in paragraph 12 or in responding to 
the assessed risks of material misstatement in accordance with paragraph 
13, the auditor shall consider whether specialized skills or knowledge in 
relation to one or more aspects of the accounting estimates are required in 
order to obtain sufficient appropriate audit evidence.  


ISSAI 
1540.14 


P10. AL Planning (Ref: Para. 
A96-A101) 


planning 
document 


Met   


281 For accounting estimates that give rise to significant risks, in addition to 
other substantive procedures performed to meet the requirements of ISA 
330, the auditor shall evaluate the following: (a) How management has 
considered alternative assumptions or outcomes, and why it has rejected 


ISSAI 
1540.15 


P11. AL Planning (Ref: Para. 
A102); 
(Ref: Para. 
A103-


planning 
document 


Met Significant risks associated with 
accounting estimates haven't yet been 
identified during audits. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


them, or how management has otherwise addressed estimation uncertainty 
in making the accounting estimate. (b) Whether the significant assumptions 
used by management are reasonable. (c) Where relevant to the 
reasonableness of the significant assumptions used by management or the 
appropriate application of the applicable financial reporting framework, 
management’s intent to carry out specific courses of action and its ability to 
do so.  


A106); 
(Ref: Para. 
A107-
A109); 
(Ref: Para. 
A110) 


282 If, in the auditor’s judgment, management has not adequately addressed the 
effects of estimation uncertainty on the accounting estimates that give rise 
to significant risks, the auditor shall, if considered necessary, develop a 
range with which to evaluate the reasonableness of the accounting estimate. 


ISSAI 
1540.16 


  AL Planning (Ref: Para. 
A111-
A112) 


planning 
document 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


283 For accounting estimates that give rise to significant risks, the auditor shall 
obtain sufficient appropriate audit evidence about whether:(a) 
management’s decision to recognize, or to not recognize, the accounting 
estimates in the financial statements; and (b) the selected measurement 
basis for the accounting estimates, are in accordance with the requirements 
of the applicable financial reporting framework. 


ISSAI 
1540.17 


  AL Fieldwork (Ref: Para. 
A113-
A114); 
(Ref: 
Para.A115) 


working 
papers 


Met Significant risks associated with 
accounting estimates haven't yet been 
identified during audits. 


284 The auditor shall evaluate, based on the audit evidence, whether the 
accounting estimates in the financial statements are either reasonable in the 
context of the applicable financial reporting framework, or are misstated.  


ISSAI 
1540.18 


  AL Fieldwork (Ref: Para. 
A116-
A119) 


working 
papers 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


285 The auditor shall obtain sufficient appropriate audit evidence about whether 
the disclosures in the financial statements related to accounting estimates 
are in accordance with the requirements of the applicable financial reporting 
framework.  


ISSAI 
1540.19 


  AL Fieldwork (Ref: Para. 
A120-
A121) 


working 
papers 


Partially met Significant risks associated with 
accounting estimates haven't yet been 
identified during audits. 


286 For accounting estimates that give rise to significant risks, the auditor shall ISSAI   AL Fieldwork (Ref: Para. working Partially met As long as practice of use of accounting 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


also evaluate the adequacy of the disclosure of their estimation uncertainty 
in the financial statements in the context of the applicable financial 
reporting framework.  


1540.20 A122-
A123) 


papers estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


287 The auditor shall review the judgments and decisions made by management 
in the making of accounting estimates to identify whether there are 
indicators of possible management bias. Indicators of possible management 
bias do not themselves constitute misstatements for the purposes of 
drawing conclusions on the reasonableness of individual accounting 
estimates.  


ISSAI 
1540.21 


P13. AL Fieldwork (Ref: Para. 
A124-
A125) 


working 
papers 


Partially met As long as practice of use of accounting 
estimates is rather new in public sector, 
auditors tend to give some more 
flexibility for auditees to let them get 
accustomed with the practice. As well as 
auditors need to gain necessary 
knowledge and know - how themselves. 
So not all required routine may be 
followed in all audits. 


288 The auditor shall obtain written representations from management and, 
where appropriate, those charged with governance whether they believe 
significant assumptions used in making accounting estimates are 
reasonable.  


ISSAI 
1540.22 


  AL Fieldwork (Ref: 
Para.A126-
A127) 


formal 
communic
ation 


Partially met Written representation have not been 
asked yet, but are planned in the nearest 
future. 


289 The auditor shall include in the audit documentation:8(a) The basis for the 
auditor’s conclusions about the reasonableness of accounting estimates and 
their disclosure that give rise to significant risks; and(b) Indicators of 
possible management bias, if any.  


ISSAI 
1540.23 


  AL Fieldwork (Ref: Para. 
A128) 


working 
papers 


Met Significant risks associated with 
accounting estimates haven't yet been 
identified during audits. 


290 As part of the risk assessment procedures and related activities that ISA 315 
and ISA 240 require the auditor to perform during the audit, the auditor 
shall perform the audit procedures and related activities set out in 
paragraphs 12-17 to obtain information relevant to identifying the risks of 
material misstatement associated with related party relationships and 
transactions.  


ISSAI 
1550.11 


P8.;
P9. 


AL Starting at 
planning 


(Ref: Para. 
A8) 


 planning 
document 


Partially met See 1550.12 - 1550.17 


291 The engagement team discussion that ISA 315 and ISA 240 require shall 
include specific consideration of the susceptibility of the financial statements 
to material misstatement due to fraud or error that could result from the 
entity’s related party relationships and transactions.  


ISSAI 
1550.12 


P8.;
P12.
;P13
. 


AL Starting at 
planning 


Ref: Para. 
A9-A10) 


minutes of 
meetings 


Partially met Engagement team discussions are not 
usually documented in WPs. 


292 The auditor shall inquire of management regarding:(a) The identity of the ISSAI P8. AL planning (Ref: Para. planning Not As long as "related parties" in public 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


entity’s related parties, including changes from the prior period; (b) The 
nature of the relationships between the entity and these related parties; 
and(c) Whether the entity entered into any transactions with these related 
parties during the period and, if so, the type and purpose of the 
transactions. 


1550.13 A11-A14) document applicable sector usually involve parties related by 
management's personal relations and/or 
interests and thus might include fraud or 
corruption, management is not usually 
being officially asked about such 
relations.  


293 The auditor shall inquire of management and others within the entity, and 
perform other risk assessment procedures considered appropriate, to obtain 
an understanding of the controls, if any, that management has established 
to: (a) Identify, account for, and disclose related party relationships and 
transactions in accordance with the applicable financial reporting 
framework;(b) Authorize and approve significant transactions and 
arrangements with related parties; and(c) Authorize and approve significant 
transactions and arrangements outside the normal course of business. 


ISSAI 
1550.14 


P8. AL Starting at 
planning 


(Ref: Para. 
A15-A20); 
(Ref: Para. 
A21) 


Formal 
communic
ation 


Met   


294 During the audit, the auditor shall remain alert, when inspecting records or 
documents, for arrangements or other information that may indicate the 
existence of related party relationships or transactions that management has 
not previously identified or disclosed to the auditor. In particular, the auditor 
shall inspect the following for indications of the existence of related party 
relationships or transactions that management has not previously identified 
or disclosed to the auditor:(a) Bank and legal confirmations obtained as part 
of the auditor’s procedures;(b) Minutes of meetings of shareholders and of 
those charged with governance; and(c) Such other records or documents as 
the auditor considers necessary in the circumstances of the entity. 


ISSAI 
1550.15 


  AL Fieldwork (Ref: Para. 
A22-A23) 


working 
papers 


Met   


295 If the auditor identifies significant transactions outside the entity’s normal 
course of business when performing the audit procedures required by 
paragraph 15 or through other audit procedures, the auditor shall inquire of 
management about: (a) The nature of these transactions; and (b) Whether 
related parties could be involved. 


ISSAI 
1550.16 


  AL Fieldwork (Ref: Para. 
A24-A25); 
(Ref: Para. 
A26); (Ref: 
Para. A27) 


formal 
communic
ation 


Not 
applicable 


As long as "related parties" in public 
sector usually involve parties related by 
management's personal relations and/or 
interests and thus might include fraud or 
corruption, management is not usually 
being officially asked about such 
relations.  


296 The auditor shall share relevant information obtained about the entity’s 
related parties with the other members of the engagement team.  


ISSAI 
1550.17 


  AL Fieldwork (Ref: Para. 
A28) 


minutes of 
meetings 


Met Engagement team discussions are not 
usually documented in WPs. 


297 In meeting the ISA 315 requirement to identify and assess the risks of 
material misstatement, the auditor shall identify and assess the risks of 
material misstatement associated with related party relationships and 


ISSAI 
1550.18 


  AL Starting at 
planning 


  planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


transactions and determine whether any of those risks are significant risks. 
In making this determination, the auditor shall treat identified significant 
related party transactions outside the entity’s normal course of business as 
giving rise to significant risks. 


298 If the auditor identifies fraud risk factors including circumstances relating to 
the existence of a related party with dominant influence when performing 
the risk assessment procedures and related activities in connection with 
related parties, the auditor shall consider such information when identifying 
and assessing the risks of material misstatement due to fraud in accordance 
with ISA 240.  


ISSAI 
1550.19 


  AL Starting at 
planning 


(Ref: Para. 
A6 and 
A29-A30) 


planning 
document 


Met   


299 As part of the ISA 330 requirement that the auditor respond to assessed 
risks,  the auditor designs and performs further audit procedures to obtain 
sufficient appropriate audit evidence about the assessed risks of material 
misstatement associated with related party relationships and transactions. 
These audit procedures shall include those required by paragraphs 21-24.  


ISSAI 
1550.20 


P14. AL Starting at 
planning 


(Ref: Para. 
A31-A34) 


planning 
document 


Partially met See 1550.21 - 1550.24 


300 If the auditor identifies arrangements or information that suggests the 
existence of related party relationships or transactions that management has 
not previously identified or disclosed to the auditor, the auditor shall 
determine whether the underlying circumstances confirm the existence of 
those relationships or transactions. 


ISSAI 
1550.21 


P14. AL Fieldwork   working 
papers, 
formal 
communic
ation 


Met   


301 If the auditor identifies related parties or significant related party 
transactions that management has not previously identified or disclosed to 
the auditor, the auditor shall:(a) Promptly communicate the relevant 
information to the other members of the engagement team; (b) Where the 
applicable financial reporting framework establishes related party 
requirements: (i) Request management to identify all transactions with the 
newly identified related parties for the auditor’s further evaluation; and(ii) 
Inquire as to why the entity’s controls over related party  relationships and 
transactions failed to enable the identification or disclosure of the related 
party relationships or transactions;(c) Perform appropriate substantive audit 
procedures relating to such newly identified related parties or significant 
related party transactions; (d) Reconsider the risk that other related parties 
or significant related party transactions may exist that management has not 
previously identified or disclosed to the auditor, and perform additional 
audit procedures as necessary; and(e) If the non-disclosure by management 
appears intentional (and therefore indicative of a risk of material 


ISSAI 
1550.22 


P14. AL Fieldwork (Ref: Para. 
A35); (Ref: 
Para. A36); 
(Ref: Para. 
A37) 


minutes of 
meetings, 
working 
papers, 
formal 
communic
ation 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


misstatement due to fraud), evaluate the implications for the audit.  
302 For identified significant related party transactions outside the entity’s 


normal course of business, the auditor shall:(a) Inspect the underlying 
contracts or agreements, if any, and evaluate whether:(i) The business 
rationale (or lack thereof) of the transactions suggests that they may have 
been entered into to engage in fraudulent financial reporting or to conceal 
misappropriation of assets;(ii) The terms of the transactions are consistent 
with management’s explanations; and(iii) The transactions have been 
appropriately accounted for and disclosed in accordance with the applicable 
financial reporting framework; and(b) Obtain audit evidence that the 
transactions have been appropriately authorized and approved.  


ISSAI 
1550.23 


P14.
P15. 


AL Fieldwork (Ref: Para. 
A38-A39); 
(Ref: Para. 
A40-A41) 


working 
papers 


Met   


303 If management has made an assertion in the financial statements to the 
effect that a related party transaction was conducted on terms equivalent to 
those prevailing in an arm’s length transaction, the auditor shall obtain 
sufficient appropriate audit evidence about the assertion.  


ISSAI 
1550.24 


P14.
P16. 


AL Fieldwork (Ref: Para. 
A42-A45) 


working 
papers 


Not 
applicable 


Management is not obliged to provide 
such assertion. 


304 In forming an opinion on the financial statements in accordance with ISA 
700, the auditor shall evaluate: (a) Whether the identified related party 
relationships and transactions have been appropriately accounted for and 
disclosed in accordance with the applicable financial reporting framework; 
and (b) Whether the effects of the related party relationships and 
transactions: (i) Prevent the financial statements from achieving fair 
presentation (for fair presentation frameworks); or(ii) Cause the financial 
statements to be misleading (for compliance frameworks). 


ISSAI 
1550.25 


  AL Reporting (Ref: Para. 
A46); (Ref: 
Para. A47) 


working 
papers, 
audit 
report 


Not 
applicable 


  


305 Where the applicable financial reporting framework establishes related party 
requirements, the auditor shall obtain written representations from 
management and, where appropriate, those charged with governance that: 
(a) They have disclosed to the auditor the identity of the entity’s related 
parties and all the related party relationships and transactions of which they 
are aware; and(b) They have appropriately accounted for and disclosed such 
relationships and transactions in accordance with the requirements of the 
framework. 


ISSAI 
1550.26 


  AL Fieldwork (Ref: Para. 
A48-A49) 


formal 
communic
ation 


Partially met (a) Written representation have not been 
asked yet, but are planned in the nearest 
future. (b) there are no requirements in 
the current financial framework to 
disclose transactions with related parties. 


306 Unless all of those charged with governance are involved in managing the 
entity, the auditor shall communicate with those charged with governance 
significant matters arising during the audit in connection with the entity’s 
related parties.  


ISSAI 
1550.27 


  AL Fieldwork (Ref: Para. 
A50) 


formal 
communic
ation 


Met Those charged with governance are 
involved in managing the entity, unless 
when auditing the group - in these cases 
Minister is informed about cases found 
in components of the group. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


307 The auditor shall include in the audit documentation the names of the 
identified related parties and the nature of the related party relationships. 


ISSAI 
1550.28 


  AL Fieldwork   working 
papers 


Met   


308 The auditor shall perform audit procedures designed to obtain sufficient 
appropriate audit evidence that all events occurring between the date of the 
financial statements and the date of the auditor’s report that require 
adjustment of, or disclosure in, the financial statements have been 
identified. The auditor is not, however, expected to perform additional audit 
procedures on matters to which previously applied audit procedures have 
provided satisfactory conclusions. 


ISSAI 
1560.6  


  AL Reporting (Ref: Para. 
A6) 


working 
papers, 
audit 
report 


Met   


309 The auditor shall perform the procedures required by paragraph 6 so that 
they cover the period from the date of the financial statements to the date 
of the auditor’s report, or as near as practicable thereto. The auditor shall 
take into account the auditor’s risk assessment in determining the nature 
and extent of such audit procedures, which shall include the following: 
(a)Obtaining an understanding of any procedures management has 
established to ensure that subsequent events are identified. (b)Inquiring of 
management and, where appropriate, those charged with governance as to 
whether any subsequent events have occurred which might affect the 
financial statements. (c) Reading minutes, if any, of the meetings, of the 
entity’s owners, management and those charged with governance, that have 
been held after the date of the financial statements and inquiring about 
matters discussed at any such meetings for which minutes are not yet 
available.(d) Reading the entity’s latest subsequent interim financial 
statements, if any.  


ISSAI 
1560.7 


P6.;
P7. 


AL Reporting (Ref:Para. 
A7-
A8)(Ref: 
Para. 
A9)(Ref: 
Para. A10) 


working 
papers, 
audit 
report 


Met   


310 If, as a result of the procedures performed as required by paragraphs 6 and 
7, the auditor identifies events that require adjustment of, or disclosure in, 
the financial statements, the auditor shall determine whether each such 
event is appropriately reflected in those financial statements in accordance 
with the applicable financial reporting framework. 


ISSAI 
1560.8 


  AL Reporting   working 
papers, 
audit 
report 


Met   


311 The auditor shall request management and, where appropriate, those 
charged with governance, to provide a written representation in accordance 
with ISA 580 that all events occurring subsequent to the date of the financial 
statements and for which the applicable financial reporting framework 
requires adjustment or disclosure have been adjusted or disclosed. 


ISSAI 
1560.9 


  AL Fieldwork   Formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


312 The auditor has no obligation to perform any audit procedures regarding 
the financial statements after the date of the auditor’s report. However, if, 


ISSAI 
1560.10 


  AL Starting at 
Fieldwork 


(Ref: Para. 
A11) 


working 
papers, 


Not 
applicable 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


after the date of the auditor’s report but before the date the financial 
statements are issued, a fact becomes known to the auditor that, had it been 
known to the auditor at the date of the auditor’s report, may have caused 
the auditor to amend the auditor’s report, the auditor shall (a) Discuss the 
matter with management and, where appropriate, those charged with 
governance.(b) Determine whether the financial statements need 
amendment and, if so,(c) Inquire how management intends to address the 
matter in the financial statements. 


formal 
communic
ation 


313 If management amends the financial statements, the auditor shall: Carry out 
the audit procedures necessary in the circumstances on the amendment.(b) 
Unless the circumstances in paragraph 12 apply:(i) Extend the audit 
procedures referred to in paragraphs 6 and 7 to the date of the new 
auditor’s report; and(ii) Provide a new auditor’s report on the amended 
financial statements. The new auditor’s report shall not be dated earlier than 
the date of approval of the amended financial statements. 


ISSAI 
1560.11 


  AL Starting at 
Fieldwork 


  working 
papers 


Not 
applicable 


  


314 Where law, regulation or the financial reporting framework does not 
prohibit management from restricting the amendment of the financial 
statements to the effects of the subsequent event or events causing that 
amendment and those responsible for approving the financial statements 
are not prohibited from restricting their approval to that amendment, the 
auditor is permitted to restrict the audit procedures on subsequent events 
required in paragraph 11(b)(i) to that amendment. In such cases, the auditor 
shall either:(a) Amend the auditor’s report to include an additional date 
restricted to that amendment that thereby indicates that the auditor’s 
procedures on subsequent events are restricted solely to the amendment of 
the financial statements described in the relevant note to the financial 
statements; (b) Provide a new or amended auditor’s report that includes a 
statement in an Emphasis of Matter paragraph 4 or Other Matter paragraph 
that conveys that the auditor’s procedures on subsequent events are 
restricted solely to the amendment of the financial statements as described 
in the relevant note to the financial statements. 


ISSAI 
1560.12 


  AL Starting at 
Fieldwork 


 (Ref: Para. 
A12) 


working 
papers, 
audit 
report 


Not 
applicable 


  


315 In some jurisdictions, management may not be required by law, regulation 
or the financial reporting framework to issue amended financial statements 
and, accordingly, the auditor need not provide an amended or new auditor’s 
report. However, if management does not amend the financial statements in 
circumstances where the auditor believes they need to be amended, then: 


ISSAI 
1560.13 


P8. AL Starting at 
Fieldwork 


 (Ref. Para: 
A15-
A16)(Ref: 
Para. A13-
A14) 


working 
papers, 
audit 
report 


Not 
applicable 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


(a) If the auditor’s report has not yet been provided to the entity, the auditor 
shall modify the opinion as required by ISA 705 and then provide the 
auditor’s report; or(b) If the auditor’s report has already been provided to 
the entity, the auditor shall notify management and, unless all of those 
charged with governance are involved in managing the entity, those 
charged with governance, not to issue the financial statements to third 
parties before the necessary amendments have been made. If the financial 
statements are nevertheless subsequently issued without the necessary 
amendments, the auditor shall take appropriate action, to seek to prevent 
reliance on the auditor’s report. 


316 After the financial statements have been issued, the auditor has no 
obligation to perform any audit procedures regarding such financial 
statements. However, if, after the financial statements have been issued, a 
fact becomes known to the auditor that, had it been known to the auditor at 
the date of the auditor’s report, may have caused the auditor to amend the 
auditor’s report, the auditor shall:(a) Discuss the matter with management 
and, where appropriate, those charged with governance;(b) Determine 
whether the financial statements need amendment; and, if so,(c) Inquire how 
management intends to address the matter in the financial statements. 


ISSAI 
1560.14 


  AL Starting at 
Fieldwork 


  working 
papers, 
audit 
report 


Not 
applicable 


Usually entities in public sector do not 
amend financial statements once they 
had been issued. Unless they might do it 
in the next years financial statements. 


317 If management amends the financial statements, the auditor shall: (a) Carry 
out the audit procedures necessary in the circumstances on the 
amendment.(b) Review the steps taken by management to ensure that 
anyone in receipt of the previously issued financial statements together with 
the auditor’s report thereon is informed of the situation.(c) Unless the 
circumstances in paragraph 12 apply:(i) Extend the audit procedures referred 
to in paragraphs 6 and 7to the date of the new auditor’s report, and date 
the new auditor’s report no earlier than the date of approval of the 
amended financial statements; and(ii) Provide a new auditor’s report on the 
amended financial statements.(d) When the circumstances in paragraph 12 
apply, amend the auditor’s report, or provide a new auditor’s report as 
required by paragraph 12. 


ISSAI 
1560.15 


P8. AL Starting at 
Fieldwork 


(Ref:Para. 
A17) 


working 
papers, 
audit 
report 


Not 
applicable 


Usually entities in public sector do not 
amend financial statements once they 
had been issued. Unless they might do it 
in the next years financial statements. 


318 The auditor shall include in the new or amended auditor’s report an 
Emphasis of Matter paragraph or Other Matter(s) paragraph referring to a 
note to the financial statements that more extensively discusses the reason 
for the amendment of the previously issued financial statements and to the 
earlier report provided by the auditor. 


ISSAI 
1560.16 


  AL Reporting   working 
papers, 
audit 
report 


Not 
applicable 


Have never been the case 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


319 If management does not take the necessary steps to ensure that anyone in 
receipt of the previously issued financial statements is informed of the 
situation and does not amend the financial statements in circumstances 
where the auditor believes they need to be amended, the auditor shall 
notify management and, unless all of those charged with governance are 
involved in managing the entity, those charged with governance, that the 
auditor will seek to prevent future reliance on the auditor’s report. If, despite 
such notification, management or those charged with governance do not 
take these necessary steps, the auditor shall take appropriate action to seek 
to prevent reliance on the auditor’s report 


ISSAI 
1560.17 


P8. AL Reporting (Ref: Para. 
A18) 


formal 
communic
ation 


Not 
applicable 


Have never been the case 


320 When performing risk assessment procedures as required by ISA 315, the 
auditor shall consider whether there are events or conditions that may cast 
significant doubt on the entity’s ability to continue as a going concern. In so 
doing, the auditor shall determine whether management has already 
performed a preliminary assessment of the entity’s ability to continue as a 
going concern, and: (a) If such an assessment has been performed, the 
auditor shall discuss the assessment with management and determine 
whether management has identified events or conditions that, individually 
or collectively, may cast significant doubt on the entity’s ability to continue 
as a going concern and, if so, management’s plans to address them; or(b) If 
such an assessment has not yet been performed, the auditor shall discuss 
with management the basis for the intended use of the going concern 
assumption, and inquire of management whether events or conditions exist 
that, individually or collectively, may cast significant doubt on the entity’s 
ability to continue as a going concern. 


ISSAI 
1570.10 


P5.-
P9. 


AL Starting at 
planning 


(Ref: Para. 
A2-A5) 


planning 
document 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


321 The auditor shall remain alert throughout the audit for audit evidence of 
events or conditions that may cast significant doubt on the entity’s ability to 
continue as a going concern.  


ISSAI 
1570.11 


  AL Starting at 
planning 


(Ref: Para. 
A6) 


audit 
evidence 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


322 The auditor shall evaluate management’s assessment of the entity’s ability 
to continue as a going concern.  


ISSAI 
1570.12 


  AL Starting at 
planning 


  planning 
document 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


months. 
323 In evaluating management’s assessment of the entity’s ability to continue as 


a going concern, the auditor shall cover the same period as that used by 
management to make its assessment as required by the applicable financial 
reporting framework, or by law or regulation if it specifies a longer period. If 
management’s assessment of the entity’s ability to continue as a going 
concern covers less than twelve months from the date of the financial 
statements as defined in ISA 560 the auditor shall request management to 
extend its assessment period to at least twelve months from that date. 


ISSAI 
1570.13 


  AL Starting at 
planning 


(Ref: Para. 
A10-A12) 


planning 
document, 
working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


324 In evaluating management’s assessment, the auditor shall consider whether 
management’s assessment includes all relevant information of which the 
auditor is aware as a result of the audit. 


ISSAI 
1570.14 


  AL Starting at 
planning 


  planning 
document, 
working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


325 The auditor shall inquire of management as to its knowledge of events or 
conditions beyond the period of management’s assessment that may cast 
significant doubt on the entity’s ability to continue as a going concern.  


ISSAI 
1570.15 


  AL Starting at 
planning 


(Ref:Para. 
A13-A14) 


planning 
document, 
working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


326 If events or conditions have been identified that may cast significant doubt 
on the entity’s ability to continue as a going concern, the auditor shall 
obtain sufficient appropriate audit evidence to determine whether or not a 
material uncertainty exists through performing additional audit procedures, 
including consideration of mitigating factors. These procedures shall include: 
(a) Where management has not yet performed an assessment of the entity’s 
ability to continue as a going concern, requesting management to make its 
assessment.(b) Evaluating management’s plans for future actions in relation 
to its going concern assessment, whether the outcome of these plans is 
likely to improve the situation and whether management’s plans are feasible 
in the circumstances. (c) Where the entity has prepared a cash flow forecast, 
and analysis of the forecast is a significant factor in considering the future 
outcome of events or conditions in the evaluation of management’s plans 
for future action (i) Evaluating the reliability of the underlying data 
generated to prepare the forecast; and Determining whether there is 


ISSAI 
1570.16 


P11.
;P12
. 


AL Starting at 
fieldwork 


(Ref: Para. 
A15) (Ref: 
Para. A16): 
(Ref: Para. 
A17-A18) 


formal 
communic
ation, 
working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


adequate support for the assumptions underlying the forecast.(d) 
Considering whether any additional facts or information have become 
available since the date on which management made its assessment.(e) 
Requesting written representations from management and, where 
appropriate, those charged with governance, regarding their plans for future 
action and the feasibility of these plans. 


327 Based on the audit evidence obtained, the auditor shall conclude whether, in 
the auditor’s judgment, a material uncertainty exists related to events or 
conditions that, individually or collectively, may cast significant doubt on the 
entity’s ability to continue as a going concern. A material uncertainty exists 
when the magnitude of its potential impact and likelihood of occurrence is 
such that, in the auditor’s judgment, appropriate disclosure of the nature 
and implications of the uncertainty is necessary for: (a) In the case of a fair 
presentation financial reporting framework, the fair presentation of the 
financial statements, or(b) In the case of a compliance framework, the 
financial statements not to be misleading. 


ISSAI 
1570.17 


  AL Reporting (Ref: Para. 
A19) 


working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


328 If the auditor concludes that the use of the going concern assumption is 
appropriate in the circumstances but a material uncertainty exists, the 
auditor shall determine whether the financial statements:(a) Adequately 
describe the principal events or conditions that may cast significant doubt 
on the entity’s ability to continue as a going concern and management’s 
plans to deal with these events or conditions; and(b) Disclose clearly that 
there is a material uncertainty related to events or conditions that may cast 
significant doubt on the entity’s ability to continue as a going concern and, 
therefore, that it may be unable to realize its assets and discharge its 
liabilities in the normal course of business.  


ISSAI 
1570.18 


  AL Fieldwork (Ref: Para. 
A20) 


working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


329 If adequate disclosure is made in the financial statements, the auditor shall 
express an unmodified opinion and include an Emphasis of Matter 
paragraph in the auditor’s report to:(a) Highlight the existence of a material 
uncertainty relating to the event or condition that may cast significant doubt 
on the entity’s ability to continue as a going concern; and Draw attention to 
the note in the financial statements that discloses the matters set out in 
paragraph 18 (See ISA 706). 


ISSAI 
1570.19 


P13.
P14.
P15. 


AL Reporting ) (Ref: 
Para. A21-
A22) 


Audit 
report 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


330  If adequate disclosure is not made in the financial statements, the auditor 
shall express a qualified opinion or adverse opinion, as appropriate, in 
accordance with ISA 705.6 The auditor shall state in the auditor’s report that 


ISSAI 
1570.20 


P13.
P14.
P15.


AL Reporting (Ref: Para. 
A23-A24) 


audit 
report 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


there is a material uncertainty that may cast significant doubt about the 
entity’s ability to continue as a going concern.  


P16. such, because usually it would be an 
issue for periods much longer than 12 
months. 


331 If the financial statements have been prepared on a going concern basis but, 
in the auditor’s judgment, management’s use of the going concern 
assumption in the financial statements is inappropriate, the auditor shall 
express an adverse opinion.  


ISSAI 
1570.21 


  AL Reporting (Ref: Para. 
A25-A26) 


audit 
report 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


332 If management is unwilling to make or extend its assessment when 
requested to do so by the auditor, the auditor shall consider the 
implications for the auditor’s report. 


ISSAI 
1570.22 


  AL Reporting (Ref: Para. 
A27) 


audit 
report 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


333 Unless all those charged with governance are involved in managing the 
entity, the auditor shall communicate with those charged with governance 
events or conditions identified that may cast significant doubt on the 
entity’s ability to continue as a going concern. Such communication with 
those charged with governance shall include the following:(a) Whether the 
events or conditions constitute a material uncertainty;(b) Whether the use of 
the going concern assumption is appropriate in the preparation and 
presentation of the financial statements; and(c) The adequacy of related 
disclosures in the financial statements. 


ISSAI 
1570.23 


  AL Reporting   formal 
communic
ation 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


334 If there is significant delay in the approval of the financial statements by 
management or those charged with governance after the date of the 
financial statements, the auditor shall inquire as to the reasons for the delay. 
If the auditor believes that the delay could be related to events or conditions 
relating to the going concern assessment, the auditor shall perform those 
additional audit procedures necessary, as described in paragraph 16, as well 
as consider the effect on the auditor’s conclusion regarding the existence of 
a material uncertainty, as described in paragraph 17. 


ISSAI 
1570.24 


  AL Reporting   working 
papers 


Not 
applicable 


In most cases in public sector going 
concern is not applicable. In rare cases 
when it is, it is not always evaluated as 
such, because usually it would be an 
issue for periods much longer than 12 
months. 


335 The auditor shall request written representations from management with 
appropriate responsibilities for the financial statements and knowledge of 
the matters concerned.  


ISSAI 
1580.9 


P6. AL Fieldwork (Ref: Para. 
A2-A6) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


336 The auditor shall request management to provide a written representation ISSAI P7. AL Fieldwork (Ref: Para. Formal Partially met Written representations have not been 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


that it has fulfilled its responsibility for the preparation of the financial 
statements in accordance with the applicable financial reporting framework, 
including where relevant their fair presentation, as set out in the terms of 
the audit engagement. 


1580.10 A7-A9, 
A14, A22) 


communic
ation 


asked yet, but are planned in the next 
audit cycle. 


337 The auditor shall request management to provide a written representation 
that:(a) It has provided the auditor with all relevant information and access 
as agreed in the terms of the audit engagement, and(b) All transactions 
have been recorded and are reflected in the financial statements.  


ISSAI 
1580.11 


  AL Fieldwork (Ref: Para. 
A7-A9, 
A14, A22) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


338 Management’s responsibilities shall be described in the written 
representations required by paragraphs 10 and 11 in the manner in which 
these responsibilities are described in the terms of the audit engagement. 


ISSAI 
1580.12 


  AL Fieldwork   formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


339 Other ISAs require the auditor to request written representations. If, in 
addition to such required representations, the auditor determines that it is 
necessary to obtain one or more written representations to support other 
audit evidence relevant to the financial statements or one or more specific 
assertions in the financial statements, the auditor shall request such other 
written representations.  


ISSAI 
1580.13 


  AL Fieldwork (Ref: Para. 
A10-A13, 
A14, A22) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


340 The date of the written representations shall be as near as practicable to, but 
not after, the date of the auditor’s report on the financial statements. The 
written representations shall be for all financial statements and period(s) 
referred to in the auditor’s report. 


ISSAI 
1580.14 


P8. AL Fieldwork (Ref: Para. 
A15-A18) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


341 The written representations shall be in the form of a representation letter 
addressed to the auditor. If law or regulation requires management to make 
written public statements about its responsibilities, and the auditor 
determines that such statements provide some or all of the representations 
required by paragraphs 10 or 11, the relevant matters covered by such 
statements need not be included in the representation letter.  


ISSAI 
1580.15 


  AL Fieldwork (Ref: Para. 
A19-A21) 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


342 If the auditor has concerns about the competence, integrity, ethical values or 
diligence of management, or about its commitment to or enforcement of 
these, the auditor shall determine the effect that such concerns may have on 
the reliability of representations (oral or written) and audit evidence in 
general. 


ISSAI 
1580.16 


P9. AL Fieldwork  (Ref: Para. 
A24-A25) 


working 
papers 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


343 In particular, if written representations are inconsistent with other audit 
evidence, the auditor shall perform audit procedures to attempt to resolve 
the matter. If the matter remains unresolved, the auditor shall reconsider the 
assessment of the competence, integrity, ethical values or diligence of 


ISSAI 
1580.17 


  AL Fieldwork (Ref: Para. 
A23) 


audit 
evidence 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


management, or of its commitment to or enforcement of these, and shall 
determine the effect that this may have on the reliability of 
representations(oral or written) and audit evidence in general. 


344  If the auditor concludes that the written representations are not reliable, the 
auditor shall take appropriate actions, including determining the possible 
effect on the opinion in the auditor’s report in accordance with ISA 705 
having regard to the requirement in paragraph 20 of this ISA. 


ISSAI 
1580.18 


  AL starting at 
fieldwork 


  audit 
report, 
working 
papers 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


345 If management does not provide one or more of the requested written 
representations, the auditor shall:(a) Discuss the matter with 
management;(b) Reevaluate the integrity of management and evaluate the 
effect that this may have on the reliability of representations (oral or 
written)and audit evidence in general; and(c) Take appropriate actions, 
including determining the possible effect on the opinion in the auditor’s 
report in accordance with ISA 705,having regard to the requirement in 
paragraph 20 of this ISA. 


ISSAI 
1580.19 


  AL starting at 
fieldwork 


  audit 
report, 
working 
papers 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


346 The auditor shall disclaim an opinion on the financial statements in 
accordance with ISA 705 if:(a) The auditor concludes that there is sufficient 
doubt about the integrity of management such that the written 
representations required by paragraphs 10 and 11 are not reliable; or(b) 
Management does not provide the written representations required by 
paragraphs 10 and 11.  


ISSAI 
1580.20 


  AL Reporting (Ref: Para. 
A26-A27) 


audit 
report 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 


347 The group engagement partner is responsible for the direction, supervision 
and performance of the group audit engagement in compliance with 
professional standards and applicable legal and regulatory requirements, 
and whether the auditor’s report that is issued is appropriate in the 
circumstances. As a result, the auditor’s report on the group financial 
statements shall not refer to a component auditor, unless required by law or 
regulation to include such reference. If such reference is required by law or 
regulation, the auditor’s report shall indicate that the reference does not 
diminish the group engagement partner’s or the group engagement 
partner’s firm’s responsibility for the group audit opinion.  


ISSAI 
1600.11 


P3.P
4. 


AL planning (Ref: Para. 
A8-A9) 


planning 
document 


Met   


348 In applying ISA 220, the group engagement partner shall determine whether 
sufficient appropriate audit evidence can reasonably be expected to be 
obtained in relation to the consolidation process and the financial 
information of the components on which to base the group audit opinion. 
For this purpose, the group engagement team shall obtain an 


ISSAI 
1600.12 


P7.P
9. 


AL planning (Ref: Para. 
A10-A12 


planning 
document, 
formal 
communic
ation 


Met   







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


98 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


understanding of the group, its components, and their environments that is 
sufficient to identify components that are likely to be significant 
components. Where component auditors will perform work on the financial 
information of such components, the group engagement partner shall 
evaluate whether the group engagement team will be able to be involved in 
the work of those component auditors to the extent necessary to obtain 
sufficient appropriate audit evidence. 


349 If the group engagement partner concludes that:(a) it will not be possible 
for the group engagement team to obtain sufficient appropriate audit 
evidence due to restrictions imposed by group management; and(b) the 
possible effect of this inability will result in a disclaimer of opinion on the 
group financial statements, the group engagement partner shall either:• in 
the case of a new engagement, not accept the engagement, or, in thecae of 
a continuing engagement, withdraw from the engagement, where 
withdrawal is possible under applicable law or regulation; or• where law or 
regulation prohibits an auditor from declining an engagement or where 
withdrawal from an engagement is not otherwise possible, having 
performed the audit of the group financial statements to the extent 
possible, disclaim an opinion on the group financial statements.   


ISSAI 
1600.13 


P7.P
8. 


AL pre 
engageme
nt 


(Ref: Para. 
A13-A19) 


planning 
document, 
formal 
communic
ation 


Not 
applicable 


Group management cannot impose 
restriction in public sector audits. 


350 The group engagement partner shall agree on the terms of the group audit 
engagement in accordance with ISA 210. 


ISSAI 
1600.14 


P7. AL pre 
engageme
nt 


5 (Ref: 
Para. A20-
A21) 


planning 
document, 
formal 
communic
ation 


Met   


351 The group engagement team shall establish an overall group audit strategy 
and shall develop a group audit plan in accordance with ISA 300. 


ISSAI 
1600.15 


  AL planning   planning 
document 


Met   


352 The group engagement partner shall review the overall group audit strategy 
and group audit plan.  


ISSAI 
1600.16 


  AL planning (Ref: Para. 
A22) 


file review Met   


353 The auditor is required to identify and assess the risks of material 
misstatement through obtaining an understanding of the entity and its 
environment. The group engagement team shall:(a) Enhance its 
understanding of the group, its components, and their environments, 
including group-wide controls, obtained during the acceptance or 
continuance stage; and(b) Obtain an understanding of the consolidation 
process, including the instructions issued by group management to 
components. 


ISSAI 
1600.17 


P10. AL planning  (Ref: 
Para.A23-
A29) 


planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


354 The group engagement team shall obtain an understanding that is sufficient 
to:(a) Confirm or revise its initial identification of components that are likely 
to be significant; and(b) Assess the risks of material misstatement of the 
group financial statements, whether due to fraud or error. 


ISSAI 
1600.18 


P10. AL planning (Ref: Para. 
A30-A31) 


planning 
document 


Met   


355 If the group engagement team plans to request a component auditor to 
perform work on the financial information of a component, the group 
engagement team shall obtain an understanding of the following: (a) 
Whether the component auditor understands and will comply with the  
ethical requirements that are relevant to the group audit and, in particular, is 
independent. (b) The component auditor’s professional competence.(c) 
Whether the group engagement team will be able to be involved in the 
work of the component auditor to the extent necessary to obtain sufficient 
appropriate audit evidence.(d) Whether the component auditor operates in 
a regulatory environment that actively oversees auditors. 


ISSAI 
1600.19 


P11.
P12.
P13. 


AL planning (Ref: Para. 
A32-A35) 
(Ref: Para. 
A37) Ref: 
Para. A38) 
. (Ref: 
Para. A36) 


planning 
document, 
formal 
communic
ation 


Partially met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary evaluation 
procedures have not been followed, but 
this is planned to be done for next 
audits. 


356 If a component auditor does not meet the independence requirements that 
are relevant to the group audit, or the group engagement team has serious 
concerns about the other matters listed in paragraph 19(a)-(c), the group 
engagement team shall obtain sufficient appropriate audit evidence relating 
to the financial information of the component without requesting that 
component auditor to perform work on the financial information of that 
component.  


ISSAI 
1600.20 


P14. AL pre 
engageme
nt 


(Ref: Para. 
A39-A41) 


planning 
document, 
formal 
communic
ation 


Met   


357 The group engagement team shall determine the following (a) Materiality 
for the group financial statements as a whole when establishing the overall 
group audit strategy.(b) If, in the specific circumstances of the group, there 
are particular classes of transactions, account balances or disclosures in the 
group financial statements for which misstatements of lesser amounts than 
materiality for the group financial statements as a whole could reasonably 
be expected to influence the economic decisions of users taken on the basis 
of the group financial statements, the materiality level or levels to be 
applied to those particular classes of transactions, account balances or 
disclosures.(c) Component materiality for those components where 
component auditors will perform an audit or a review for purposes of the 
group audit. To reduce to an appropriately low level the probability that the 
aggregate of uncorrected and undetected misstatements in the group 
financial statements exceeds materiality for the group financial statements 
as a whole, component materiality shall be lower than materiality for the 


ISSAI 
1600.21 


P15.
P16 


AL planning (Ref: Para. 
A42)(Ref: 
Para. A43-
A44) (Ref: 
Para. A45) 


planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


group financial statements as a whole(d) The threshold above which 
misstatements cannot be regarded as clearly trivial to the group financial 
statements.  


358 Where component auditors will perform an audit for purposes of the group 
audit, the group engagement team shall evaluate the appropriateness of 
performance materiality determined at the component level. Where 
component auditors will perform an audit for purposes of the group audit, 
the group engagement team shall evaluate the appropriateness of 
performance materiality determined at the component level 


ISSAI 
1600.22 


P15. AL planning  (Ref: Para. 
A46) 


planning 
document 


Partially met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary evaluation 
procedures have not been followed, but 
this is planned to be done for next 
audits. 


359 If a component is subject to audit by statute, regulation or other reason, and 
the group engagement team decides to use that audit to provide audit 
evidence for the group audit, the group engagement team shall determine 
whether:(a) materiality for the component financial statements as a whole; 
and(b) performance materiality at the component level meet the 
requirements of this ISA. 


ISSAI 
1600.23 


P15. AL planning   planning 
document 


Partially met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary evaluation 
procedures have not been followed, but 
this is planned to be done for next 
audits. 


360 The auditor is required to design and implement appropriate responses to 
address the assessed risks of material misstatement of the financial 
statements. The group engagement team shall determine the type of work 
to be performed by the group engagement team, or the component 
auditors on its behalf, on the financial information of the components (see 
paragraphs 26-29). The group engagement team shall also determine the 
nature, timing and extent of its involvement in the work of the component 
auditors (see paragraphs 30-31). 


ISSAI 
1600.24 


P17. AL planning   planning 
document 


Met   


361 If the nature, timing and extent of the work to be performed on the 
consolidation process or the financial information of the components are 
based on an expectation that group-wide controls are operating effectively, 
or if substantive procedures alone cannot provide sufficient appropriate 
audit evidence at the assertion level, the group engagement team shall test, 
or request a component auditor to test, the operating effectiveness of those 
controls. 


ISSAI 
1600.25 


  AL planning   planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


362 For a component that is significant due to its individual financial significance 
to the group, the group engagement team, or a component auditor on its 
behalf, shall perform an audit of the financial information of the component 
using component materiality. 


ISSAI 
1600.26 


  AL planning Ref: Para. 
A47 


 planning 
document 


Met   


363 For a component that is significant because it is likely to include significant 
risks of material misstatement of the group financial statements due to its 
specific nature or circumstances, the group engagement team, or a 
component auditor on its behalf, shall perform one or more of the 
following:(a) An audit of the financial information of the component using 
component materiality.(b) An audit of one or more account balances, classes 
of transactions or disclosures relating to the likely significant risks of 
material misstatement of the group financial statements (c) Specified audit 
procedures relating to the likely significant risks of material misstatement of 
the group financial statements.  


ISSAI 
1600.27 


  AL planning (Ref: Para. 
A48) (Ref: 
Para.A49)  


planning 
document 


Met   


364 For components that are not significant components, the group 
engagement team shall perform analytical procedures at group level.  


ISSAI 
1600.28 


  AL planning (Ref: Para. 
A50) 


planning 
document 


Met   


365 If the group engagement team does not consider that sufficient appropriate 
audit evidence on which to base the group audit opinion will be obtained 
from:(a) the work performed on the financial information of significant 
components;(b) the work performed on group-wide controls and the 
consolidation process; and(c) the analytical procedures performed at group 
level, the group engagement team shall select components that are not 
significant components and shall perform, or request a component auditor 
to perform, one or more of the following on the financial information of the 
individual components selected• An audit of the financial information of the 
component using component materiality.• An audit of one or more account 
balances, classes of transactions or disclosures. • A review of the financial 
information of the component using component materiality.• Specified 
procedures. The group engagement team shall vary the selection of 
components over a period of time. 


ISSAI 
1600.29 


  AL Fieldwork (Ref: Para. 
A51-A53) 


file review, 
working 
papers 


Met   


366 If a component auditor performs an audit of the financial information of a 
significant component, the group engagement team shall be involved in the 
component auditor’s risk assessment to identify significant risks of material 
misstatement of the group financial statements. The nature, timing and 
extent of this involvement are affected by the group engagement team’s 
understanding of the component auditor, but at a minimum shall include:(a) 


ISSAI 
1600.30 


  AL planning   minutes of 
meetings 


Not 
applicable 


Usually all material components of the 
group are audited by the same 
engagement team.  
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


Discussing with the component auditor or component management those 
of the component’s business activities that are significant to the group;(b) 
Discussing with the component auditor the susceptibility of the component 
to material misstatement of the financial information due to fraud or error; 
and(c) Reviewing the component auditor’s documentation of identified 
significant risks of material misstatement of the group financial statements. 
Such documentation may take the form of a memorandum that reflects the 
component auditor’s conclusion with regard to the identified significant 
risks. 


367 If significant risks of material misstatement of the group financial statements 
have been identified in a component on which a component auditor 
performs the work, the group engagement team shall evaluate the 
appropriateness of the further audit procedures to be performed to respond 
to the identified significant risks of material misstatement of the group 
financial statements. Based on its understanding of the component auditor, 
the group engagement team shall determine whether it is necessary to be 
involved in the further audit procedures. 


ISSAI 
1600.31 


  AL fieldwork   working 
papers 


Met   


368 In accordance with paragraph 17, the group engagement team obtains an 
understanding of group-wide controls and the consolidation process, 
including the instructions issued by group management to components. In 
accordance with paragraph 25, the group engagement team, or component 
auditor at the request of the group engagement team, tests the operating 
effectiveness of group-wide controls if the nature, timing and extent of the 
work to be performed on the consolidation process are based on an 
expectation that group wide controls are operating effectively, or if 
substantive procedures alone cannot provide sufficient appropriate audit 
evidence at the assertion level. 


ISSAI 
1600.32 


  AL planning   planning 
document, 
working 
papers 


Met   


369 The group engagement team shall design and perform further audit 
procedures on the consolidation process to respond to the assessed risks of 
material misstatement of the group financial statements arising from the 
consolidation process. This shall include evaluating whether all components 
have been included in the group financial statements. 


ISSAI 
1600.33 


  AL Starting at 
planning 


   planning 
document, 
working 
papers 


Met   


370 The group engagement team shall evaluate the appropriateness, 
completeness and accuracy of consolidation adjustments and 
reclassifications, and shall evaluate whether any fraud risk factors or 
indicators of possible management bias exist.  


ISSAI 
1600.34 


P18. AL starting at 
planning 


(Ref: Para. 
A56) 


planning 
document, 
working 
papers 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


371 If the financial information of a component has not been prepared in 
accordance with the same accounting policies applied to the group financial 
statements, the group engagement team shall evaluate whether the 
financial information of that component has been appropriately adjusted for 
purposes of preparing and presenting the group financial statements. 


ISSAI 
1600.35 


  AL planning   planning 
document 


Not 
applicable 


  


372 The group engagement team shall determine whether the financial 
information identified in the component auditor’s communication (see 
paragraph 41(c)) is the financial information that is incorporated in the 
group financial statements. 


ISSAI 
1600.36 


  AL fieldwork   working 
papers 


Not met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary evaluation 
procedures have not been followed, but 
this is planned to be done for next 
audits. 


373 If the group financial statements include the financial statements of 
component with a financial reporting period-end that differs from that of 
the group, the group engagement team shall evaluate whether appropriate 
adjustments have been made to those financial statements in accordance 
with the applicable financial reporting framework. 


ISSAI 
1600.37 


  AL Fieldwork   working 
papers 


Not 
applicable 


  


374 Where the group engagement team or component auditors perform audits 
on the financial information of components, the group engagement team or 
the component auditors shall perform procedures designed to identify 
events at those components that occur between the dates of the financial 
information of the components and the date of the auditor’s report on the 
group financial statements, and that may require adjustment to or disclosure 
in the group financial statements. 


ISSAI 
1600.38 


  AL fieldwork   working 
papers, 
formal 
communic
ation 


Met   


375  Where component auditors perform work other than audits of the financial 
information of components, the group engagement team shall request the 
component auditors to notify the group engagement team if they become 
aware of subsequent events that may require an adjustment to or disclosure 
in the group financial statements. 


ISSAI 
1600.39 


  AL fieldwork   working 
papers, 
formal 
communic
ation 


Met   


376 The group engagement team shall communicate its requirements to the 
component auditor on a timely basis. This communication shall set out the 
work to be performed, the use to be made of that work, and the form and 
content of the component auditor’s communication with the group 
engagement team. It shall also include the following: (a) A request that the 


ISSAI 
1600.40 


P19. AL Starting at 
planning 


(Ref: Para. 
A57, A58, 
A60)(Ref: 
Para. A59) 


formal 
communic
ation 


Not met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


component auditor, knowing the context in which the group engagement 
team will use the work of the component auditor, confirms that the 
component auditor will cooperate with the group engagement team. (b) The 
ethical requirements that are relevant to the group audit and, in particular, 
the independence requirements.(c) In the case of an audit or review of the 
financial information of the component, component materiality (and, if 
applicable, the materiality level or levels for particular classes of transactions, 
account balances or disclosures) and the threshold above which 
misstatements cannot be regarded as clearly trivial to the group financial 
statements.(d) Identified significant risks of material misstatement of the 
group financial statements, due to fraud or error, that are relevant to the 
work of the component auditor. The group engagement team shall request 
the component auditor to communicate on a timely basis any other 
identified significant risks of material misstatement of the group financial 
statements, due to fraud or error, in the component, and the component 
auditor’s responses to such risks.(e)  A list of related parties prepared by 
group management, and any other related parties of which the group 
engagement team is aware. The group engagement team shall request the 
component auditor to communicate on a timely basis related parties not 
previously identified by group management or the group engagement 
team. The group engagement team shall determine whether to identify such 
additional related parties to other component auditors. 


private sector, and necessary procedures 
have not been followed, but this is 
planned to be done for next audits. 


377 The group engagement team shall request the component auditor to 
communicate matters relevant to the group engagement team’s conclusion 
with regard to the group audit. Such communication shall include: (a) 
Whether the component auditor has complied with ethical requirements 
that are relevant to the group audit, including independence and 
professional competence;(b) Whether the component auditor has complied 
with the group engagement team’s requirements;(c) Identification of the 
financial information of the component on which the component auditor is 
reporting; (d) Information on instances of non-compliance with laws or 
regulations that could give rise to a material misstatement of the group 
financial statements;(e) A list of uncorrected misstatements of the financial 
information of the component (the list need not include misstatements that 
are below the threshold for clearly trivial misstatements communicated by 
the group engagement team (see paragraph 40(c));(f) Indicators of possible 
management bias;(g) Description of any identified significant deficiencies in 


ISSAI 
1600.41 


  AL starting at 
planning 


(Ref: Para. 
A60) 


formal 
communic
ation 


Not met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary procedures 
have not been followed, but this is 
planned to be done for next audits. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


internal control at the component level;(h) Other significant matters that the 
component auditor communicated or expects to communicate to those 
charged with governance of the component, including fraud or suspected 
fraud involving component management, employees who have significant 
roles in internal control at the component level or others where the fraud 
resulted in a material misstatement of the financial information(i) Any other 
matters that may be relevant to the group audit, or that the component 
auditor wishes to draw to the attention of the group engagement team, 
including exceptions noted in the written representations that the 
component auditor requested from component management; and(j) The 
component auditor’s overall findings, conclusions or opinion.  


378 The group engagement team shall evaluate the component auditor’s 
communication (see paragraph 41). The group engagement team shall:(a) 
Discuss significant matters arising from that evaluation with the component 
auditor, component management or group management, a appropriate; 
and(b) Determine whether it is necessary to review other relevant parts of 
the component auditor’s audit documentation.  


ISSAI 
1600.42 


  AL fieldwork (Ref: Para. 
A61) 


file review, 
working 
papers 


Not met Usually all material components of the 
group are audited by the same 
engagement team. There has been a 
case where some components of the 
group were audited by the auditors from 
private sector, and necessary procedures 
have not been followed, but this is 
planned to be done for next audits. 


379 If the group engagement team concludes that the work of the component 
auditor is insufficient, the group engagement team shall determine what 
additional procedures are to be performed, and whether they are to be 
performed by the component auditor or by the group engagement team. 


ISSAI 
1600. 43 


  AL fieldwork   working 
papers 


Met   


380 The auditor is required to obtain sufficient appropriate audit evidence to 
reduceaudit risk to an acceptably low level and thereby enable the auditor 
to draw reasonable conclusions on which to base the auditor’s opinion. The 
group engagement team shall evaluate whether sufficient appropriate audit 
evidence has been obtained from the audit procedures performed on the 
consolidation process and the work performed by the group engagement 
team and the component auditors on the financial information of the 
components, on which to base the group audit opinion.  


ISSAI 
1600.44 


  AL fieldwork (Ref: Para. 
A62) 


audit 
evidence 


Met   


381  The group engagement partner shall evaluate the effect on the group audit 
opinion of any uncorrected misstatements (either identified by the group 
engagement team or communicated by component auditors) and any 
instances where there has been an inability to obtain sufficient appropriate 
audit evidence.  


ISSAI 
1600.45 


  AL fieldwork (Ref: Para. 
A63) 


audit 
evidence 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


382 The group engagement team shall determine which identified deficiencies 
ininternal control to communicate to those charged with governance and 
group management in accordance with ISA 265. In making this 
determination, the group engagement team shall consider:(a) Deficiencies in 
group-wide internal control that the group engagement team has 
identified;(b) Deficiencies in internal control that the group engagement 
team has identified in internal controls at components; and(c) Deficiencies in 
internal control that component auditors have brought to the attention of 
the group engagement team. 


ISSAI 
1600.46 


  AL fieldwork   minutes of 
meetings, 
working 
papers 


Met   


383 If fraud has been identified by the group engagement team or brought to 
its attention by a component auditor (see paragraph 41(h)), or information 
indicates that a fraud may exist, the group engagement team shall 
communicate this on a timely basis to the appropriate level of group 
management in order to inform those with primary responsibility for the 
prevention and detection of fraud of matters relevant to their 
responsibilities. 


ISSAI 
1600.47 


P20. AL fieldwork (Ref. Para. 
A64) 


formal 
communic
ation 


Met   


384 A component auditor may be required by statute, regulation or for another 
reason, to express an audit opinion on the financial statements of a 
component. In that case, the group engagement team shall request group 
management to inform component management of any matter of which the 
group engagement team becomes aware that may be significant to the 
financial statements of the component, but of which component 
management may be unaware. If group management refuses to 
communicate the matter to component management, the group 
engagement team shall discuss the matter with those charged with 
governance of the group. If the matter remains unresolved, the group 
engagement team, subject to legal and professional confidentiality 
considerations, shall consider whether to advise the component auditor not 
to issue the auditor’s report on the financial statements of the component 
until the matter is resolved 


ISSAI 
1600.48 


  AL fieldwork (Ref: Para. 
A65) 


formal 
communic
ation 


Not 
applicable 


  


385 The group engagement team shall communicate the following matters 
withthose charged with governance of the group, in addition to those 
required byISA 260 and other ISAs: (a) An overview of the type of work to be 
performed on the financial information of the components.(b) An overview 
of the nature of the group engagement team’s planned involvement in the 
work to be performed by the component auditors on the financial 


ISSAI 
1600.49 


  AL Starting at 
planning 


(Ref: Para. 
A66) 


planning 
document, 
formal 
communic
ation, 
working 


Met There was no practice to present an 
overview of the type of work to be 
performed on the financial information 
of the components to the management 
of the group. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


information of significant components.(c) Instances where the group 
engagement team’s evaluation of the work of a component auditor gave 
rise to a concern about the quality of that auditor’s work.(d) Any limitations 
on the group audit, for example, where the group engagement team’s 
access to information may have been restricted.(e) Fraud or suspected fraud 
involving group management, component management, employees who 
have significant roles in group-wide controls or others where the fraud 
resulted in a material misstatement of the group financial statements. 


papers 


386 The group engagement team shall include in the audit documentation the 
following matters:(a) An analysis of components, indicating those that are 
significant, and the type of work performed on the financial information of 
the components. (b) The nature, timing and extent of the group 
engagement team’s involvement in the work performed by the component 
auditors on significant components including, where applicable, the group 
engagement team’s review of relevant parts of the component auditors’ 
audit documentation and conclusions thereon.(c) Written communications 
between the group engagement team and the component auditors about 
the group engagement team’s requirements. 


ISSAI 
1600.50 


  AL fieldwork   working 
papers 


Met   


387 The external auditor shall determine:(a) Whether the work of the internal 
auditors is likely to be adequate for purposes of the audit; and(b) If so, the 
planned effect of the work of the internal auditors on the nature, timing or 
extent of the external auditor’s procedures. 


ISSAI 
1610.8 


  AL Starting at 
planning 


  planning 
document 


Met   


388 In determining whether the work of the internal auditors is likely to be 
adequate for purposes of the audit, the external auditor shall evaluate:(a) 
The objectivity of the internal audit function;(b) The technical competence of 
the internal auditors;(c) Whether the work of the internal auditors is likely to 
be carried out with due professional care; and(d) Whether there is likely to 
be effective communication between the internal auditors and the external 
auditor. 


ISSAI 
1610.9 


P4. AL Starting at 
planning 


(Ref: Para. 
A4) 


planning 
document 


Met   


389 In determining the planned effect of the work of the internal auditors on 
thenature, timing or extent of the external auditor’s procedures, the external 
auditor shall consider:(a) The nature and scope of specific work performed, 
or to be performed,by the internal auditors;(b) The assessed risks of material 
misstatement at the assertion level for particular classes of transactions, 
account balances, and disclosures; and(c) The degree of subjectivity involved 
in the evaluation of the audit evidence gathered by the internal auditors in 


ISSAI 
1610.10 


  AL Starting at 
planning 


(Ref: Para. 
A5) 


planning 
document 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


support of the relevant assertions. 
390 In order for the external auditor to use specific work of the internal 


auditors,the external auditor shall evaluate and perform audit procedures on 
that work to determine its adequacy for the external auditor’s purposes.  


ISSAI 
1610.11 


  AL planning (Ref: Para. 
A6) 


planning 
document 


Met   


391 To determine the adequacy of specific work performed by the internal 
auditors for the external auditor’s purposes, the external auditor shall 
evaluate whether:(a) The work was performed by internal auditors having 
adequate technical training and proficiency;(b) The work was properly 
supervised, reviewed and documented;(c) Adequate audit evidence has been 
obtained to enable the internal auditors to draw reasonable conclusions;(d) 
Conclusions reached are appropriate in the circumstances and any reports 
prepared by the internal auditors are consistent with the resultsof the work 
performed; and(e) Any exceptions or unusual matters disclosed by the 
internal auditors are properly resolved 


ISSAI 
1610.12 


  AL planning   planning 
document 


Met   


392 If the external auditor uses specific work of the internal auditors, the external 
auditor shall include in the audit documentation the conclusions reached 
regarding the evaluation of the adequacy of the work of the internal 
auditors,and the audit procedures performed by the external auditor on that 
work, in accordance with paragraph 11. 


ISSAI 
1610.13 


  AL planning   planning 
document, 
working 
papers 


Met   


393 If expertise in a field other than accounting or auditing is necessary to 
obtain sufficient appropriate audit evidence, the auditor shall determine 
whether to use the work of an auditor’s expert.  


ISSAI 
1620.7 


  IL-AL pre 
engageme
nt 


ISSAI 1620 
Ref: Para. 
A4-A9 


SAI policy, 
planning 
document 


Met This is documented in audit strategy. 
Note - external experts' help is rarely 
used in public audits. 


394 The nature, timing and extent of the auditor’s procedures with respect to the 
requirements in paragraphs 9-13[2] of this ISA will vary depending on the 
circumstances. In determining the nature, timing and extent of those 
procedures, the auditor shall consider matters including: (a) The nature of 
the matter to which that expert’s work relates;(b) The risks of material 
misstatement in the matter to which that expert’s work relates;(c) The 
significance of that expert’s work in the context of the audit;(d) The auditor’s 
knowledge of and experience with previous work performed by that expert; 
and(e) Whether that expert is subject to the auditor’s firm’s quality control 
policies and procedures.  


ISSAI 
1620.8 


  AL planning ISSAI 1620 
Ref: Para. 
A10; A11-
A13 


 planning 
document 


Met Note - external experts' help is rarely 
used in public audits. 


395 The auditor shall evaluate whether the auditor’s expert has the necessary 
competence, capabilities and objectivity for the auditor’s purposes. In the 
case of an auditor’s external expert, the evaluation of objectivity shall 
include inquiry regarding interests and relationships that may create a threat 


ISSAI 
1620.9 


P4.P
5. 


AL planning ISSAI 
1620Ref: 
Para. A14-
A20 


planning 
document 


Met Note - external experts' help is rarely 
used in public audits. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


to that expert’s objectivity.  
396 The auditor shall obtain a sufficient understanding of the field of expertise 


of the auditor’s expert to enable the auditor to: (a) Determine the nature, 
scope and objectives of that expert’s work for the auditor’s purposes; and(b) 
Evaluate the adequacy of that work for the auditor’s purposes. 


ISSAI 
1620.10 


  AL planning ISSAI 1620 
Ref: Para. 
A21-A22 


planning 
document 


Met Note - external experts' help is rarely 
used in public audits. 


397 The auditor shall agree, in writing when appropriate, on the following 
matters with the auditor’s expert: (a) The nature, scope and objectives of 
that expert’s work; (b) The respective roles and responsibilities of the auditor 
and that expert;(c) The nature, timing and extent of communication between 
the auditor and that expert, including the form of any report to be provided 
by that expert; and (d) The need for the auditor’s expert to observe 
confidentiality requirements.  


ISSAI 
1620.11 


P6. AL planning ISSAI 1620 
Ref: Para. 
A23-A26; 
A27; A28-
A29; A30; 
A31 


planning 
document, 
formal 
communic
ation 


Met Note - external experts' help is rarely 
used in public audits. 


398 The auditor shall evaluate the adequacy of the auditor’s expert’s work for 
the auditor’s purposes, including: (a) The relevance and reasonableness of 
that expert’s findings orconclusions, and their consistency with other audit 
evidence; (b) If that expert’s work involves use of significant assumptions 
and methods, the relevance and reasonableness of those assumptions and 
methods in the circumstances; and (c) If that expert’s work involves the use 
of source data that is significant to that expert’s work, the relevance, 
completeness, and accuracy of that source data.  


ISSAI 
1620.12 


  AL planning ISSAI 1620 
Ref: Para. 
A32;A33-
A34; A35-
A37; A38-
A39 


planning 
document, 
working 
papers 


Met Note - external experts' help is rarely 
used in public audits. 


399 If the auditor determines that the work of the auditor’s expert is not 
adequate forthe auditor’s purposes, the auditor shall: (a) Agree with that 
expert on the nature and extent of further work to be performed by that 
expert; or(b) Perform additional audit procedures appropriate to the 
circumstances. 


ISSAI 
1620.13 


  AL fieldwork ISSAI 1620 
Ref: Para. 
A40 


working 
papers 


Met Note - has never been the case yet. 


400 The auditor shall not refer to the work of an auditor’s expert in an auditor’s 
reportcontaining an unmodified opinion unless required by law or 
regulation to do so.If such reference is required by law or regulation, the 
auditor shall indicate in the auditor’s report that the reference does not 
reduce the auditor’s responsibility for the auditor’s opinion. 


ISSAI 
1620.14 


  AL reporting ISSAI 1620 
Ref: Para. 
A41 


audit 
report 


Met   


401 If the auditor makes reference to the work of an auditor’s expert in the 
auditor’s report because such reference is relevant to an understanding of a 
modification to the auditor’s opinion, the auditor shall indicate in the 
auditor’s report that such reference does not reduce the auditor’s 
responsibility for that opinion. 


ISSAI 
1620.15 


  AL reporting ISSAI 1620 
Ref: Para. 
A42 


audit 
report 


Met   


402 The auditor shall form an opinion on whether the financial statements are ISSAI   AL Reporting   audit Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


prepared, in all material respects, in accordance with the applicable financial 
reporting framework. 


1700. 10 report 


403 In order to form that opinion, the auditor shall conclude as to whether the 
auditor has obtained reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to 
fraud or error. That conclusion shall take into account:(a) The auditor’s 
conclusion, in accordance with ISA 330, whether sufficient appropriate audit 
evidence has been obtained;(b) The auditor’s conclusion, in accordance with 
ISA 450, whether uncorrected misstatements are material, individually or in 
aggregate; and(c) The evaluations required by paragraphs 12-15[1]. 


ISSAI 
1700. 11 


  AL Reporting   audit 
report 


Met   


404 The auditor shall evaluate whether the financial statements are prepared, 
inall material respects, in accordance with the requirements of the applicable 
financial reporting framework. This evaluation shall include consideration of 
the qualitative aspects of the entity’s accounting practices, including 
indicators of possible bias in management’s judgments.  


ISSAI 
1700. 12 


  AL Reporting ISSAI 1700 
Ref: Para. 
A1-A3 


working 
papers 


Met   


405 In particular, the auditor shall evaluate whether, in view of the requirements 
of the applicable financial reporting framework:(a) The financial statements 
adequately disclose the significant accounting policies selected and 
applied;(b) The accounting policies selected and applied are consistent with 
the applicable financial reporting framework and are appropriate;(c) The 
accounting estimates made by management are reasonable;(d) The 
information presented in the financial statements is relevant,reliable, 
comparable and understandable;(e) The financial statements provide 
adequate disclosures to enable the intended users to understand the effect 
of material transactions andevents on the information conveyed in the 
financial statements; and (f) The terminology used in the financial 
statements, including the title of each financial statement, is appropriate. 


ISSAI 
1700. 13 


P14. AL Reporting ISSAI 1700 
Ref: Para. 
A4 


working 
papers 


Met   


406 When the financial statements are prepared in accordance with a fair 
presentation framework, the evaluation required by paragraphs 12-13[2] 
shall also include whether the financial statements achieve fair presentation. 
The auditor’s evaluation as to whether the financial statements achieve fair 
presentation shall include consideration of:(a) The overall presentation, 
structure and content of the financial statements; and(b) Whether the 
financial statements, including the related notes, represent the underlying 
transactions and events in a manner that achieves fair presentation. 


ISSAI 
1700.14 


  AL Reporting   working 
papers 


Met   


407 The auditor shall evaluate whether the financial statements adequately ISSAI   AL Reporting ISSAI 1700 working Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


referto or describe the applicable financial reporting framework.  1700.15 Ref: Para. 
A5-A10 


papers 


408 The auditor shall express an unmodified opinion when the auditor concludes 
that the financial statements are prepared, in all material respects, in 
accordance with the applicable financial reporting framework. 


ISSAI 
1700.16 


  AL Reporting   audit 
report 


Met   


409 If the auditor:(a) concludes that, based on the audit evidence obtained, the 
financial statements as a whole are not free from material misstatement; 
or(b) is unable to obtain sufficient appropriate audit evidence to conclude 
thatthe financial statements as a whole are free from material misstatement, 
the auditor shall modify the opinion in the auditor’s report in accordance 
with ISA 705. 


ISSAI 
1700. 17 


  AL Reporting   audit 
report 


Met   


410 If financial statements prepared in accordance with the requirements of afair 
presentation framework do not achieve fair presentation, the auditor shall 
discuss the matter with management and, depending on the requirements 
of the applicable financial reporting framework and how the matter is 
resolved, shall determine whether it is necessary to modify the opinion in 
the auditor’s report in accordance with ISA 705.  


ISSAI 
1700. 18 


  AL Reporting ISSAI 1700 
Ref: Para. 
A11 


audit 
report 


Met   


411 When the financial statements are prepared in accordance with a 
compliance framework, the auditor is not required to evaluate whether the 
financial statements achieve fair presentation. However, if in extremely rare 
circumstances the auditor concludes that such financial statements are 
misleading, the auditor shall discuss the matter with management and, 
depending on how it is resolved, shall determine whether, and how, to 
communicate it in the auditor’s report.  


ISSAI 
1700.19 


  AL Reporting ISSAI 1700 
Ref: Para. 
A12 


formal 
communic
ation 


Met   


412 The auditor’s report shall be in writing.  ISSAI 
1700.20 


  AL Reporting ISSAI 1700 
Ref: Para. 
A13-A14 


audit 
report 


Met   


413 The auditor’s report shall have a title that clearly indicates that it is the 
report of an independent auditor.  


ISSAI 
1700. 21 


  AL Reporting ISSAI 1700 
Ref: Para. 
A15 


audit 
report 


Met Conclusion on a public audit. 


414 The auditor’s report shall be addressed as required by the circumstances of 
the engagement.  


ISSAI 
1700.22 


P11. AL Reporting ISSAI 1700 
Ref: Para. 
A16 


audit 
report 


Met   


415 The introductory paragraph in the auditor’s report shall: (a) Identify the 
entity whose financial statements have been audited;(b) State that the 
financial statements have been audited;(c) Identify the title of each 


ISSAI 
1700.23 


  AL Reporting ISSAI 1700 
Ref: Para. 
A17-A19 


audit 
report 


Met Title of each statement is presented in a 
long form report, rather than audit 
conclusion. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statement that comprises the financial statements;(d) Refer to the summary 
of significant accounting policies and ohter explanatory information; and(e) 
Specify the date or period covered by each financial statement comprising 
the financial statements. 


416 This section of the auditor’s report describes the responsibilities of those in 
the organization that are responsible for the preparation of the financial 
statements. The auditor’s report need not refer specifically to 
“management,” but shall use the term that is appropriate in the context of 
the legal framework in the particular jurisdiction. In some jurisdictions, the 
appropriate reference may be to those charged with governance. 


ISSAI 
1700. 24 


  AL Reporting   audit 
report 


Met   


417 The auditor’s report shall include a section with the heading 
“Management’s[or other appropriate term] Responsibility for the Financial 
Statements.” 


ISSAI 
1700. 25 


  AL Reporting   audit 
report 


Met "Management's responsibility" 


418 Laws and regulations or the audit mandate may lead public sector auditors 
to report findings in the auditor’s report according to the ISAs. Additional 
findings, disclosures, conclusions, recommendations and management 
responses may be reported in a separate report. Such reporting is 
supplementary to the auditor’s report according to the ISAs and should 
therefore be made in a separate report when applying the ISA framework. 


ISSAI 
1700. 
PN.P5. 


P5. IL-AL Reporting   suppleme
ntary audit 
report 


Met Audit conclusion for auditor's opinion. 
Additional findings, disclosures and 
conclusions - in the Audit report. 


419 The auditor’s report shall describe management’s responsibility for the 
preparation of the financial statements. The description shall include an 
explanation that management is responsible for the preparation of the 
financial statements in accordance with the applicable financial reporting 
framework, and for such internal control as it determines is necessary to 
enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  


ISSAI 
1700.26 


P7. AL Reporting ISSAI 1700 
Ref: Para. 
A20-A23 


audit 
report 


Met   


420 Where the financial statements are prepared in accordance with a fair 
presentation framework, the explanation of management’s responsibility for 
the financial statements in the auditor’s report shall refer to “the preparation 
and fair presentation of these financial statements” or “the preparation of 
financial statements that give a true and fair view,” as appropriate in the 
circumstances. 


ISSAI 
1700.27 


  AL Reporting   audit 
report 


Met   


421 The auditor’s report shall include a section with the heading 
“Auditor’sResponsibility.” 


ISSAI 
1700.28 


  AL Reporting   audit 
report 


Met   


422 The auditor’s report shall state that the responsibility of the auditor is to 
express an opinion on the financial statements based on the audit.  


ISSAI 
1700.29 


  AL Reporting ISSAI 1700 
Ref:Para. 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


A24 
423 The auditor’s report shall state that the audit was conducted in accordance 


with International Standards on Auditing. The auditor’s report shall also 
explain that those standards require that the auditor comply with ethical 
requirements and that the auditor plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from 
material misstatement.  


ISSAI 
1700.30 


P8. AL Reporting ISSAI 1700 
Ref: Para. 
A25-A26 


audit 
report 


Met   


424 The auditor’s report shall describe an audit by stating that:(a) An audit 
involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements;(b) The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal 
control relevant to the entity’s preparation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. In circumstances when the auditor also has are 
sponsibility to express an opinion on the effectiveness of internel control in 
conjunction with the audit of the financial statements, the auditor shall omit 
the phrase that the auditor’s consideration of internal control is not for the 
purpose of expressing an opinion on the effectiveness of internal control; 
and(c) An audit also includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of accounting estimates 
made by management, as well as the overall presentation of the financial 
statements. 


ISSAI 
1700.31 


  AL Reporting   audit 
report 


Partially met We do not state that "In making those 
risk assessments, the auditor considers 
internal control relevant to the entity’s 
preparation of the financial statements 
in order to design audit procedures that 
are appropriate in the circumstances, but 
not for the purpose of expressing an 
opinion on the effectiveness of the 
entity’s internal control", because there 
are cases when controls are not place or 
are not relevant. also we do not say, that 
we have evaluated reasonableness of 
accounting estimates - this we should 
do. 


425 Where the financial statements are prepared in accordance with a fair 
presentation framework, the description of the audit in the auditor’s report 
shall refer to “the entity’s preparation and fair presentation of the financial 
statements” or “the entity’s preparation of financial statements that give 
atrue and fair view,” as appropriate in the circumstances. 


ISSAI 
1700.32 


  AL Reporting   audit 
report 


Met   


426 The auditor’s report shall state whether the auditor believes that the audit 
evidence the auditor has obtained is sufficient and appropriate to provide a 
basis for the auditor’s opinion. 


ISSAI 
1700.33 


  AL Reporting   audit 
report 


Met   


427 The auditor’s report shall include a section with the heading “Opinion.” ISSAI 
1700.34 


  AL Reporting   audit 
report 


Met   


428 When expressing an unmodified opinion on financial statements prepared in ISSAI   AL Reporting ISSAI 1700 audit Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


accordance with a fair presentation framework, the auditor’s opinion 
shall,unless otherwise required by law or regulation, use one of the 
following phrases, which are regarded as being equivalent:(a) The financial 
statements present fairly, in all material respects, … in accordance with [the 
applicable financial reporting framework]; or(b) The financial statements give 
a true and fair view of … in accordance with [the applicable financial 
reporting framework]. 


1700.35 Ref: Para. 
A27-A33 


report 


429 When expressing an unmodified opinion on financial statements prepared in 
accordance with a compliance framework, the auditor’s opinion shall be that 
the financial statements are prepared, in all material respects, in accordance 
with[the applicable financial reporting framework].  


ISSAI 
1700.36 


  AL Reporting ISSAI 1700 
Ref: Para. 
A27, A29-
A33 


audit 
report 


Met   


430 If the reference to the applicable financial reporting framework in the 
auditor’s opinion is not to International Financial Reporting Standards issued 
by the International Accounting Standards Board or International Public 
Sector Accounting Standards issued by the International Public Sector 
Accounting Standards Board, the auditor’s opinion shall identify the 
jurisdiction of origin of the framework. 


ISSAI 
1700.37 


  AL Reporting   audit 
report 


Met   


431 If the auditor addresses other reporting responsibilities in the auditor’s 
report on the financial statements that are in addition to the auditor’s 
responsibility under the ISAs to report on the financial statements, these 
other reporting responsibilities shall be addressed in a separate section in 
the auditor’s report that shall be sub-titled “Report on Other Legal and 
Regulatory Requirements,” or otherwise as appropriate to the content of the 
section.  


ISSAI 
1700.38 


  AL Reporting ISSAI 1700 
Ref: Para. 
A34-A35 


audit 
report 


Met We provide three auditor's opinion in 
the same audit conclusion on three 
different matters. Each of them has its 
own sub-title. 


432 If the auditor’s report contains a separate section on other reporting 
responsibilities, the headings, statements and explanations referred to in 
paragraphs 23-37[3] shall be under the sub-title “Report on the Financial 
Statements.” The “Report on Other Legal and Regulatory Requirements” 
shall follow the “Report on the Financial Statements.”  


ISSAI 
1700.39 


  AL Reporting ISSAI 1700 
Ref: Para. 
A36 


audit 
report 


Met We provide three auditor's opinion in 
the same audit conclusion on three 
different matters. Each of them has its 
own sub-title. 


433 The auditor’s report shall be signed.  ISSAI 
1700.40 


  AL Reporting ISSAI 1700 
Ref: Para. 
A37 


audit 
report 


Met   


434 The auditor’s report shall be dated no earlier than the date on which the 
auditor has obtained sufficient appropriate audit evidence on which to base 
the auditor’s opinion on the financial statements, including evidence that: (a) 
All the statements that comprise the financial statements, including the 


ISSAI 
1700.41 


  AL Reporting ISSAI 1700 
Ref: Para. 
A38-A41 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


related notes, have been prepared; and(b) Those with the recognized 
authority have asserted that they have taken responsibility for those 
financial statements. 


435 The auditor’s report shall name the location in the jurisdiction where the 
auditor practices. 


ISSAI 
1700.42 


  AL Reporting   audit 
report 


Met   


436 If the auditor is required by law or regulation of a specific jurisdiction to use 
a specific layout or wording of the auditor’s report, the auditor’s report shall 
refer to International Standards on Auditing only if the auditor’s report 
includes, at a minimum, each of the following elements: (a) A title;(b) An 
addressee, as required by the circumstances of the engagement;(c) An 
introductory paragraph that identifies the financial statements audited;(d) A 
description of the responsibility of management (or ohter appropriate term, 
see paragraph 24[4]) for the preparation of the financial statements;(e) A 
description of the auditor’s responsibility to express an opinion onthe 
financial statements and the scope of the audit, that includes:• A reference 
to International Standards on Auditing and the law or regulation; and• A 
description of an audit in accordance with those standards;(f) An opinion 
paragraph containing an expression of opinion on the financial statements 
and a reference to the applicable financial reporting framework used to 
prepare the financial statements;(g) The auditor’s signature;(h) The date of 
the auditor’s report; and(i) The auditor’s address. 


ISSAI 
1700. 43 


P9. AL Reporting ISSAI 1700 
Ref: Para. 
A42 


audit 
report 


Met   


437 An auditor may be required to conduct an audit in accordance with the 
auditing standards of a specific jurisdiction (the “national 
auditingstandards”), but may additionally have complied with the ISAs in the 
conduct of the audit. If this is the case, the auditor’s report may refer to 
International Standards on Auditing in addition to the national auditing 
standards, but the auditor shall do so only if: (a) There is no conflict between 
the requirements in the national auditing standards and those in ISAs that 
would lead the auditor (i) to form a different opinion, or (ii) not to include an 
Emphasis of Matter paragraph that, in the particular circumstances, is 
required by ISAs;and(b) The auditor’s report includes, at a minimum, each of 
the elements set out in paragraph 43(a)(i)[5] when the auditor uses the 
layout or wording specified by the national auditing standards. Reference to 
law or regulation in paragraph 43(e)[6] shall be read as reference to the 
national auditing standards. The auditor’s report shall thereby identify such 
national auditing standards. 


ISSAI 
1700.44 


  IL-AL Reporting ISSAI 1700 
Ref: Para. 
A43-A44 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


438 When the auditor’s report refers to both the national auditing standards and 
International Standards on Auditing, the auditor’s report shall identify the 
jurisdiction of origin of the national auditing standards. 


ISSAI 
1700.45 


  IL-AL Reporting   audit 
report 


Met   


439 If supplementary information that is not required by the applicable financial 
reporting framework is presented with the audited financial statements, the 
auditor shall evaluate whether such supplementary information is clearly 
differentiated from the audited financial statements. If such supplementary 
information is not clearly differentiated from the audited financial 
statements, the auditor shall ask management to change how the unaudited 
supplementary information is presented. If management refuses to do so, 
the auditor shall explain in the auditor’s report that such supplementary 
information has not been audited. 


ISSAI 
1700.46 


  AL Reporting ISSAI 1700 
Ref: 
Para.A45-
A51 


formal 
communic
ation 


Met Usually no supplementary information is 
presented with the audited financial and 
budgetary statements. 


440 Supplementary information that is not required by the applicable financial 
reporting framework but is nevertheless an integral part of the financial 
statements because it cannot be clearly differentiated from the audited 
financial statements due to its nature and how it is presented shall be 
covered by the auditor’s opinion. 


ISSAI 
1700.47 


  AL Reporting ISSAI 1700 
Ref: 
Para.A45-
A51 


audit 
report 


Met Usually no supplementary information is 
presented with the audited financial and 
budgetary statements. 


441 The auditor shall modify the opinion in the auditor’s report when:(a) The 
auditor concludes that, based on the audit evidence obtained, the financial 
statements as a whole are not free from material misstatement; or (b) The 
auditor is unable to obtain sufficient appropriate audit evidence to conclude 
that the financial statements as a whole are free from material misstatement. 


ISSAI 
1705. 6 


P6.P
8.P9
P10 


AL Reporting ISSAI 1705 
Ref: Para. 
A2-A7; A8-
A12 


audit 
report 


Met   


442 The auditor shall express a qualified opinion when:(a) The auditor, having 
obtained sufficient appropriate audit evidence,concludes that 
misstatements, individually or in the aggregate, are material, but not 
pervasive, to the financial statements; or(b) The auditor is unable to obtain 
sufficient appropriate audit evidence on which to base the opinion, but the 
auditor concludes that the possible effects on the financial statements of 
undetected misstatements, if any, could be material but not pervasive. 


ISSAI 
1705.7 


  AL Reporting   audit 
report 


Met   


443 The auditor shall express an adverse opinion when the auditor, having 
obtained sufficient appropriate audit evidence, concludes that 
misstatements,individually or in the aggregate, are both material and 
pervasive to the financial statements. 


ISSAI 
1705.8 


  AL Reporting   audit 
report 


Met   


444 The auditor shall disclaim an opinion when the auditor is unable to obtain 
sufficient appropriate audit evidence on which to base the opinion, and the 
auditor concludes that the possible effects on the financial statements of 


ISSAI 
1705.9 


  AL Reporting   audit 
report 


Met   







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


117 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


undetected misstatements, if any, could be both material and pervasive. 
445 The auditor shall disclaim an opinion when, in extremely rare circumstances 


involving multiple uncertainties, the auditor concludes that, not 
withstanding having obtained sufficient appropriate audit evidence 
regarding each of the individual uncertainties, it is not possible to form an 
opinion on the financial statements due to the potential interaction of the 
uncertainties and their possible cumulative effect on the financial 
statements. 


ISSAI 
1705.10 


  AL Reporting   audit 
report 


Met   


446 If, after accepting the engagement, the auditor becomes aware that 
management has imposed a limitation on the scope of the audit that the 
auditor considers likely to result in the need to express a qualified opinion 
or to disclaim an opinion on the financial statements, the auditor shall 
request that management remove the limitation. 


ISSAI 
1705.11 


  AL Reporting   formal 
communic
ation 


Met   


447 If management refuses to remove the limitation referred to in paragraph 
11[1], the auditor shall communicate the matter to those charged with 
governance, unless all of those charged with governance are involved in 
managing the entity, and determine whether it is possible to perform 
alternative procedures to obtain sufficient appropriate audit evidence. 


ISSAI 
1705.12 


  AL Reporting   working 
papers, 
formal 
communic
ation 


Met   


448 If the auditor is unable to obtain sufficient appropriate audit evidence, the 
auditor shall determine the implications as follows:(a) If the auditor 
concludes that the possible effects on the financial statements of 
undetected misstatements, if any, could be material but not pervasive, the 
auditor shall qualify the opinion; or(b) If the auditor concludes that the 
possible effects on the financial statements of undetected misstatements, if 
any, could be both material and pervasive so that a qualification of the 
opinion would be inadequate to communicate the gravity of the situation, 
the auditor shall:(i) Withdraw from the audit, where practicable and possible 
under applicable law or regulation; or (ii) If withdrawal from the audit before 
issuing the auditor’s report is not practicable or possible, disclaim an 
opinion on the financial statements. 


ISSAI 
1705.13 


P7. IL-AL Reporting ISSAI 1705 
Ref: Para. 
A13-A14 


audit 
report 


Met   


449 If the auditor withdraws as contemplated by paragraph 13(b)(i)[2], before 
withdrawing, the auditor shall communicate to those charged with 
governance any matters regarding misstatements identified during the audit 
that would have given rise to a modification of the opinion.  


ISSAI 
1705.14 


  IL-AL Reporting ISSAI 1705 
Ref: Para. 
A15 


formal 
communic
ation 


Not 
applicable 


Public auditor's cannot withdraw from 
the audit. 


450 When the auditor considers it necessary to express an adverse opinion or 
disclaim an opinion on the financial statements as a whole, the auditor’s 


ISSAI 
1705. 15 


  AL Reporting ISSAI 1705 
Ref: Para. 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


report shall not also include an unmodified opinion with respect to the same 
financial reporting framework on a single financial statement or one or more 
specific elements, accounts or items of a financial statement. To include such 
an unmodified opinion in the same report in these circumstances would 
contradict the auditor’s adverse opinion or disclaimer of opinion on the 
financial statements as a whole.  


A16 


451 When the auditor modifies the opinion on the financial statements, the 
auditor shall, in addition to the specific elements required by ISA 700, 
include a paragraph in the auditor’s report that provides a description of the 
matter giving rise to the modification. The auditor shall place this paragraph 
immediately before the opinion paragraph in the auditor’s report and use 
the heading “Basis for Qualified Opinion,” “Basis for Adverse Opinion,” or 
“Basis for Disclaimer of Opinion,” as appropriate.  


ISSAI 
1705.16 


  AL Reporting ISSAI 1705 
Ref: Para. 
A17 


audit 
report 


Met   


452 If there is a material misstatement of the financial statements that relates to 
specific amounts in the financial statements (including quantitative 
disclosures), the auditor shall include in the basis for modification paragraph 
a description and quantification of the financial effects of the misstatement, 
unless impracticable. If it is not practicable to quantify the financial effects, 
the auditor shall so state in the basis for modification paragraph.  


ISSAI 
1705.17 


P11. AL Reporting ISSAI 1705 
Ref: Para. 
A18 


audit 
report 


Met   


453 If there is a material misstatement of the financial statements that relates to 
narrative disclosures, the auditor shall include in the basis for modification 
paragraph an explanation of how the disclosures are misstated. 


ISSAI 
1705. 18 


  AL Reporting   audit 
report 


Met   


454 If there is a material misstatement of the financial statements that relates to 
the non-disclosure of information required to be disclosed, the auditor 
shall:Discuss the non-disclosure with those charged with governance;(b) 
Describe in the basis for modification paragraph the nature of the omitted 
information; and(c) Unless prohibited by law or regulation, include the 
omitted disclosures, provided it is practicable to do so and the auditor has 
obtained sufficient appropriate audit evidence about the omitted 
information.  


ISSAI 
1705. 19 


  AL Reporting ISSAI 1705 
Ref: Para. 
A19 


formal 
communic
ation, 
audit 
report 


Met   


455 If the modification results from an inability to obtain sufficient appropriate 
audit evidence, the auditor shall include in the basis for modification 
paragraph the reasons for that inability. 


ISSAI 
1705. 20 


  AL Reporting   audit 
report 


Met   


456 Even if the auditor has expressed an adverse opinion or disclaimed an 
opinion on the financial statements, the auditor shall describe in the basis 
for modification paragraph the reasons for any other matters of which the 


ISSAI 
1705. 21 


  AL Reporting ISSAI 1705 
Ref: Para. 
A20 


audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


auditor is aware that would have required a modification to the opinion, and 
the effects thereof.  


457 When the auditor modifies the audit opinion, the auditor shall use the 
heading“Qualified Opinion,” “Adverse Opinion,” or “Disclaimer of Opinion,” 
as appropriate, for the opinion paragraph.  


ISSAI 
1705. 22 


  AL Reporting ISSAI 1705 
Ref: Para. 
A21, A23-
A24 


audit 
report 


Met   


458 When the auditor expresses a qualified opinion due to a material 
misstatement in the financial statements, the auditor shall state in the 
opinion paragraph that, in the auditor’s opinion, except for the effects of the 
matter(s) described in the Basis for Qualified Opinion paragraph:(a) The 
financial statements present fairly, in all material respects (or give a true and 
fair view) in accordance with the applicable financial reporting framework 
when reporting in accordance with a fair presentation framework; or(b) The 
financial statements have been prepared, in all material respects, in 
accordance with the applicable financial reporting framework when 
reporting in accordance with a compliance framework.When the 
modification arises from an inability to obtain sufficient appropriate audit 
evidence, the auditor shall use the corresponding phrase“except for the 
possible effects of the matter(s) ...” for the modified opinion. 


ISSAI 
1705. 23 


  AL Reporting ISSAI 1705 
Ref: Para. 
A22 


audit 
report 


Partially met Current template for Audit conclusion 
does not include  "Except for the 
possible effects of the matters". 


459 When the auditor expresses an adverse opinion, the auditor shall state in the 
opinion paragraph that, in the auditor’s opinion, because of the significance 
of the matter(s) described in the Basis for Adverse Opinion paragraph:(a) 
The financial statements do not present fairly (or give a true and fair view) in 
accordance with the applicable financial reporting framework when 
reporting in accordance with a fair presentation framework; or(b) The 
financial statements have not been prepared, in all material respects, in 
accordance with the applicable financial reporting framework when 
reporting in accordance with a compliance framework. 


ISSAI 
1705. 24 


  AL Reporting   audit 
report 


Met   


460 When the auditor disclaims an opinion due to an inability to obtain 
sufficient appropriate audit evidence, the auditor shall state in the opinion 
paragraph that:(a) Because of the significance of the matter(s) described in 
the Basis for Disclaimer of Opinion paragraph, the auditor has not been able 
to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion; and, accordingly,(b) The auditor does not express an opinion 
on the financial statements. 


ISSAI 
1705.25 


  AL Reporting   audit 
report 


Met   


461 When the auditor expresses a qualified or adverse opinion, the auditor shall ISSAI   AL Reporting   audit Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


amend the description of the auditor’s responsibility to state that the 
auditor believes that the audit evidence the auditor has obtained is 
sufficient and appropriate to provide a basis for the auditor’s modified audit 
opinion. 


1705. 26 report 


462 When the auditor disclaims an opinion due to an inability to obtain 
sufficient appropriate audit evidence, the auditor shall amend the 
introductory paragraph of the auditor’s report to state that the auditor was 
engaged to audit the financial statements. The auditor shall also amend the 
description of the auditor’s responsibility and the description of the scope of 
the audit to state only the following: “Our responsibility is to express an 
opinion on the financial statements based on conducting the audit in 
accordance with International Standards on Auditing. Because of the 
matter(s) described in the Basis for Disclaimer of Opinion 
paragraph,however, we were not able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit opinion.” 


ISSAI 
1705. 27 


  AL Reporting   audit 
report 


Met   


463 When the auditor expects to modify the opinion in the auditor’s report, the 
auditor shall communicate with those charged with governance the 
circumstances that led to the expected modification and the proposed 
wording of the modification.  


ISSAI 
1705. 28 


P13. AL Reporting ISSAI 1705 
Ref: Para. 
A25 


formal 
communic
ation 


Met   


464 If the auditor considers it necessary to draw users’ attention to a matter 
presented or disclosed in the financial statements that, in the auditor’s 
judgment, is of such importance that it is fundamental to 
users’understanding of the financial statements, the auditor shall include an 
Emphasis of Matter paragraph in the auditor’s report provided the auditor 
has obtained sufficient appropriate audit evidence that the matter is not 
materially misstated in the financial statements. Such a paragraph shall refer 
only to information presented or disclosed in the financial statements.  


ISSAI 
1706. 6 


P3. AL Reporting ISSAI 1706 
Ref:Para. 
A1-A2 


audit 
report 


Met   


465 When the auditor includes an Emphasis of Matter paragraph in the auditor’s 
report, the auditor shall:(a) Include it immediately after the Opinion 
paragraph in the auditor’s report;(b) Use the heading “Emphasis of Matter,” 
or other appropriate heading;(c) Include in the paragraph a clear reference 
to the matter being emphasized and to where relevant disclosures that fully 
describe the matter can be found in the financial statements; and(d) Indicate 
that the auditor’s opinion is not modified in respect of the matter 
emphasized. 


ISSAI 
1706. 7 


  AL Reporting ISSAI 1706 
Ref: Para. 
A3-A4 


audit 
report 


Partially met   


466 If the auditor considers it necessary to communicate a matter other than ISSAI P5.P AL Reporting ISSAI 1706 audit Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


those that are presented or disclosed in the financial statements that, in the 
auditor’s judgment, is relevant to users’ understanding of the audit, the 
auditor’s responsibilities or the auditor’s report and this is not prohibited by 
law or regulation, the auditor shall do so in a paragraph in the auditor’s 
report, with the heading “Other Matter,” or other appropriate heading. The 
auditor shall include this paragraph immediately after the Opinion 
paragraph and any Emphasis of Matter paragraph, or elsewhere in the 
auditor’s report if the content of the Other Matter paragraph is relevant to 
the Other Reporting Responsibilities section.  


1706. 8  6. Ref: Para. 
A5-A11 


report 


467 If the auditor expects to include an Emphasis of Matter or an Other Matter 
paragraph in the auditor’s report, the auditor shall communicate with those 
charged with governance regarding this expectation and the proposed 
wording of this paragraph. 


ISSAI 
1706. 9 


P7.P
8. 


AL Reporting ISSAI 1706 
Ref: Para. 
A12 


formal 
communic
ation, 
audit 
report 


Met   


468 The auditor shall determine whether the financial statements include the 
comparative information required by the applicable financial reporting 
framework and whether such information is appropriately classified. For this 
purpose, the auditor shall evaluate whether:(a) The comparative information 
agrees with the amounts and other disclosures presented in the prior period 
or, when appropriate, have been restated; and(b) The accounting policies 
reflected in the comparative information are consistent with those applied in 
the current period or, if there have been changes in accounting policies, 
whether those changes have been properly accounted for and adequately 
presented and disclosed. 


ISSAI 
1710.7 


  AL Reporting   working 
papers 


Met   


469 If the auditor becomes aware of a possible material misstatement in the 
comparative information while performing the current period audit, the 
auditor shall perform such additional audit procedures as are necessary in 
the circumstances to obtain sufficient appropriate audit evidence to 
determine whether a material misstatement exists. If the auditor had 
auditedthe prior period’s financial statements, the auditor shall also follow 
the relevant requirements of ISA 560. If the prior period financial statements 
are amended, the auditor shall determine that the comparative information 
agrees with the amended financial statements. 


ISSAI 
1710. 8 


  AL Fieldwork   working 
papers 


Met   


470 As required by ISA 580, the auditor shall request written representations for 
all periods referred to in the auditor’s opinion. The auditor shall also obtain 
a specific written representation regarding any restatement made to correct 


ISSAI 
1710. 9 


  AL Reporting ISSAI 1710 
Ref: Para. 
A1 


formal 
communic
ation 


Partially met Written representations have not been 
asked yet, but are planned in the next 
audit cycle. 







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


122 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


a material misstatement in prior period financial statements that affect the 
comparative information.  


471 When corresponding figures are presented, the auditor’s opinion shall not 
refer to the corresponding figures except in the circumstances described in 
paragraphs 11, 12, and 14[1].  


ISSAI 
1710. 10 


  AL Reporting ISSAI 1710 
Ref: Para. 
A2 


audit 
report 


Met   


472 If the auditor’s report on the prior period, as previously issued, included a 
qualified opinion, a disclaimer of opinion, or an adverse opinion and the 
matter which gave rise to the modification is unresolved, the auditor shall 
modify the auditor’s opinion on the current period’s financial statements. In 
the Basis for Modification paragraph in the auditor’s report, the auditor shall 
either:(a) Refer to both the current period’s figures and the corresponding 
figures in the description of the matter giving rise to the modification when 
the effects or possible effects of the matter on the current period’s figures 
are material; or(b) In other cases, explain that the audit opinion has been 
modified because of the effects or possible effects of the unresolved matter 
on the comparability of the current period’s figures and the corresponding 
figures.  


ISSAI 
1710. 11 


P5. AL Reporting ISSAI 1710 
Ref: Para. 
A3-A5 


audit 
report 


Met   


473 If the auditor obtains audit evidence that a material misstatement exists 
inthe prior period financial statements on which an unmodified opinion has 
been previously issued, and the corresponding figures have not been 
properly restated or appropriate disclosures have not been made, the 
auditor shall express a qualified opinion or an adverse opinion in the 
auditor’s report on the current period financial statements, modified with 
respect to the corresponding figures included therein.  


ISSAI 
1710. 12 


  AL Reporting ISSAI 1710 
Ref: Para. 
A6 


audit 
report 


Met   


474 If the financial statements of the prior period were audited by a predecessor 
auditor and the auditor is not prohibited by law or regulation from referring 
to the predecessor auditor’s report on the corresponding figures and 
decides to do so, the auditor shall state in an Other Matter paragraph in the 
auditor’s report:(a) That the financial statements of the prior period were 
audited by the predecessor auditor;(b) The type of opinion expressed by the 
predecessor auditor and, if the opinion was modified, the reasons therefore; 
and(c) The date of that report.  


ISSAI 
1710. 13 


P4. AL Reporting ISSAI 1710 
Ref: Para. 
A7 


audit 
report 


Met Usually not applicable, because public 
sector entities are audited by SAI. 


475 If the prior period financial statements were not audited, the auditor shall 
state in an Other Matter paragraph in the auditor’s report that the 
corresponding figures are unaudited. Such a statement does not, however, 
relieve the auditor of the requirement to obtain sufficient appropriate audit 


ISSAI 
1710. 14 


P4. AL Reporting   audit 
report 


Not met So far, this fact was not stated in Audit 
conclusion 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


evidence that the opening balances do not contain misstatements that 
materially affect the current period’s financial statements. 


476 When comparative financial statements are presented, the auditor’s opinion 
shall refer to each period for which financial statements are presented and 
on which an audit opinion is expressed.  


ISSAI 
1710. 15 


  AL Reporting ISSAI 1710 
Ref: Para. 
A8-A9 


audit 
report 


Not 
applicable 


  


477 When reporting on prior period financial statements in connection with the 
current period’s audit, if the auditor’s opinion on such prior period financial 
statements differs from the opinion the auditor previously expressed, the 
auditor shall disclose the substantive reasons for the different opinion in an 
Other Matter paragraph in accordance with ISA 706. 


ISSAI 
1710. 16 


  AL Reporting ISSAI 1710 
Ref: Para. 
A10 


audit 
report 


Not 
applicable 


  


478 If the financial statements of the prior period were audited by a predecessor 
auditor, in addition to expressing an opinion on the current period’s 
financial statements, the auditor shall state in an Other Matter paragraph:(a) 
that the financial statements of the prior period were audited by a 
predecessor auditor;(b) the type of opinion expressed by the predecessor 
auditor and, if the opinion was modified, the reasons therefore; and(c) the 
date of that report,unless the predecessor auditor’s report on the prior 
period’s financial statements is reissued with the financial statements. 


ISSAI 
1710. 17 


P4. AL Reporting   audit 
report 


Not 
applicable 


  


479 If the auditor concludes that a material misstatement exists that affects the 
prior period financial statements on which the predecessor auditor had 
previously reported without modification, the auditor shall communicate the 
misstatement with the appropriate level of management and, unless all of 
those charged with governance are involved in managing the entity, those 
charged with governance and request that the predecessor auditor be 
informed. If the prior period financial statements are amended, and the 
predecessor auditor agrees to issue a new auditor’s report on the amended 
financial statements of the prior period, the auditor shall report only on the 
current period.  


ISSAI 
1710. 18 


P4. AL Reporting ISSAI 1710 
Ref: Para. 
A11 


formal 
communic
ation 


Not 
applicable 


  


480 If the prior period financial statements were not audited, the auditor shall 
state in an Other Matter paragraph that the comparative financial 
statements are unaudited. Such a statement does not, however, relieve the 
auditor of the requirement to obtain sufficient appropriate audit evidence 
that the opening balances do not contain misstatements that materially 
affect the current period’s financial statements. 


ISSAI 
1710.19 


P4. AL Reporting   audit 
report 


Not 
applicable 


  


481 The auditor shall read the other information to identify material 
inconsistencies, if any, with the audited financial statements. 


ISSAI 
1720.6 


  AL Reporting   working 
papers 


Not 
applicable 


Usually other information is not 
presented and audited. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


482 The auditor shall make appropriate arrangements with management or 
those charged with governance to obtain the other information prior to the 
date of the auditor’s report. If it is not possible to obtain all the other 
information prior tothe date of the auditor’s report, the auditor shall read 
such other information as soon as practicable.  


ISSAI 
1720. 7 


  AL Starting at 
fieldwork 


ISSAI 1720 
Ref: Para. 
A5 


working 
papers, 
formal 
communic
ation 


Not 
applicable 


Usually other information is not 
presented and audited. 


483 If, on reading the other information, the auditor identifies a material 
inconsistency, the auditor shall determine whether the audited financial 
statements or the other information needs to be revised. 


ISSAI 
1720.8 


  AL Starting at 
fieldwork 


  working 
papers 


Not 
applicable 


Usually other information is not 
presented and audited. 


484 If revision of the audited financial statements is necessary and management 
refuses to make the revision, the auditor shall modify the opinion in the 
auditor’s report in accordance with ISA 705. 


ISSAI 
1720. 9 


  AL Reporting   audit 
report 


Not 
applicable 


Usually other information is not 
presented and audited. 


485 If revision of the other information is necessary and management refuses to 
make the revision, the auditor shall communicate this matter to those 
charged with governance, unless all of those charged with governance are 
involved in managing the entity;3 and(a) Include in the auditor’s report an 
Other Matter(s) paragraph describing the material inconsistency in 
accordance with ISA 706;or(b) Withhold the auditor’s report; or(c) Withdraw 
from the engagements, where withdrawal is possible under applicable law or 
regulation.  


ISSAI 
1720.10 


  AL Reporting ISSAI 1720 
Ref: Para. 
A6-A7 


audit 
report 


Not 
applicable 


Usually other information is not 
presented and audited. 


486 If revision of the audited financial statements is necessary, the auditor shall 
follow the relevant requirements in ISA 560. 


ISSAI 
1720.11 


  AL Reporting   working 
papers 


Not 
applicable 


Usually other information is not 
presented and audited. 


487 If revision of the other information is necessary and management agrees to 
make the revision, the auditor shall carry out the procedures necessary 
under the circumstances.  


ISSAI 
1720. 12 


  AL Reporting ISSAI 1720 
Ref: Para. 
A8 


working 
papers 


Not 
applicable 


Usually other information is not 
presented and audited. 


488 If revision of the other information is necessary, but management refuses to 
make the revision, the auditor shall notify those charged with 
governance,unless all of those charged with governance are involved in 
managing the entity, of the auditor’s concern regarding the other 
information and take any further appropriate action.  


ISSAI 
1720. 13 


P5. AL Reporting ISSAI 1720 
Ref: Para. 
A9 


formal 
communic
ation 


Not 
applicable 


Usually other information is not 
presented and audited. 


489 If, on reading the other information for the purpose of identifying material 
inconsistencies, the auditor becomes aware of an apparent material 
misstatement of fact, the auditor shall discuss the matter with management. 


ISSAI 
1720. 14 


  AL Reporting ISSAI 1720 
Ref: Para. 
A10 


formal 
communic
ation 


Not 
applicable 


Usually other information is not 
presented and audited. 


490 If, following such discussions, the auditor still considers that there is an 
apparent material misstatement of fact, the auditor shall request 
management to consult with a qualified third party, such as the entity’s legal 
counsel, and the auditor shall consider the advice received. 


ISSAI 
1720. 15 


  AL Reporting   formal 
communic
ation 


Not 
applicable 


Usually other information is not 
presented and audited. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


491 If the auditor concludes that there is a material misstatement of fact in the 
ohter information which management refuses to correct, the auditor shall 
notify those charged with governance, unless all of those charged with 
governance are involved in managing the entity, of the auditor’s concern 
regarding the ohter information and take any further appropriate action.  


ISSAI 
1720. 16 


P6. AL Reporting ISSAI 1720 
Ref: Para. 
A11 


formal 
communic
ation 


Not 
applicable 


Usually other information is not 
presented and audited. 


492 ISA 210 requires the auditor to determine the acceptability of the financial 
reporting framework applied in the preparation of the financial 
statements.In an audit of special purpose financial statements, the auditor 
shall obtain an understanding of: (a) The purpose for which the financial 
statements are prepared;(b) The intended users; and(c) The steps taken by 
management to determine that the applicable financial reporting framework 
is acceptable in the circumstances. 


ISSAI 
1800.8 


P7. IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1800 
Ref: Para. 
A5-A8 


SAI policy, 
planning 
document 


Not 
applicable 


Majority of public entities present their 
statements in a standard form, so no 
special reporting framework needs to be 
analyzed. 


493 ISA 200 requires the auditor to comply with all ISAs relevant to the audit.In 
planning and performing an audit of special purpose financial 
statements,the auditor shall determine whether application of the ISAs 
requires special consideration in the circumstances of the engagement.  


ISSAI 
1800. 9 


  AL Starting at 
pre 
engageme
nt 


ISSAI 1800 
Ref: Para. 
A9-A12 


planning 
document 


Met Majority of public entities present their 
statements in a standard form, so no 
special reporting framework needs to be 
analyzed. 


494 ISA 315 requires the auditor to obtain an understanding of the entity’s 
selection and application of accounting policies. In the case of financial 
statements prepared in accordance with the provisions of a contract, the 
auditor shall obtain an understanding of any significant interpretations of 
the contract that management made in the preparation of those financial 
statements. An interpretation is significant when adoption of another 
reasonable interpretation would have produced a material difference in the 
information presented in the financial statements. 


ISSAI 
1800. 10 


  AL Starting at 
planning 


  planning 
document 


Met Majority of public entities present their 
statements in a standard form, so no 
special reporting framework needs to be 
analyzed. 


495 When forming an opinion and reporting on special purpose financial 
statements, the auditor shall apply the requirements in ISA 700. 


ISSAI 
1800. 11 


P8. AL Reporting ISSAI 1800 
Ref: 
Para.A13 


audit 
report 


Met   


496 ISA 700 requires the auditor to evaluate whether the financial statements 
adequately refer to or describe the applicable financial reporting framework. 
In the case of financial statements prepared in accordance with the 
provisions of a contract, the auditor shall evaluate whether the financial 
statements adequately describe any significant interpretations of the 
contract on which the financial statements are based. 


ISSAI 
1800. 12 


  AL Reporting   working 
papers 


Met   


497 ISA 700 deals with the form and content of the auditor’s report. In the 
caseof an auditor’s report on special purpose financial statements:(a) The 
auditor’s report shall also describe the purpose for which the financial 


ISSAI 
1800. 13 


P10. AL Reporting   audit 
report 


Met   
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements are prepared and, if necessary, the intended users, or refer to a 
note in the special purpose financial statements that contains that 
information; and(b) If management has a choice of financial reporting 
frameworks in the preparation of such financial statements, the explanation 
of management’s responsibility for the financial statements shall also make 
reference to its responsibility for determining that the applicable financial 
reporting framework is acceptable in the circumstances. 


498 The auditor’s report on special purpose financial statements shall include an 
Emphasis of Matter paragraph alerting users of the auditor’s report that the 
financial statements are prepared in accordance with a special purpose 
framework and that, as a result, the financial statements may not be suitable 
for another purpose. The auditor shall include this paragraph under an 
appropriate heading.  


ISSAI 
1800. 14 


P11. AL Reporting ISSAI 1800 
Ref: Para. 
A14-A15 


audit 
report 


Not 
applicable 


  


499 ISA 200 requires the auditor to comply with all ISAs relevant to the audit.In 
the case of an audit of a single financial statement or of a specific element 
of a financial statement, this requirement applies irrespective of whether 
theauditor is also engaged to audit the entity’s complete set of financial 
statements. If the auditor is not also engaged to audit the entity’s complete 
set of financial statements, the auditor shall determine whether the audit of 
a single financial statement or of a specific element of those financial 
statements in accordance with ISAs is practicable.  


ISSAI 
1805.7 


P3.P
4. 


IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1805 
Ref: Para. 
A5-A6 


SAI policy, 
planning 
document 


Not 
applicable 


Hasn't been audited yet. 


500 ISA 210 requires the auditor to determine the acceptability of the financial 
reporting framework applied in the preparation of the financial statements. 
In the case of an audit of a single financial statement or of a specific element 
of a financial statement, this shall include whether application of thefinancial 
reporting framework will result in a presentation that provides adequate 
disclosures to enable the intended users to understand the information 
conveyed in the financial statement or the element, and the effect of 
material transactions and events on the information conveyed in the 
financial statement or the element.  


ISSAI 
1805. 8 


  IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1805 
Ref: Para. 
A7 


SAI policy, 
planning 
document 


Not 
applicable 


Hasn't been audited yet. 


501 ISA 210 requires that the agreed terms of the audit engagement include the 
expected form of any reports to be issued by the auditor. In the case of an 
audit of a single financial statement or of a specific element of a financial 
statement, the auditor shall consider whether the expected form of opinion 
is appropriate in the circumstances.  


ISSAI 
1805. 9 


P5. AL planning ISSAI 1805 
Ref: Para. 
A8-A9 


planning 
document 


Not 
applicable 


Hasn't been audited yet. 


502 ISA 200 states that ISAs are written in the context of an audit of financial ISSAI   AL Starting at ISSAI 1805 planning Not Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements; they are to be adapted as necessary in the circumstances when 
applied to audits of other historical financial information. In planning and 
performing the audit of a single financial statement or of a specific 
elementof a financial statement, the auditor shall adapt all ISAs relevant to 
the audit as necessary in the circumstances of the engagement.  


1805. 10 planning Ref: Para. 
A10-A14 


document applicable 


503 When forming an opinion and reporting on a single financial statement or 
on a specific element of a financial statement, the auditor shall apply the 
requirements in ISA 700, adapted as necessary in the circumstances of the 
engagement.  


ISSAI 
1805. 11 


  AL Reporting Ref: Para. 
A15-A16 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


504 If the auditor undertakes an engagement to report on a single financial 
statement or on a specific element of a financial statement in conjunction 
with an engagement to audit the entity’s complete set of financial 
statements, the auditor shall express a separate opinion for each 
engagement. 


ISSAI 
1805. 12 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


505 An audited single financial statement or an audited specific element of 
afinancial statement may be published together with the entity’s audited 
complete set of financial statements. If the auditor concludes that the 
presentation of the single financial statement or of the specific element of a 
financial statement does not differentiate it sufficiently from the complete 
set of financial statements, the auditor shall ask management to rectify the 
situation. Subject to paragraphs 15 and 16[2], the auditor shall also 
differentiate the opinion on the single financial statement or on the specific 
element of a financial statement from the opinion on the complete set of 
financial statements. The auditor shall not issue the auditor’s report 
containing the opinion on the single financial statement or on the specific 
element of a financial statement until satisfied with the differentiation. 


ISSAI 
1805. 13 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


506 If the opinion in the auditor’s report on an entity’s complete set of financial 
statements is modified, or that report includes an Emphasis of Matter 
paragraph or an Other Matter paragraph, the auditor shall determine the 
effect that this may have on the auditor’s report on a single financial 
statement or on a specific element of those financial statements. When 
deemed appropriate, the auditor shall modify the opinion on the single 
financial statement or on the specific element of a financial statement, or 
include an Emphasis of Matter paragraph or an Other Matter paragraph in 
the auditor’s report, accordingly.  


ISSAI 
1805. 14 


P9. AL Reporting ISSAI 1805 
Ref: Para. 
A17 


audit 
report 


Met Hasn't been audited yet. 


507 If the auditor concludes that it is necessary to express an adverse opinion or ISSAI   AL Reporting ISSAI 1805 audit Not Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


disclaim an opinion on the entity’s complete set of financial statements as a 
whole, ISA 705 does not permit the auditor to include in the same auditor’s 
report an unmodified opinion on a single financial statement that forms part 
of those financial statements or on a specific element that forms part of 
those financial statements. This is because such an unmodified opinion 
would contradict the adverse opinion or disclaimer of opinion on the entity’s 
complete set of financial statements as a whole.  


1805. 15 Ref: Para. 
A18 


report applicable 


508 If the auditor concludes that it is necessary to express an adverse opinion or 
disclaim an opinion on the entity’s complete set of financial statements as a 
whole but, in the context of a separate audit of a specific element that is 
included in those financial statements, the auditor nevertheless considers it 
appropriate to express an unmodified opinion on that element, the auditor 
shall only do so if:(a) The auditor is not prohibited by law or regulation from 
doing so;(b) That opinion is expressed in an auditor’s report that is not 
Publisher together with the auditor’s report containing the adverse opinion 
or disclaimer of opinion; and(c) The specific element does not constitute a 
major portion of the entity’s complete set of financial statements. 


ISSAI 
1805. 16 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


509 The auditor shall not express an unmodified opinion on a single financial 
statement of a complete set of financial statements if the auditor has 
expressed an adverse opinion or disclaimed an opinion on the complete set 
of financial statements as a whole. This is the case even if the auditor’s 
report on the single financial statement is not published together with the 
auditor’s report containing the adverse opinion or disclaimer of opinion. 
This is because a single financial statement is deemed to constitute a major 
portion of those financial statements. 


ISSAI 
1805. 17 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


510 The auditor shall accept an engagement to report on summary financial 
statements in accordance with this ISA only when the auditor has been 
engaged to conduct an audit in accordance with ISAs of the financial 
statements from which the summary financial statements are derived.  


ISSAI 
1810. 5 


  IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1810 
Ref:Para. 
A1 


SAI policy, 
planning 
document 


Not 
applicable 


Hasn't been audited yet. 


511 Before accepting an engagement to report on summary financial 
statements, the auditor shall: (a) Determine whether the applied criteria are 
acceptable; (b) Obtain the agreement of management that it acknowledges 
and understands its responsibility:(i) For the preparation of the summary 
financial statements in accordance with the applied criteria;(ii) To make the 
audited financial statements available to the intended users of the summary 
financial statements without undue difficulty (or, if law or regulation 


ISSAI 
1810. 6 


  IL-AL Starting at 
pre 
engageme
nt 


ISSAI 1810 
Ref: Para. 
A2 


SAI policy, 
planning 
document 


Not 
applicable 


Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


provides that the audited financial statements need not be made available 
to the intended users of the summary financial statements and establishes 
the criteria for the preparation of the summary financial statements, to 
describe that law or regulation in the summary financial statements); and(iii) 
To include the auditor’s report on the summary financial statements in any 
document that contains the summary financial statements and that indicates 
that the auditor has reported on them.(c) Agree with management the form 
of opinion to be expressed on the summary financial statements (see 
paragraphs 9-11)[3]. 


512 If the auditor concludes that the applied criteria are unacceptable or is 
unable to obtain the agreement of management set out in paragraph 
6(b)[4], the auditor shall not accept the engagement to report on the 
summary financial statements, unless required by law or regulation to do so. 
An engagement conducted in accordance with such law or regulation does 
not comply with this ISA. Accordingly, the auditor’s report on the summary 
financial statements shall not indicate that the engagement was conducted 
in accordance with this ISA. The auditor shall include appropriate reference 
to this fact in the terms of the engagement. The auditor shall also determine 
the effect that this may have on the engagement to audit the financial 
statements from which the summary financial statements are derived. 


ISSAI 
1810. 7 


  IL-AL Starting at 
pre 
engageme
nt 


  SAI policy, 
audit 
report 


Not 
applicable 


Hasn't been audited yet. 


513 The auditor shall perform the following procedures, and any ohter 
procedures that the auditor may consider necessary, as the basis for the 
auditor’s opinion on the summary financial statements:(a) Evaluate whether 
the summary financial statements adequately disclose their summarized 
nature and identify the audited financial statements.(b) When summary 
financial statements are not accompanied by theaudited financial 
statements, evaluate whether they describe clearly:(i) From whom or where 
the audited financial statements are available; or(ii) The law or regulation 
that specifies that the audited financial statements need not be made 
available to the intended users of the summary financial statements and 
establishes the criteria for the preparation of the summary financial 
statements.(c) Evaluate whether the summary financial statements 
adequately disclose the applied criteria.(d) Compare the summary financial 
statements with the related information in the audited financial statements 
to determine whether the summary financial statements agree with or can 
be recalculated from the related information in the audited financial 


ISSAI 
1810. 8 


  AL Starting at 
planning 


ISSAI 1810 
Ref: Para. 
A8 


planning 
document 


Not 
applicable 


Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements.(e) Evaluate whether the summary financial statements are 
prepared inaccordance with the applied criteria.(f) Evaluate, in view of the 
purpose of the summary financial statements, whether the summary 
financial statements contain the information necessary, and are at an 
appropriate level of aggregation, so as not to be misleading in the 
circumstances.(g) Evaluate whether the audited financial statements are 
available to the intended users of the summary financial statements without 
undue difficulty, unless law or regulation provides that they need not be 
made available and establishes the criteria for the preparation of the 
summary financial statements.  


514 When the auditor has concluded that an unmodified opinion on 
thesummary financial statements is appropriate, the auditor’s opinion 
shall,unless otherwise required by law or regulation, use one of the 
following phrases: (a) The summary financial statements are consistent, in all 
material respects, with the audited financial statements, in accordance with 
[the applied criteria]; or(b) The summary financial statements are a fair 
summary of the audited financial statements, in accordance with [the 
applied criteria]. 


ISSAI 
1810. 9 


  AL Reporting ISSAI 1810 
Ref: Para. 
A9 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


515 If law or regulation prescribes the wording of the opinion on summary 
financial statements in terms that are different from those described in 
paragraph 9[5], the auditor shall:(a) Apply the procedures described in 
paragraph 8[6] and any further procedures necessary to enable the auditor 
to express the prescribed opinion; and(b) Evaluate whether users of the 
summary financial statements might misunderstand the auditor’s opinion on 
the summary financial statements and, if so, whether additional explanation 
in the auditor’sreport on the summary financial statements can mitigate 
possible misunderstanding. 


ISSAI 
1810. 10 


P4. AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


516 If, in the case of paragraph 10(b)[7], the auditor concludes that additional 
explanation in the auditor’s report on the summary financial statements 
cannot mitigate possible misunderstanding, the auditor shall not accept the 
engagement, unless required by law or regulation to do so. An engagement 
conducted in accordance with such law or regulation does not comply with 
this ISA. Accordingly, the auditor’s report on the summary financial 
statements shall not indicate that the engagement was conducted in 
accordance with this ISA. 


ISSAI 
1810. 11 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


517 The auditor’s report on the summary financial statements may be dated ISSAI   AL Reporting ISSAI 1810 audit Not Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


later than the date of the auditor’s report on the audited financial 
statements. In such cases, the auditor’s report on the summary financial 
statements shall state that the summary financial statements and audited 
financial statements do not reflect the effects of events that occurred 
subsequent to the date of the auditor’s report on the audited financial 
statements that may require adjustment of, or disclosure in, the audited 
financial statements.  


1810. 12 Ref: Para. 
A10 


report applicable 


518 The auditor may become aware of facts that existed at the date of the 
auditor’s report on the audited financial statements, but of which the 
auditor previously was unaware. In such cases, the auditor shall not issue the 
auditor’s report on the summary financial statements until the auditor’s 
consideration of such facts in relation to the audited financial statements in 
accordance with ISA 560 has been completed. 


ISSAI 
1810. 13 


  AL Reporting   working 
papers, 
audit 
report 


Not 
applicable 


Hasn't been audited yet. 


519 The auditor’s report on summary financial statements shall include the 
following elements: (a) A title clearly indicating it as the report of an 
independent auditor.(b) An addressee. (c) An introductory paragraph that:(i) 
Identifies the summary financial statements on which the auditor is 
reporting, including the title of each statement included in the summary 
financial statements; (ii) Identifies the audited financial statements;(iii) Refers 
to the auditor’s report on the audited financial statements, the date of that 
report, and, subject to paragraphs 17-18[8], the fact that an unmodified 
opinion is expressed on the audited financial statements;(iv) If the date of 
the auditor’s report on the summary financial statements is later than the 
date of the auditor’s report on the audited financial statements, states that 
the summary financial statements and the audited financial statements do 
not reflect the effects of events that occurred subsequent to the date of the 
auditor’s report on the audited financial statements; and(v) A statement 
indicating that the summary financial statements do not contain all the 
disclosures required by the financial reporting framework applied in the 
preparation of the audited financial statements, and that reading the 
summary financial statements is not a substitute for reading the audited 
financial statements.(d) A description of management’s responsibility for the 
summary financial statements, explaining that management is responsible 
for the preparation of the summary financial statements in accordance with 
the applied criteria.(e) A statement that the auditor is responsible for 
expressing an opinionon the summary financial statements based on the 


ISSAI 
1810. 14 


P3. AL Reporting ISSAI 1810 
Ref: Para. 
A15; A12; 
A13; A14 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


procedures required by this ISA.(f) A paragraph clearly expressing an 
opinion (see paragraphs 9-11)[9].(g) The auditor’s signature.(h) The date of 
the auditor’s report. (i) The auditor’s address. 


520 If the addressee of the summary financial statements is not the same as the 
addressee of the auditor’s report on the audited financial statements, the 
auditor shall evaluate the appropriateness of using a different addressee. 


ISSAI 
1810. 15 


  AL Reporting ISSAI 1810 
Ref: Para. 
A12 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


521 The auditor shall date the auditor’s report on the summary financial 
statements no earlier than: (a) The date on which the auditor has obtained 
sufficient appropriate evidence on which to base the opinion, including 
evidence that the summary financial statements have been prepared and 
those with the recognized authority have asserted that they have taken 
responsibility for them; and(b) The date of the auditor’s report on the 
audited financial statements. 


ISSAI 
1810.16 


  AL Reporting ISSAI 1810 
Ref: Para. 
A14 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


522 When the auditor’s report on the audited financial statements contains a 
qualified opinion, an Emphasis of Matter paragraph, or an Other Matter 
paragraph, but the auditor is satisfied that the summary financial statements 
are consistent, in all material respects, with or are a fair summary of the 
audited financial statements, in accordance with the applied criteria, the 
auditor’s report on the summary financial statements shall, in addition to the 
elements in paragraph 14[10]:(a) State that the auditor’s report on the 
audited financial statements contains a qualified opinion, an Emphasis of 
Matter paragraph, or an Other Matter paragraph; and(b) Describe:(i) The 
basis for the qualified opinion on the audited financial statements, and that 
qualified opinion; or the Emphasis of Matter or the Other Matter paragraph 
in the auditor’s report on the audited financial statements; and(ii) The effect 
thereof on the summary financial statements, if any. 


ISSAI 
1810. 17 


P5. AL Reporting ISSAI 1810 
Ref:Para. 
A15 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


523 When the auditor’s report on the audited financial statements contains 
anadverse opinion or a disclaimer of opinion, the auditor’s report on the 
summary financial statements shall, in addition to the elements in paragraph 
14[11]:(a) State that the auditor’s report on the audited financial statements 
contains an adverse opinion or disclaimer of opinion;(b) Describe the basis 
for that adverse opinion or disclaimer of opinion; and(c) State that, as a 
result of the adverse opinion or disclaimer of opinion, it is inappropriate to 
express an opinion on the summary financial statements. 


ISSAI 
1810. 18 


  AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


524 If the summary financial statements are not consistent, in all material 
respects, with or are not a fair summary of the audited financial 


ISSAI 
1810. 19 


  AL Reporting ISSAI 1810 
Ref: Para. 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


133 


No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


statements,in accordance with the applied criteria, and management does 
not agree to make the necessary changes, the auditor shall express an 
adverse opinion on the summary financial statements.  


A15 


525 When distribution or use of the auditor’s report on the audited financial 
statements is restricted, or the auditor’s report on the audited financial 
statements alerts readers that the audited financial statements are prepared 
in accordance with a special purpose framework, the auditor shall include a 
similar restriction or alert in the auditor’s report on the summary financial 
statements. 


ISSAI 
1810. 20 


P6. AL Reporting   audit 
report 


Not 
applicable 


Hasn't been audited yet. 


526 If the audited financial statements contain comparatives, but the summary 
financial statements do not, the auditor shall determine whether such 
omission is reasonable in the circumstances of the engagement. The auditor 
shall determine the effect of an unreasonable omission on the auditor’s 
report on the summary financial statements. 


ISSAI 
1810. 21 


  AL Reporting ISSAI 1810 
Ref: Para. 
A16 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


527 If the summary financial statements contain comparatives that were 
reported on by another auditor, the auditor’s report on the summary 
financial statements shall also contain the matters that ISA 710 requires the 
auditor to include in the auditor’s report on the audited financial statements. 


ISSAI 
1810. 22 


  AL Reporting ISSAI 1810 
Ref:Para. 
A17 


audit 
report 


Not 
applicable 


Hasn't been audited yet. 


528 The auditor shall evaluate whether any unaudited supplementary 
information presented with the summary financial statements is clearly 
differentiated from the summary financial statements. If the auditor 
concludes that the entity’s presentation of the unaudited supplementary 
information is not clearly differentiated from the summary financial 
statements, the auditor shall ask management to change the presentation of 
the unaudited supplementary information. If management refuses to do so, 
the auditor shall explain in the auditor’s report on the summary financial 
statements that such information is not covered by that report.  


ISSAI 
1810. 23 


  AL Reporting ISSAI 1810 
Ref: Para. 
A18 


formal 
communic
ation, 
working 
papers, 
audit 
report 


Not 
applicable 


Hasn't been audited yet. 


529 The auditor shall read other information included in a document containing 
the summary financial statements and related auditor’s report to identify 
material inconsistencies, if any, with the summary financial statements. If, on 
reading the other information, the auditor identifies a material 
inconsistency, the auditor shall determine whether the summary financial 
statements or the other information needs to be revised. If, on reading the 
other information, the auditor becomes aware of an apparent material 
misstatement of fact, the auditor shall discuss the matter with management.  


ISSAI 
1810. 24 


  AL Reporting ISSAI 1810 
Ref: Para. 
A19 


formal 
communic
ation, 
working 
papers, 
audit 
report 


Not 
applicable 


Hasn't been audited yet. 


530 If the auditor becomes aware that the entity plans to state that the auditor ISSAI P7. AL Reporting ISSAI 1810 formal Not Hasn't been audited yet. 
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No Compliance Requirement 
Reference 


to ISA 


Refere
nce to 


PN 


Institutio
nal level 


(IL)/ 
audit 


level (AL)


Audit flow: 
pre-


engagement;
planning; 
fieldwork; 
reporting 


Guidance 
and 


application 
material 


How to 
comply? 


The status of 
compliance: 


met, partially 
met, not met, 
not applicable


Reasons for non-compliance 


has reported on summary financial statements in a document containing the 
summary financial statements, but does not plan to include the related 
auditor’s report, the auditor shall request management to include the 
auditor’s report in the document. If management does not do so, the 
auditor shall determine and carry out other appropriate actions designed to 
prevent management from inappropriately associating the auditor with the 
summary financial statements in that document.  


1810. 25 Ref: Para. 
A20 


communic
ation 


applicable 


531 The auditor may be engaged to report on the financial statements of an 
entity, while not engaged to report on the summary financial statements. If, 
in this case, the auditor becomes aware that the entity plans to make a 
statement in a document that refers to the auditor and the fact that 
summary financial statements are derived from the financial statements 
audited by the auditor, the auditor shall be satisfied that:(a) The reference to 
the auditor is made in the context of the auditor’s report on the audited 
financial statements; and(b) The statement does not give the impression 
that the auditor has reported on the summary financial statements.If (a) or 
(b) are not met, the auditor shall request management to change the 
statement to meet them, or not to refer to the auditor in the 
document.Alternatively, the entity may engage the auditor to report on the 
summary financial statements and include the related auditor’s report in the 
document. If management does not change the statement, delete the 
reference to the auditor, or include an auditor’s report on the summary 
financial statements in the document containing the summary financial 
statements, the auditor shall advise management that the auditor disagrees 
with the reference to the auditor, and the auditor shall determine and carry 
out other appropriate actions designed to prevent management from 
inappropriately referring to the auditor.  


ISSAI 
1810. 26 


P7. AL Reporting ISSAI 1810 
Ref: Para. 
A20 


working 
papers, 
audit 
report 


Not 
applicable 


Hasn't been audited yet. 
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ANNEX	3		
QUESTIONNAIRE ON ASSESSMENT OF LEVEL 4 COMPLIANCE WITH INTOSAI STANDARDS FOR COMPLIANCE AUDIT 
 


Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


  Legal Basis / Parties Involved      
1. MAIN REQUIREMENT: At the outset of a compliance audit, 


the auditor should establish the legal basis of the audit. 
ISSAI 400 


draft 
          


  SUB REQUIREMENTS:            
1.1 Subject matter of audit:  


• is identifiable 
• can be assessed against suitable criteria 
• is of a such nature that it is possible to gather sufficient 


evidence about the subject matter information to support a 
conclusion 


ISSAI 
4100.37 


Partially 
met 


Partially 
met 


    Subject matter is on one hand quite apparent, but on the 
other hand rather broad and depends on the activities of 
each auditee. Still certain milestones are set out in 
methodology and auditors draw their attention towards 
these most important matters. It is possible to gather 
information about subject matter, but due to very large 
number of individual entities in the audited groups is very 
time and labour consuming. 


Law of 
the State 
Control; 
State 
Audit 
Require
ments; 
FCAM 


1.2 When compliance audit encompasses budgetary laws, or 
other relevant budgetary resolutions, the entity's revenue and 
financing are included, as well as its expenditure. 


ISSAI 
4100.39 


Met  Met    As long as compliance audit is performed together with 
financial audit, this data is always audited together. 


FCAM 


  Subject Matter and Audit Criteria            
2. MAIN REQUREMENT: The auditor should identify the 


subject matter and suitable criteria. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
2.1 Criteria/benchmarks are identified for each audit. ISSAI 


4100.42 
Partially 


met 
Not met Not met  Not met Partially 


met 
Criteria is nor clearly stated in WPs nor in the Audit report 
because of the broad scope of the subject matter as well as 
suitable criteria. Certain important legal acts are given in 
methodology, while saying that this list is not exhaustive. 


FCAM 


2.2 Suitable criteria should have the following characteristics: 
Relevant, Reliable, Complete, Objective, Understandable, 
Comparable, Acceptable and Available. 


ISSAI 
4100.44 


Not met Partially 
met 


Partially 
met 


 Partially 
met 


Partially 
met 


Criteria is nor clearly stated in WPs nor in the Audit report 
because of the broad scope of the subject matter as well as 
suitable criteria, thus these characteristics are not being 
considered. 


  


2.3 Auditor plans and performs the audit to determine 
whether the subject matter information, in all material respects, 


ISSAI 
4100.69 


Partially 
met 


Partially 
met 


Partially 
met 


  Partially 
met 


As long as there is no clear criteria identified, it mostly 
depends on management and quality control, to assure that 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


is in compliance with the stated criteria. all areas have been covered during audit. 
2.4 In identifying criteria, materiality related to the risk of 


potential non-compliance for each subject matter of the audit 
is considered.  


ISSAI 
1400.50 


 Not met   Not met Not met When cases of non-compliance are being evaluated, the 
qualitative materiality is being considered depending on the 
circumstances, thus usually in the planning stage materiality 
is not clearly stated nor considered. 


  


2.5 When only certain parts of a law or regulation is used as 
criteria, this limited scope should be clearly stated in the 
auditor’s report. 


ISSAI 
1400.51 


Partially 
met 


 Not met    Methodoly states that legislative provisions rather than legal 
acts as a whole should be treeted as a criterea, but it is rather 
impossible to make a list of such provisions as well as such 
limited scope is not stated anywhere in audit reports nor 
WPs. 


FCAM 


2.6 In cases where provisions of relevant legislation are 
unclear, the auditor clearly states in the audit report what s/he 
believes the relevant legislation requires, or that the scope of 
the audit has been limited and the reasons for this limitation 


ISSAI 
4100.52 


Met Met Met    Explained in FCAM and done in practice.   


2.7 When the criteria is conflicting (for example when there is 
a conflict between different sources of law and the issue has 
not been solved by the relevant administrative or judicial 
authorities), the auditor identifies the intentions behind the 
particular criteria and  any consequences arising from the 
conflict. 


ISSAI 4100, 
53 


Met Met Met    Such cases (if not solved during the audit) are always 
considered to be important and attention towards such cases 
is drawn in the audit report. Such requirements are set out in 
FCAM as well. 


FCAM 


  Audit scope            
3. MAIN REQUIREMENT: The auditor should determine the 


audit scope 
ISSAI 400 


draft 
Met Met Met    Audit scope is usually standard for all compliance audits, 


performed together with financial audits and is identified in 
the assignment.  


Law of 
the State 
Control; 
State 
Audit 
Require
ments; 
FCAM 


  SUB-REQUIREMENT:            
3.1 In some cases, the audit mandate may set out the audit 


subject matter and scope of a particular compliance audit. In 
other cases, the subject matter and scope of the compliance 
audit may be based on the professional judgment of the public 
sector auditor. 


ISSAI 4100, 
11 


Not 
applica-


ble 


Not 
applica-


ble 


Not 
applica-


ble 


   Mandate is always set out in the mandate or assignment.   


  Understanding the Audited Entity and its Environment            
4. MAIN REQUIREMENT: The auditor should understand the ISSAI 400           







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


137 


Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


audited entity in light of the legal basis. draft 
  SUB-REQUIREMENTS:            
4.1 Auditors obtain an understanding of audited entities and 


the circumstances surrounding the audits. 
ISSAI 


4100.58 
Met      Requirements to obtain understanding about the audited 


entity are set out in the methodology, as well as ISAs ad 
ISSAIs. 


FCAM 


4.2 An understanding of the audited entity, its environment 
and relevant program areas is especially important as it will be 
used in determining materiality and assessment of risk. 


ISSAI 
4100.58 


Met Met Met  Met Met Requirements to obtain understanding about the audited 
entity are set out in the methodology, as well as ISAs ad 
ISSAIs. The recommended questionnaire includes questions 
about legal basis applicable to the entity, etc.  


FCAM 


  Audit Strategy and Plan            
5. MAIN REQUIREMENT: The auditor should plan audit 


procedures by developing an audit strategy and an audit 
plan. 


ISSAI 400 
draft 


          


  SUB-REQUIREMENT:            
5.1 The overall audit strategy and plan: 


• Is documented in writing 
• Is discussed with members of the audit team 
• Updated as necessary throughout the audit 
• Involves considerations of direction, supervision and 


review of the engagement team 


ISSAI 1220
ISSAI 


4100.60 


  Met   Met Audit strategy and plan do include all listed things, among 
others. 


FCAM, 
Rules for 
Audit 
Manage
ment 
and 
Quality 
Control 


  Understanding Internal Control at the Audited Entity            
6. MAIN REQUIREMENT: The auditor should understand 


internal control and the corresponding control 
environment. 


ISSAI 400 
draft 


          


  SUB-REQUIREMENTS:            
6.1 Auditors obtain an understanding of internal control 


relevant to the audit objective, and test controls on which they 
expect to rely. The particular type of controls evaluated 
depends on the subject matter, and the nature and scope of 
the particular compliance audit. 


ISSAI 
4100.66 


Met Met     Same procedures and audit approach as in financial audit. 
The only drawback is that auditors hesitate to rely on internal 
controls and chose not to test them. 


FCAM 


6.2 In performing an audit, the auditor studies and evaluates 
controls that assist in: 


• Safeguarding the assets and resources 
• Assuring the completeness of accounting records 
• Complying with laws and regulations 


ISSAI 
300.3.2
ISSAI 


4100.68
ISSAI 


Met Met    Met Same procedures and audit approach as in financial audit. 
The only drawback is that auditors hesitate to rely on internal 
controls and chose not to test them. 


State 
Audit 
Require
ments; 
FCAM 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


4200.75 
6.3 In evaluating internal control, auditors assess the risk that 


the control structure may not prevent or detect material non-
compliance 


ISSAI 
300.4.6 


Met Met    Met Same procedures and audit approach as in financial audit. 
The only drawback is that auditors currently are reluctant to 
use Audit Assurance model and do not value risk (and thus 
properly value necessary amount of audit procedures to be 
performed) in numerical values. 


FCAM 


6.4 In a computerised environment the auditor determines 
whether the internal controls are functioning properly to 
ensure the integrity, and completeness of the data 


ISSAI 
300.3.4 


Met Partially 
met 


   Met There are questionnaires, recommendations for evaluation, 
etc., but for some auditors lack of IT literacy and lack of 
general understating about IT systems might not allow to 
perform this evaluation in proper manner. 


FCAM, 
Manual 
for IT 
audit. 


  Materiality            
7. MAIN REQUIREMENT: Materiality in Compliance Audit 


should be considered throughout the audit process. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
7.1 Materiality in Compliance Audit consists of both 


quantitative and qualitative factors. Materiality is often 
considered in terms of value but the inherent nature or 
characteristics of an item or group of items may also render a 
matter material--for example, where the law or regulation 
requires it to be disclosed separately regardless of the amount 
involved. 


ISSAI 4100, 
68, 70 


Met Met    Met Usually qualitative characteristics are used to measure 
materiality and often materiality is judged on individual case 
basis. 


FCAM 


7.2 In performing compliance audit, materiality is determined 
for planning purposes, evaluation of evidence obtained and 
the effects of identified instances of non-compliance, (Field 
work) and reporting the results of audit. 


ISSAI 4100, 
68 


Met Partially 
met 


   Met There are many cases, when auditors use their professional 
judgement to select audit sample and / or select individual 
procedures, thus not involving any statistical sampling 
methods. In this case materiality is more used for evaluations 
rather than planning purposes. 


FCAM 


7.3 During the planning process, auditor gathers information 
about the entity in order to assess risk and establish materiality 
levels for designing audit procedures  


ISSAI 
4100.71 


Met Partially 
met 


  Met Met Requirements to obtain understanding about the audited 
entity are set out in the methodology, as well as ISAs ad 
ISSAIs. The recommended questionnaire includes questions 
about legal basis applicable to the entity, etc.  


FCAM 


  Audit risk            
8. MAIN REQUIREMENT: Audit risk in Compliance Audit 


should be considered throughout the audit process. 
ISSAI 400 


draft 
Met Met    Met   State 


Audit 
Require
ments; 
FCAM 


  SUB-REQUIREMENT:            
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


8.1 Auditor considers the three elements of audit risk - 
inherent risk, control risk and detection risk in relation to the 
subject matter and the particular situation. 


ISSAI 
4100.81 


Met Partially 
met 


   Met Auditor considers these three kinds of risk, but not always 
sufficiently differentiates among them in the WPs. 


State 
Audit 
Require
ments; 
FCAM 


  Risk Assessment            
9. MAIN REQUIREMENT: The auditor should perform a risk 


assessment. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
9.1 The auditor assesses risk and performs audit procedures 


as necessary throughout the audit. 
ISSAI 


4100.80 
Met Met    Met Risk assessment is compulsory when planning any audit. State 


Audit 
Require
ments; 
FCAM 


  Risk Assessment Considerations in regard to Fraud             
10. MAIN REQUIREMENT: The auditor should consider the risk 


of fraud. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
10.1 Auditor identifies and assesses fraud risk and gathers 


sufficient appropriate evidence related to identified fraud risks 
through the performance of suitable audit procedures. 


ISSAI 
4100.82 


Met Met Met   Met Requirement are set out in the FCAM. Standard procedures 
and questionnaire on fraud are prepared and used by 
auditors.  


FCAM 


10.2 When suspected fraud has been identified, public sector 
auditors take action to ensure that they respond appropriately 
based upon the mandate of the SAI and the particular 
circumstances. 


ISSAI 
4100.82 


Met Met    Met There is no special regulation in methodology for such cases, 
but in practice this is being done - auditors consult high level 
management, legal counsellors, legal enforcement 
organizations. Legal counsellor is part of the Audit team, so 
he/she is always "on site" 


  


10.3 The auditor designs audit procedures to respond to the 
identified risks of non-compliance 


ISSAI 
4100.82,87


Met Met Met Met Met Met     


10.4 Relationships between various public sector entities are 
considered when assessing audit risk, and especially when 
assessing the risk of fraud or non-compliance. 


ISSAI 
4100.84 


  Not met   Not met Usually audit focuses at relations between public and private 
sector - it is where fraud may most likely occur. Relations 
between public entities are rarely considered. 


  


  Gathering and Evaluating Evidence            
11. MAIN REQUIREMENT: Auditors should gather sufficient, 


appropriate audit evidence to cover the scope of the audit. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
11.1 The audit steps and procedures are designed to obtain 


sufficient, competent, and relevant evidence that provide a 
ISSAI 300, 


4.5 
Met Met  Met  Met As long as practice of performing compliance audits is rather 


new (not only NAOL, but other SAI's as well), it is not always 
FCAM 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


reasonable basis for the auditor’s judgments and conclusions. ISSAI 
4100.88 


clear, whether enough audit procedures was designed and 
performed. 


11.2 The audit procedures are clearly linked to the identified 
risks. 


ISSAI 
4100.89 


Met Partially 
met 


   Partially 
met 


There is no requirement in FCAM or other rules or guidlines 
of NAOL, that audit procedures should be clearly linked to 
identified risks, thus in some cases it is not being done 
properly. 


FCAM 


11.3 The evidence gathering process is systematic and iterative 
and involves 


• Gathering the evidence through the use of appropriate 
audit procedures  


• Evaluating the evidence obtained as to its sufficiency and 
appropriateness 


• Re-assessing risk and gathering further evidence as 
necessary 


ISSAI 
4100.94 


 Partlially 
met 


   Met Usually appropriate audit procedures are performed to 
gather evidence, but as long as sampling mostly is done on 
the basis of professional judgement, there is still incertitude 
about the sufficiency of cases tested and the overall coverage 
of the subject matter.  


Audit 
Quality 
Review 
reports. 


11.4 Audit evidence is gathered using a variety of techniques 
such as: a) Observation b) Inspection c) Inquiry d) Re-
performance e) Confirmation f) Analytical procedures 


ISSAI 4100, 
97 


 Met     All listed techniques are being used in audits. Audit 
Quality 
Review 
reports. 


11.5 Additional substantive procedures are performed when 
there are significant risks of non-compliance. If the audit 
approach consists only of substantive procedures, tests of 
details (not only analytical tests) are performed. 


ISSAI 4100, 
89 


 Met    Met As long as sampling mostly is done on the basis of 
professional judgement, there is still incertitude about the 
sufficiency of cases tested, especially when high risk areas are 
concerned. Usually in compliance audits mainly tests of detail 
are used, rarely - analytical procedures. 


  


11.6 The auditor will continue to gather evidence until he is 
satisfied that sufficient, appropriate evidence exists to provide 
a basis for his conclusion.  


ISSAI 
4100.95 


 Partially 
met 


   Partially 
met 


As long as compliance audit is usually performed together 
with financial audit (which faces quit clear time constraint), 
there might be cases, when auditor would not be satisfied 
with the sufficiency of audit evidence gathered. 


  


11.7 The auditor alters, but does not completely omit the 
planned evidence-gathering procedures, if he cannot obtain 
sufficient, appropriate audit evidence in order to form 
conclusions, due to almost prohibitive difficulty or expense. 


ISSAI 4100, 
90 


Met   Partially 
met 


 Partially 
met 


This issue is not addressed in methodology in explicit 
manner. There are know recommendations, as to 
recommended steps for auditors, when he / she cannot 
perform planned audit procedures. Also it has to be said, that 
when planning audit procedures, auditors must bear in mind 
the cost of such procedures and in some cases some more 
expensive ones might be omitted, because of their cost. 


  


  Documentation            
12. MAIN REQUIREMENT: The compliance audit should be 


sufficiently documented. 
ISSAI 400 


draft 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


  SUB-REQUREMENTS:            
12.1 Auditors adequately document the audit evidence in 


working papers, including the basis and extent of the planning, 
work performed and the findings of the audit.  


ISSAI 
300.5.5
ISSAI 


4100.112 


Met Partially 
met 


   Partially 
met 


All requirements are set out in FCAM, but annual external 
reviews still show deficiencies in documentation and ongoing 
quality review. 


State 
Audit 
Require
ments; 
FCAM 


12.2 Documentation takes place throughout the entire audit 
process.  


ISSAI 
4100.113 


 Partially 
met 


   Partially 
met 


All work performed and auditor's professional decisions must 
be documented, but see comment above. 


FCAM 


12.3 Auditors prepare compliance audit documentation on a 
timely basis, before the auditor's report is issued.  


ISSAI 
4100.113 


 Met    Met All documentation is finished on the timely basis within end 
of audit. Some documents might be finished after Audit 
report, but it's not the ones with material findings. Quality 
review is usually performed on time, but not always properly 
documented. 


FCAM 


12.4 The SAI maintains audit documentation which records the 
criteria used, the work done, evidence obtained, judgements 
made and review performed. These documents are retained for 
an appropriate period of time. 


ISSAI 
4100.113 


Met   Met  Met There are requirements for methods and time of keeping 
audit files. Timing is appropriate. 


Rules for 
Docum
ment 
Manage
ment 
and File 
keeping 


  Communication            
13. MAIN REQUIREMENT: The auditor should establish good 


communication throughout the audit process. 
ISSAI 400 


draft 
          


  SUB-REQUIREMENTS:            
13.1 The SAI communicates with the audited entity throughout 


the audit process at various stages and various levels 
ISSAI 


4100.115 
Met Met    Met SAI (Audit group and Director of the audit Department, as 


well as Auditor General or Deputy Audit General in some 
cases (only beginning of audit)) contact audited entity at the 
beginning of the audit, when cases of non-compliance are 
found, when deficiencies of internal control are found, etc. 


FCAM 


14. Considerations related to the Reporting of Suspected 
Unlawful Acts 


           


  SUB-REQUIREMENTS:            
14.1 Auditors remain alert for indications of unlawful acts, 


including fraud, in carrying out their work. 
ISSAI 


4100.118 
Met Met    Met Requirement are set out in the FCAM. Standard procedures 


and questionnaire on fraud are prepared and used by 
auditors.  


FCAM 


14.2 When auditors come across instances of non-compliance 
which may be indicative of unlawful acts or fraud, they exercise 


ISSAI 
300.4.7


Met Met    Met There is no very detailed regulation in methodology for such 
cases, but written aggreements with law enforcement 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


due professional care and caution so as not to interfere with 
potential future legal proceedings or investigations.  Due care 
would include consulting appropriate legal counsel and the 
applicable law enforcement organisations to determine the 
audit steps and procedures to be followed  


ISSAI 
4100.119 


organizations are signed, thus in practice this is being done - 
consulting legal enforcement organizations. Legal counsellor 
is part of the Audit team, so he/she is always "on site" 


  Evaluating Evidence and Forming Conclusions            
15. MAIN REQUIREMENT: The auditor should evaluate 


whether sufficient, appropriate evidence is obtained and 
form conclusions. 


           


  SUB-REQUIREMENTS:            
15.1 The auditor evaluates whether the evidence obtained is 


sufficient and appropriate so as to reduce audit risk to an 
acceptably low level.  


ISSAI 
4100.125 


Met Met   Met Met Rules of Audit Management and Quality Control describe 
audit manager's responsibility on this matter.  


FCAM, 
Rules for 
Audit 
Manage
ment 
and 
Quality 
Control 


15.2 Evaluation of the evidence includes exercising professional 
judgement and scepticism. 


ISSAI 
4100.125 


 Met   Met Met   FCAM 


15.3 Evidence obtained is evaluated in relation to identified 
materiality levels in order to identify potential instances of 
material non-compliance. 


ISSAI 
4100.126 


 Partially 
met 


Partially 
met 


 Partially 
met 


Partially 
met 


Usually materiality on the certain instance of non-compliance 
is evaluated with regard of circumstances, so no real 
materiality is set out in the beginning of the audit. 


  


15.4 The auditor evaluates whether, based on the evidence 
obtained, there is reasonable assurance that the subject matter 
information is in compliance, in all material respects, with the 
identified criteria. 


ISSAI 
4100.127 


Met Met   Met Met This evaluation is presented in the form of Audit conclusion. FCAM 


15.5 The auditor performs audit procedures to determine if 
there are events that have occurred after the completion of the 
fieldwork and up until the date of the compliance audit report 
that may result in material non-compliance. 


ISSAI 
4100.134 


Partially 
met 


Not met Not met  Not met Not met Usually all work performed with this regard is based on the 
accidental finding rather than focused audit procedures. 
Necessary audit procedures are not clearly set out in 
methodology (just requirement to do so). 


FCAM 


  Reporting            
16. MAIN REQUIREMENT: The auditor should prepare a 


written report based on the principles of completeness, 
objectivity, timeliness and contradiction. 


ISSAI 400 
draft 


          


  SUB-REQUIREMENTS:            
16.1 A written report, setting out findings in an appropriate ISSAI Met Met Met   Met Audit report, providing information on all material findings is State 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


form, is prepared at the end of each audit. 4100.136 prepared at the end of the audit. Requirements for such 
report are set out in the FCAM as well as ISSAIs 


Audit 
Require
ments; 
FCAM 


16.2 Auditor takes care to ensure that reports presented are 
factually correct, and that findings are presented in the proper 
perspective and in a balanced manner. 


ISSAI 
4100.137 


Met Met   Met Met Such possibility is set out in the FCAM. FCAM 


16.3 The form of the audit reports are in conformance with but 
are not limited to the following: 


• The SAIs mandate 
• Applicable legislation and regulation 
• Objective of the particular compliance audit 
• Objective of the particular compliance audit 
• Customary reporting practice 
• Complexity of the reported issues 


ISSAI 
4100.139 


Met      General form of the Audit report is set out same for 
Compliance and Financial Audits, based on the previous 
practice. The complexity of the individual report and quantity 
of information does depend on complexity of the audit and 
findings. 


FCAM 


16.4 The criteria against which the subject matter is assessed 
are identified in the auditor's report. 


ISSAI 
4100.145 


Partially 
met 


 Not met    FCAM does require to list criteria in the audit report, but in 
practice it is not done. 


FCAM 


16.5 In cases where the criteria are conflicting, the conflict is 
explained. 


ISSAI 
4100.146 


Met  Met    FCAM has set out requirements to explain laws or other 
regulations that are conflicting, as well as inform responsible 
institution on this matter. 


FCAM 


16.6 Where no material instances of non-compliance have 
been identified, the conclusion is unqualified. 


ISSAI 
4100.148 


Met Partially 
met 


Partially 
met 


 Met  Although it is set out in the methodology, that only material 
deviations lead to modification, the qualitative (rather than 
quantitative) materiality is usually used, when judging on the 
materiality of the certain instances of non-compliance, so it is 
sometimes matter of opinion. Some additional guidance for 
or process of unification of such decisions should be 
implemented. it has to be mentioned, that variety of possible 
cases of non-compliance, different circumstances and rather 
broad audit matter leads to difficulties in making such 
guidance. 


FCAM 


16.7 The auditor modifies the conclusions appropriately in 
cases of: 


• Material instances of non-compliance. Depending on the 
extent of the noncompliance, this may result in: 


      o   A qualified conclusion, or 
      o   An adverse conclusion  
• Scope limitation. Depending on the extent of the 


ISSAI 
4100.149 


Met Met Met    The form and the decision making process for the Conclusion 
on regularity is the same as the form for the Conclusion on 
financial accounts, which is based on ISAs - which means 
material errors or material limitations lead to listed types of 
modification. 


FCAM 
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Evidence for Compliance with Standards 


No Requirements Reference
Policy 


Impleme
ntation 


mechanis
m 


Output
Commun
ication 


Docume
ntation


Manage
ment & 
Quality 
Control


Justification of Assessment 


Referen
ce 


docume
nts 


limitation, this may result in: 
      o   A qualified conclusion, or 
      o   A disclaimer 


16.8 The auditor provides information as to the reasons for the 
modified conclusions. 


ISSAI 
4100.150 


Met  Met  Met  The form for the Conclusion on regularity is the same as the 
form for the Conclusion on financial accounts, which is based 
on ISAs - which means it has paragraph (paragraphs), where 
the reasons for modification are set out. 


FCAM 


16.9 Reports are constructive. ISSAI 
4100.153 


Met  Met  Met Met Requirements are set out in the FCAM. Draft reports are 
being reviewed in various levels to ensure its being 
constructive. 


FCAM 


16.10 The report is dated no earlier than the date auditors have 
obtained sufficient appropriate audit evidence to support the 
conclusion. 


ISSAI 
4100.154 


  Met      FCAM 


16.11 The report is signed by the person with appropriate 
authority to represent the SAI.  


ISSAI 
4100.155 


Met  Met    Audit report and Audit conclusion are signed by the Director 
of the Audit Department and Manager of the Audit group. 
Possibility that reports should be signed by Auditor General 
is discussed as well. 
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ANNEX	4		
QUESTIONNAIRE ON ASSESSMENT OF LEVEL 4 COMPLIANCE WITH INTOSAI STANDARDS FOR PERFORMANCE AUDIT (LITHUANIAN/ENGLISH) 
 
Mandate, strategy and vision 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
1. ISSAI 3100, 


appendix, 3.3.1 
The head of the SAI communicates a clear 
vision of the purpose for performance auditing 
and the desired outcomes to be achieved. 
 


Conforms  - The Law of National Audit office, Chapter III, establishing competence of the State 
Control and officers;  
-The Rules of Procedure on drafting of annual State audit programme, which provides 
for the recommendation to consider the fact that the duration of performance audit is 
10 months (Is it compatible with the planned audit time?)  
- Performance Audit Handbook, establishing general audit performance - planning, 
execution and reporting - principles. 


 


The head of the SAI seeks to obtain a suitable 
legal mandate that comprises the following 
criteria:  
- A mandate to carry out performance auditing 
on the economy, efficiency and effectiveness 
of government programs and entities;  


Conforms  - The Law of National Audit office (Art. 13), establishing the performance audit-related 
execution. 
- Public audit requirements regulating the general performance audit provisions 
- Performance Audit Handbook, detailing the planning, execution, reporting and other 
principles of performance audit  


 


- Freedom to select what to audit, when to 
audit and how to audit, conclude and report 
on findings;  


Conforms  The Law of National Audit office (Art. 14), providing for that the audit extent is annually 
defined in public audit programmes approved by the Auditor General. 


 


- Freedom to place the audit results in the 
public domain;   


Conforms  - The Law of National Audit office (Art. 23), providing for Public audit reports and audit 
opinions, statements and other information about the activities of the State Control 
shall be published on the Internet site of the State Control and disseminated through 
other means of the mass media. 
- The Rules of Procedures on making the public audit documents, audit results and other 
information of the national Audit Office about the operation of the National Audit Office 
public approved by the Order (No V-302 of 31/12/2012) of the Auditor General, 
indicating how the information referred to must be published 


 


- Access to all information needed to conduct 
the audit; and  


Conforms  -The Law of National Audit office (Art. 12), providing for the rights of the auditors to 
obtain documents and information for the audit performance 
- Public audit requirements, providing for that the source of of audit evidence may be 
the information of auditee and (or) the third party  
- Performance Audit Handbook, detailing how (procedures, methods) and where 
(sources of information), the auditor may obtain the information required for the audit 


 


2. ISSAI 3100, 
Appendix, 3.3.2 


- Freedom to decide who to recruit. Conforms - The Law of National Audit office (Chapter VIII), establishing recruitment requirements  
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


and limitations 
- The Rules of Procedures on the recruitment, selection, acceptance and involvement into 
the work system of state officers of the National Audit Office and other employees 
approved by the Order (No V-181 of 18/08/2008) of the Auditor General  


3. ISSAI 3100, 
appendix, 3.3 


The SAI which are in the process of seeking 
mandate for performance audit: 
1) convinces the legislature of the need for 
performance auditing 


Not applied   


4.  2) makes the legislature aware of the fact that 
performance auditing is about identifying 
opportunities for improvement in economy, 
efficiency and effectiveness 


Not applied   


5.  3) makes it clear to the legislature that naming 
and blaming individuals is not the purpose of 
performance auditing 


Not applied   


6. ISSAI 3000, 1.2 Within its legal mandate, SAI is free to select 
and examine all government activities from 
different perspectives 


Conforms - The Law of National Audit office (Art. 14), establishing a scope of the public audit 
(audit entities audited funds) 
- Performance Methodology for strategic research organization and implementation of 
audit, which regulates the selection of planned audit objects approved by the Order 
(No V-133 of 12/07/2007) of the Auditor General 
- Performance Audit Handbook, establishing that the programmes, organizations and 
systems can be assessed during the audit (not limited to the individual entities, but 
choosing them according to identified risks and problems) 


 


 
General principles 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
7. ISSAI 3100, 2.2 Performance audit has the objective of 


examining one or more of these three: 
economy, efficiency and effectiveness as 
defined in ISSAI 3000/1.5 


Conforms - The Law of National Audit office, the concept for the performance audit. 
- Public audit requirements, paragraphs 51-53 define what economy, effectiveness and 
efficiency are. 


 


8. ISSAI 3000, 
Appendix 1, 3.7 


The SAI maintains an extensive network of 
contacts, which include contacts in the field of 
social science. 


Conforms - The Law of National Audit office (Chapter V. Co-operation with the Seimas, 
Government, Law Enforcement and Audit Institutions.  International Relations). 
- Interdepartmental Agreements http://www.vkontrole.lt/page.aspx?id=135  
E.g.: 


 Cooperation Agreement between the national Audit Office and Faculty of 
Economics of Vilnius University (March 16, 2012) 


 Cooperation Agreement between the national Audit Office and Mykolas 


 



http://www.vkontrole.lt/page.aspx?id=135
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


Riomeris University (July 15, 2011) 
 Agreement of the National Audit Office, Ministry of Finance, Association of 


Municipal Auditors, Association of Internal Auditors and the Lithuanian 
Chamber of Auditors (December 30, 2010) 


-International Interdepartmental Agreements http://www.vkontrole.lt/page.aspx?id=135 
- Methodology of organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the survey of variety of public and independent institutions 
(according to the updated list) on the proposed audit topics (e.g., Lithuanian Chamber 
of Auditors, universities (VU, VGTU, VDU, KTU, MRU) LLRI, the Economy Institute, etc. 
were surveyed for State audit programs for the year 2013) 
- existing practice, when the auditors discuss assessment criteria, and other issues 
related to audit with the academic community (experts) 
-Public audit strategy for years 2011-2015, which provides a variety of tools for 
development of communication and co-operation (1.2.3, 3.2.1-3.2.2 ) 


9. ISSAI 3000, 
Appendix 1, 3.7 


The SAI monitors new research findings and 
acquires new knowledge, for keeping abreast 
of developments and maintaining awareness 
of innovative performance audit approaches. 


Conforms - ADD regulation: The Department performs the following functions: 
1.1. analyzes advanced practice at the National Audit Office, SAI of 


INTOSAI member countries and implements advanced audit methods; 
1.2. organizes pilot audits for introduction of new audit methods and 


participates in them; 
7.10. organizes spread of new audit methods and f good practice. 


 


10. ISSAI 3100, 
appendix, 3.3 


The head of the SAI manages the legislature’s 
expectations carefully on PA 


Partially conforms  - The Law of National Audit Office Chapter V  
(Co-operation with the Seimas, Government, Law Enforcement and Audit 
Institutions.  International Relations). 
- Procedures on the cooperation of National Audit Office with Audits and other 
committees of the Lithuanian Seimas of the Republic of Lithuania, regulating the 
preparation for the meetings of Seimas Audit and other Committees where it is 
intended to discuss the public audit opinion and reports, process and (or) condition for 
implementation of recommendations, the reports of the National Audit office for 
respective year and public audit programmes, draft legislation or other issues related 
to the activities of the national Audit office being carried out or having been carried 
out by public audits, and the procedures related to participation therein approved by 
the Order (No V -167 of 11/09/2007) of the Auditor General. 
- Procedures related to submission of reports and statements of the National Audit Office 
to the Seimas Audit Committee approved by the Order (No V -11 of 29/01/2006) of the 
Auditor General. 
- Methodology of organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides survey of the Seimas Audit Committee on the proposed audit 
topics. 


i-CAT offers to have SAI 
Communications 
strategy, Policy or Plan 
as a means for 
implementation of this 
standard. 
 



http://www.vkontrole.lt/page.aspx?id=135
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


-The strategy of the National Audit Office for years 2011-2015, which provides a 
measure - to develop a mutual cooperation with the Seimas Committee on Audit and 
other Seimas Committees in order to enhance the monitoring of implementation of 
recommendations issued on the basis of public audit and information about their 
implementation (1.3.1) 


11. ISSAI 3100, 
appendix, 3.3 


Government authorities are made aware of the 
procedures relating to performance auditing, 
and to understand the key requirements of 
performance auditing 


Conforms - The Law of National Audit Office Chapter V  
(Co-operation with the Seimas, Government, Law Enforcement and Audit Institutions.) 
- Performance Audit Handbook, which explains the procedures related to co-operation, 
presentation of interim examination results, discussion of audit results, co-ordination of 
reports and project with the auditee 
- Presentation of Public audit programme to the Government (Ministers) 
- The strategy of the national Audit Office for years 2011-2015, which provides a 
measure – to strengthen cooperation with the Office of the Prime Minister, top level 
management of ministries and audited bodies, to promote their active participation in 
consideration of audit results and shaping of recommendations, as well as their 
implementing measures. (1.3.2) 


 


The SAI: 
1) identifies its stakeholders 
 


Conforms - The Law of National Audit Office Chapter V  
(Co-operation with the Seimas, Government, Law Enforcement and Audit 
Institutions.  International Relations). 
- Interdepartmental Agreements http://www.vkontrole.lt/page.aspx?id=135 
- Methodology of organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the survey of variety of public and independent institutions 
(according to the updated list) on the proposed audit topics. 
- State audit strategy for years 2011-2015, which provides a variety of tools for 
development of communication and co-operation (1.3.1-1.3.5; 2.1.4, 2.1.8; 3.2.1-3.2.2)  


 12. ISSAI 3100, 
appendix, 3.3 


2) develops procedures for communicating 
with the media, the auditee and other key 
stakeholders, and  
 


Conforms - The Law of National Audit Office (Chapter VI), which provides that Public audit reports 
and audit opinions, statements and other information about the activities of the State 
Control shall be published in the Internet site of the State Control and disseminated 
through other means of the mass media. 
- The Rules of Procedures on making the Public audit documents, audit results and other 
information of the national Audit Office about the operation of the National Audit Office 
public approved by the Order (No V-302 of 31/12/2012) of the Auditor General, 
establishing the procedures for submission of documents of the National Audit Office 
to the media representatives. 
- Performance Audit Handbook, which explains the procedures related to co-operation, 
presentation of interim examination results, discussion of audit results, co-ordination of 
reports and project with the auditee 
- FAQ describe in detai how the introduction after the auditee received the assignment to 
perform the audit shall be carried out 


 



http://www.vkontrole.lt/page.aspx?id=135
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
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- Presentation of Public audit programme to the Government (Ministers)  
-Public audit strategy for years 2011-2015, which provides measures - to carry out 
education activities, presenting the role, functions, techniques applied and tasks 
performed by the National Audit Office, as well as their benefit for the public. (1.2.2) 


3) establishes effective two-way 
communications with them. 


Conforms - Audit quality assessment questionnaire, which is sent to the auditees at the end of the 
audit (PAH 2.1.4. measure) 
- Performance Audit Handbook, where: 


 explains the procedures related to co-operation with the auditee 
(introduction and presentation of basic information about the audit; 
communication at all stages of the audit; coordination of audit report 
project, etc.) 


 provided that the auditee must complete the plan of measures for 
implementation of recommendations given in the audit report, (i.e., to offer 
own measures) 


- other above-mentioned measures related to media 


 


13. ISSAI 3000, 2.1 The performance auditing focuses on current 
problems. 


Conforms - Methodology of organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides criteria for selection of performance auditees, information 
accumulation, forms of presentation and terms. 


 


14. ISSAI 3000, 2.2 All auditors possess adequate professional 
proficiency to perform their tasks  


Conforms - The Law of National Audit office (Chapter VIII), establishing recruitment requirements 
and limitations; providing for the training and improvement of professional 
qualification of the officers of the National Audit Office (Chapter X); 
- The Rules of Procedures on the recruitment, selection, acceptance and involvement into 
the work system of state officers of the National Audit Office and other employees 
approved by the Order (No V-181 of 18/08/2008) of the Auditor General  
- job descriptions 
- personal development plans 
- Public audit strategy for years 2011-2015, which provides measures – to place a 
special focus on professional training and development of competence of the staff. 
(3.1.1.) 


 


15. ISSAI 3000, 2.2 The organization of the audit satisfies the 
general requirements of good project 
management 


Conforms - Performance audit is conducted in accordance with the Performance Audit Handbook; 
- the audit extent is provided for in the National Audit Office programme; 
- the quality of audits is ensured by The Rules on organization, quality assurance and 
control of Public audits by the Order (No V-199 of 11/09/2008) of the Auditor General. 


 


16. ISSAI 3000, 2.3 A performance audit conducted in accordance 
with applicable auditing standards examines 
the quality of the information provided 
 


Conforms - Performance Audit Handbook is prepared according to the standards of INTOSAI 
- The Code of official ethics for the officers of the National Auditor Office of the Republic 
of Lithuania approved by the Order (No V-80 of 24/05/2002) of the Auditor General.  
-The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General. 


 


17. ISSAI 3000, 2.3 Before using experts, the SAI ensures that the Partially conforms  It must be 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
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expert:  
a) has the necessary competence required for 
the purposes of the audit 


Conforms - Performance Audit Handbook, stating that professionals (experts) shall be outsourced 
after assessment of their knowledge and competence; 
- Requirements related to the outsourcing of specialists (experts) and external auditors 
and the use of their work approved by the Order No V-161 of 17/07/2008 of the 
Auditor General, which indicate that the service purchase is made in accordance with 
the procedures provided for by th Auditor general (Order No V 288 of 12 November 
2010) 


b) is independent of the activity/program Partially conforms  - Performance Audit Handbook, which states that specialists (experts) are outsourced 
after the assessment of their independence from the auditee  


ISSAI 31000, 38a, 
38b 


c) is informed about the conditions and the 
ethics required 


Does not conform  


supplemented with the 
requirements on 
outsourcing on 
specialists (experts) and 
external auditors and the 
use of their work, 
including the 
requirement for experts 
to sign declarations of 
independence, and to 
include ethical 
requirements during 
conclusion of contracts.  


18. ISSAI 3000, 2.2, 
3.3.3 


Performance auditing is a team effort with a 
selected team leader 


Conforms  - Performance Audit Handbook, which describes the actions, responsibilities, etc. of 
audit group leader and the other members. 
- Audit plan, which provided the distribution of work among the members of the audit 
group 
- Procedures related to the issuance of the assignment (allocation) to perform public 
audit approved by the Order (No V-93 of 14/07/2005) of the Auditor General, which 
indicates the audit group leader and other members of the audit group. 
- Rules on the organization, quality assurance and control of Public audits approved by 
Order (No V-199 11/09/2008) of the Auditor General, which specify the responsibilities 
of audit group leader for audit quality 


 


19. ISSAI 3100, 19 The audit team collectively posseses adequate 
knowledge of the subject matter and audit 
techniques. 


Conforms  - Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the criteria for inclusion of auditees into the annual public 
audit programme: a underlying public sector area, relevance, importance (the amount 
of funds, property value, influence, scale), the possibility to carry out performance 
audit, possible added value (impact) 


 


20. ISSAI 3100, 19 Audits are performed with due care Conforms  - Public audit requirements that include requirements for audit planning, the 
preparation of evidence and audit report 
- Performance Audit Handbook, prepared according to the INTOSAI standards and 
providing procedures related to various audit planning (including preparation of the 
audit plan), gathering of audit evidence, preparation of audit report, as well as fixation 
of potential criminal acts and violations and transfer to the responsible persons or 
authorities concerned 
- Rules on the organization, quality assurance and control of Public audits approved by 
Order (No V-199 11/09/2008) of the Auditor General 
- Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
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General, which describes the initial audit planning stage - strategic examination 
- Procedures on drawing up statements (Law on the national Audit Office, Article 18: 
Rights of the Auditor General and his deputies when drawing up statements on Public 
audit reports) – Rules on drawing up statements of the national Audit Office of the 
Republic of Lithuania approved by the Order (No V-234 of 20/12/2007) of the Auditor 
General 
- Requirements related to the outsourcing of specialists (experts) and external auditors 
and the use of their work approved by the Order of the Auditor General 


21. ISSAI 3100, 19 Audits are performed with appropriate 
supervision.  


Conforms  - Rules on the organization, quality assurance and control of Public audits approved by 
Order (No V-199 11/09/2008) of the Auditor General 


 


 
 
Strategic planning 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
22. ISSAI 3000, 3.2 Strategic planning is the basis for the selection 


of audit topics and possible pre-studies 
Conforms  - Requirements of Public audit and Performance Audit Handbook, which provide for 


strategic examination 
- Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General 
- Public Audit programme approved by the Auditor General 
- Public Audit strategy for years 2011-2015. 


 


23. ISSAI 3100, 11 The perspective of the citizen that is related to 
the performance of the audited entity should 
be taken into account where appropriate.  


Conforms  - Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the criteria for inclusion of auditees into the annual public 
audit programme: a underlying public sector area, relevance, importance (the amount 
of funds, property value, influence, scale), the possibility to carry out performance 
audit, possible added value (impact) 


 


24. ISSAI 3100, 11 Audit topics selected are significant (not only 
financial significance, but also social and/or 
political significance), auditable, reflect the 
SAI’s mandate and lead to important benefits 
for public finance and administration, the 
audited entity, or the general public. 


Conforms  - Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the criteria for inclusion of auditees into the annual public 
audit programme: a underlying public sector area, relevance, importance (the amount 
of funds, property value, influence, scale), the possibility to carry out performance 
audit, possible added value (impact) 


 


25. ISSAI 3100, 11 Performance audit topics are selected on the 
basis of problem and /or risk assessment 
focusing on the results obtained through the 
application of public policies aside from audits 
carried out under legal mandate at the request 


Conforms  - Methodology for organization of strategic examination and its implementation of 
Performance Audit approved by the Order (No V -133 of 12/07/2007) by the Auditor 
General, which provides the criteria for inclusion of auditees into the annual public 
audit programme: a underlying public sector area, relevance, importance (the amount 
of funds, property value, influence, scale), the possibility to carry out performance 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


of the Parliament or other empowered entity. audit, possible added value (impact) 


 
Planning of individual PA 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
26 ISSAI 3100, 16 The planning phase always involves certain 


research efforts, with the aim of building 
knowledge, testing various audit designs; and 
checking whether data needed is available.  


Conforms  - Performance Audit Handbook, which provides for the consideration of the audited 
area and one of the sources of information - audits conducted by other institutions 
(including public audits), examinations, assessments, surveys, expert opinions, and 
conference materials 


Theoretically coforms.  
During execution of 
annual external reviews, 
it should be noted 
whether such 
information is collected 
during all audits 
(whether it is recorded in 
working documents) 


27. ISSAI 3000, 
Appendix 1, 5.2 
ISSAI 3000, 
appendix 3, 3.8 
and ISSAI 3000, 
3.3.2 


A sound understanding of the audited 
program or the auditee’s business is 
developed that is sufficient to achieve the 
audit objectives, facilitate the identification of 
significant audit issues and fulfill assigned 
audit responsibilities. Different kinds of 
documents from the audited entity as well as 
past audits and evaluations carried out by the 
SAI, are examined.  


Conforms  - Performance Audit Handbook, which describes the accomplishment of interim 
examination 


 


28. ISSAI 3000, 3.3 Before starting the main study, the audit 
objectives, the scope, and the methodology to 
achieve the objectives are defined this could 
be done in the form of a pre-study. Where a 
pre-study is conducted it: 
1) establishes whether the conditions for a 


main study exist 
2) provides background knowledge and 


information needed to understand the 
entity, program, or function 


3) is carried out in a fairly short period. 


Conforms  - Performance Audit Handbook, which describes the accomplishment of interim 
examination 


 


29. ISSAI 3000, 3.3 In determining objectives, the audit team takes 
into account the roles and responsibilities of 
the SAI and the expected net impact of the 
audit as defined in the strategic audit plan.  


Conforms  - Performance Audit Handbook, which describes the accomplishment of interim 
examination and preparation of audit plan, approval and determination of audit quality 
assurance measures. 


 


30. ISSAI 3000, 3.3 The audit objectives and scope are interrelated 
and are considered together.  


Conforms  - Performance Audit Handbook provides for that: 
auditee, purpose and assessment criteria should be considered in conjunction with the 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


audit scope; audit scope defines the limits of audit and is associated with the 
formulation of questions presented in audit plan, as well as auditee, determination of 
auditing period, etc. 
- The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General, where the internal and external 
reviews in order to control the quality of interim examination report and the audit plan 
are provided. 


31. ISSAI 3100, 14 The audit scope should clearly define the 
extent, timing and nature of the audit to be 
carried out. 


Conforms - Performance Audit Handbook, which describes the accomplishment of interim 
examination and preparation of audit plan, approval and determination of audit quality 
assurance measures. 


 


32. ISSAI 3100, 12 
and ISSAI 3000, 
3.3 


The audit planning documents contain:  
a) background knowledge and information 


needed to understand the entity to be 
audited; 


b) the audit objective, scope, questions or 
hypotheses, criteria and period to be 
covered by the audit, and methodology 
(including techniques to be used for 
gathering evidence and conducting the 
audit analysis); 


c) an overall activity plan which includes 
staffing requirements and possible 
external expertise required for the audit 


d) the estimated cost of the audit,  
the key project timeframes and 
milestones, and  
the main control points of the audit. 


Partially conforms: 
 
Conforms  
 
 
Conforms  
 
 
 
 
 
 
Does not conform 
Conforms  
 
Does not conform 
 
Conforms  
Conforms  
 


- Performance Audit Handbook, which describes the accomplishment of interim 
examination and requirements, the form of audit plan is presented 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
-Public audit strategy for years 2011-2015, which provides measures - to develop and 
test the “charge“ calculation methodology to public audit and other activities carried 
out by the NAOL (2.2.7.). 


The audit plan does not 
provide for the 
requirements for 
employee and audit 
related costs, although 
PAS provides a trial audit 
price calculation tool 


33. ISSAI 3000, 
Appendix 1, 2 


After having formulated the general audit 
question1, it is broken down into specific and 
testable sub-questions2 to be answered by the 
study.  


Conforms  
 


Performance Audit Handbook, which describes the accomplishment of interim 
examination and preparation of audit plan, approval and determination of audit quality 
assurance measures. 


 


34. ISSAI 3100, 14 When laws, regulations, and other compliance 
requirements pertaining to the audit entity 


Conforms  
 


- Performance Audit Handbook provides for that the assessment of legitimacy is carried 
out as part of the performance audit; the compliance of the auditee with laws and 


 


                                                           
1 Some SAI refer to this as general objectives  
2 Some SAI refer to this as sub-objectives 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


have the potential to significantly impact on 
the audit questions, then the audit is designed 
to address these issues in order to conclude on 
the audit questions.   


regulations is assessed during it, and whether the legislation is relevant, but only to the 
extent necessary for reaching of performance audit objectives and assessment of 
activity carried out  


35. ISSAI 3100, 13 
and ISSAI 3000, 
3.3.2 


The audit criteria, to be used which can be of a 
qualitative or quantitative nature, is relevant, 
reasonable, attainable, reliable, objective, 
useful, complete, and focuses the audit and 
provide a basis for developing audit findings. 


Conforms  
 


- Performance Audit Handbook provides for the requirements for assessment criteria  


36. ISSAI 3100, 13 The source of the audit criteria used is 
identified.  


Partially conforms - Performance Audit Handbook provides for the requirements for assessment criteria AG procedures do not 
contain the requirement 
for the reference to the 
sources of assessment 
criteria, but sometimes 
the auditors refer to 
themin the audit plan 
(generally, if AG source 
is the legislation) 
This requirement should 
be established in PAH 


37. ISSAI 3000, 
Appendix 2 


When the auditee disagrees with the audit 
criteria, then the facts and arguments 
presented by the auditee (s) is weighed against 
other relevant facts and arguments. 


Conforms  
 


- Performance Audit Handbook describes the process of criteria adjustment with the 
auditee. 


 


38. ISSAI 3100, 17, 
ISSAI 3000, 
appendix 3, 5 


Audit methods chosen best allows the 
gathering of audit data in an efficient and 
effective manner.  


Partially conforms - Performance Audit Handbook indicates that the procedures and methods must be 
carefully chosen and combined during the performance audit; various methods can be 
applied at different stages of the audit and for different purposes. During the 
performance audit, validity and reliability of data collection and evaluation methods is 
particularly important.  


External reviews show 
that in some cases, 
insufficient attention is 
paid to the choice of 
methods at audit 
planning stage. 
Suggestion is to discuss 
the methods during 
current external review 
of interim examinations 
(audit plans), thereby 
contributing to their 
reasonable / deliberate 
choice 


39. ISSAI 3000, 
Appendix 1, 5.1 


The nature, location, and availability of files are 
established at the outset of a performance 


Conforms  
 


- Performance Audit Handbook indicates that sources of information, audit procedures 
and methods are referred to in audit plan. 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


audit so that they can be examined cost 
effectively.  


40. ISSAI 3000, 
Appendix 1, 4.3 


A judgment is made as to whether sampling is 
an appropriate way of obtaining some of the 
audit evidence required. If sampling is used, 
then the following factors must be considered: 
1. Population is exactly defined. 
2. Specific audit objective that testing with 


the aid of the sample is designed to 
achieve is clearly defined. 


3. Sample size is determined. 
4. that the sample is representative of the 


population from which it is drawn 
5. results are evaluated and documented. 


Partially conforms - Performance Audit Handbook describes the selection of considered items (stages, 
methods); it is indicated that the considered items must be selected during the interim 
examination 


Lately, the auditors 
began broadly 
documenting the 
selection process, but 
external reviews show 
that this area is still to be 
improved. It should be 
noted how selection 
process is carried out 
and documented during 
annual reviews (if 
selection is applicable) 


41. ISSAI 3100, 16 
ISSAI 3000, 5.3 
ISSAI 3000, 
appendix 3, 1.2 


The audit procedure indicates the nature, 
source and the means for gathering evidence 
to conclude against the objectives and answer 
audit questions.  


Conforms  - Performance Audit Handbook determines that audit plan contains audit questions that 
must be answered in order to achieve the audit objectives, criteria, sources of 
information, audit procedures and methods. 


 


42. ISSAI 3100, 18 
ISSAI 3000, 4.1 
ISSAI 3000, 
appendix 4 


Auditees are notified of the key aspects of the 
audit, including the audit objective, questions, 
criteria, scope and methods before the start of 
the data collection phase or after the 
completion of the audit planning. 


Conforms  - Performance Audit Handbook where the presentation of interim examination results 
to the auditee is described 


 


 
Conducting and reporting 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
 Collecting and analysing evidence 
43. ISSAI 3000, 


appendix 4 
The SAI uses its powers of access to 
information tactfully and with due regard to 
the ongoing operational responsibilities. 


Conforms  
 


- Performance Audit Handbook which explains the procedures for the interaction, 
presentation of interim examination results, discussion of audit results, draft report co-
ordination with the auditee; 
- Presentation of Public audit programme to the Government (Ministers) 
- audit quality assessment questionnaire, which is sent to the auditees on completion of 
the audit (PAS, 2.1.4. measure) 


 


44. ISSAI 3000, 
appendix 3, 3.4 


When collecting evidence a list of files is 
obtained from auditee’s registry systems. 


Partially conforms  AG procedures do not 
contain the requirement 
to have a list of files 
from the registration 
system of entity. Content 
of such files mentioned 
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compliance 
in the requirement 
should be subject to 
further consideration. 


45. ISSAI 3000, 
appendix 3, 3.1 


Policy statements and legislation are analyzed 
against the background leading to their 
promulgation and changes. 


Conforms  
 


- The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General, which provides that a lawyer of the 
audit Department (Division) shall be involved in public audit process who must 
constantly monitor and informed auditor on the changes in legal environment affecting 
the operation of the auditee during the public audit. 


 


46. ISSAI 3000, 4.4 
ISSAI 3000, 
appendix 3, 2.3, 
3 


To avoid getting caught up in details and a 
flood of data, detailed assessments of the 
need for information is made both before and 
during the audit. 


Conforms  - Performance Audit Handbook describes the data collection process, as well as 
indicates that the changes in audit scope must be justified and recorded in working 
documents, and audit plan should be revised and approved by the Head of the 
Department  


 


47. ISSAI 3000, 
appendix 3, 3.5 


Audit team locates and analyzes internal 
reports or reviews that summarize for senior 
management the issues at the time, or 
propose courses for action 


Conforms  - Performance Audit Handbook indicates that the sources of information can be the 
documents of planning and reporting on performance of the auditee (strategic, annual 
operating plans, programmes, activity reports, etc.). 


 


48. ISSAI 3000, 
appendix 3, 2.3 


Audit teams assess the system’s internal 
control if they are to rely upon the documents 
that are the output of management control 
systems.  


Partially conforms - Annex 2 to the Performance Audit Handbook describes the assessment of internal 
control 
- Performance Audit Handbook indicates that: the evidence obtained from the auditee 
is more reliable when the accounting and internal control system of the auditee 
functions effectively. The auditor who conducts performance audit can use the work 
results from the auditor who assessed the internal control system during the financial 
audit. It also indicates that the auditor can use the work results of internal auditor, 
thereby reducing the volume of work being done. The work accomplished by internal 
auditor is used after deciding that the work results of internal auditor may be useful 
(relevant) for purposes of the audit, as well as making sure that his methods used are 
appropriate and the conclusions based on sufficient and appropriate evidence; 
- when IS are complex, IS auditors are outsourced who conduct the assessment of IS  


Review results show that 
in some cases, when the 
auditors use the material 
developed in the 
auditee’s management 
control system, the 
auditee's internal control 
system is not always 
assessed in full. 


Audit evidence obtained to satisfy the audit 
objectives and questions are:  


(1) sufficient 


Conforms  - Public audit requirements and Performance Audit Handbook, indicating that the audit 
evidence shall be sufficient. 


 


(2) valid and reliable Conforms  - Public audit requirements and Performance Audit Handbook, indicating that the audit 
evidence shall be sufficient and relevant. 


 


49. ISSAI 3100, 21 
ISSAI 3000, 4.2, 
4.3 
ISSAI 3000, 
appendix 3, 2 
ISSAI 3000, 
appendix 3, 1.2 
ISSAI 3000, 
appendix 3, 2.2 
ISSAI 3100, 20 


(3) relevant Conforms  - Public audit requirements and Performance Audit Handbook, indicating that the audit 
evidence shall be sufficient and relevant. 
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ISSAI 3000, 5.2 
ISSAI 3000, 
appendix 3, 1 
ISSAI 3000, 5.3 


50. ISSAI 3000, 
appendix 3 - 2.1 
and 3.9 


When the observation of a physical condition 
is critical to achieving the audit objectives, it is 
corroborated  


Conforms  - Performance Audit Handbook provided for the requirement to have evidence from 
several sources. 


 


51. ISSAI 3000, 
appendix 3, 2.2 


Oral evidence is corroborated if it is used as 
evidence rather than as mere background 
information. 


Conforms  - Performance Audit Handbook states that the documentary audit evidence is generally 
more reliable than verbal (e.g., evidence collected during the interview must be 
confirmed by the information obtained from other sources) 


 


ISSAI 3000, 
Appendix 1, 5.4 


When interviews are used,  
1) people with different positions, perspectives 
and insights are interviewed 


Conforms  - Performance Audit Handbook states that in order to make correct assessments and 
formulate accurate conclusions, it is recommended to collect evidence from a number 
of sources (at least two), or in several audit procedures 


 52. 


 2) results of the interviews are compiled and 
documented in a way that facilitates analysis 
and quality assurance. 


Conforms  - Interview method advantages and disadvantages are briefly described in Annex 5 to 
the Performance Audit Handbook; 
- PA webpage (performance audit> assistance to the auditor) provides the 
methodology for performance of survey  


 


ISSAI 3000, 
Appendix 1, 6 


When analyzing data:  
1) the audit objectives and the audit 


question is reviewed first. 


Conforms  - Performance Audit Handbook determines that: 
 the second part of audit plan refers to audit hypotheses and/or questions to be 


answered in order to achieve the objectives of the audit; 
 the main objective of examination is to gather sufficient and appropriate audit 


evidence on the grounds of which the auditor might respond to the audit 
questions and to justify the conclusions and recommendations given in the audit 
report; 


 the report contains all the important information and arguments needed to 
achieve the objectives of the audit; 


 the link between the auditee, audit objective, audit questions, assessment criteria, 
audit evidence, conclusions and recommendations shall be clear and easily 
verifiable; 


 during the formulation of conclusions the highest level of audit questions given in 
the audit plan shall be followed  


 53. 


 2) information is put in perspective, by 
comparing the results to audit criteria or 
to what is generally expected. 


Conforms  - Performance Audit Handbook states that it is recommended to set forth conclusions 
of the audit in the following sequence: 
 assessment criteria; 
 accomplished work; 
 facts determined; 
 causes and effects of the facts determined, etc. 


 


54. ISSAI 3000, 2.3 When work is delegated to a member of the 
audit team, the audit manager carefully directs, 


Conforms  - The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General, which provides observation and 
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supervises, and reviews the work delegated. internal review (detailed and general) 
55. ISSAI 3000, 4.4 A clear limit is set up to prevent the individual 


performance auditor from becoming involved 
in the practical work of implementing changes 
at the auditee. 


Conforms  - The Code of Ethics of the National Audit Office of the Republic of Lithuania states that 
the officer of the National Audit Office, during the performance of public audit and 
public administration functions, must follow the principles of professional ethics, 
including the independence and impartiality. It also states that it is forbidden for the 
auditee to take part in the drawing up of statements or endorse during the decision-
making unrelated to the public audit conducted  


 


 Writing audit reports 
56. ISSAI 3100,(sec) 


34 ISSAI 
3000,sec  4.5& 
5.3 


Unless prohibited by legislation or regulations, 
before publishing a performance audit report, 
the SAI always gives the auditee(s) the 
opportunity to examine its content and 
comment on the audit findings; conclusions, 
and recommendations and where 
disagreements occur they are analysed and 
factual errors corrected. 


Conforms  - The Law on National Audit Office (Article 15. Rights and Responsibilities of the Audited 
Entity), which provides that the audited entity has the right to get to know the draft 
project of public audit report and provide comments on it within the term defined by 
the National Audit Office, but not less than within 7 working days  
- Performance Audit Handbook provides for the procedures related to the adjustment 
of the draft audit report with the auditee; it also indicates that the auditee’s opinion 
may be presented in the text of the audit report (in case of different opinions) 


 


57. 
 


ISSAI 3000, sec 
4.5 


Where responses from auditee provide new 
information, it is assessed and the draft report 
modified, provided the usual standards of 
evidence are met. 


Conforms  - Performance Audit Handbook describes the adjustment process of draft project of 
audit report with the auditee. 


 


58. ISSAI 3000, sec 
5.3 


The information given is relevant to the topic; 
the audit question or the problem studied  


Conforms  - Performance Audit Handbook states that the audit report shall be objective, 
comprehensive, concise, accurate, clear, compelling and important; the link between 
the auditing object, purpose, audit issues, evaluation criteria, obtained audit evidence 
and formulated conclusions and recommendations must be clear and easily verifiable; 
when formulating the conclusions, the highest level of audit issues given in the audit 
plan shall be followed. 
- The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General, which provides observation and 
internal review (detailed and general) 


 


59. ISSAI 3000, sec 
5.2 


The language used is not or suggestive, and 
the information presented is sufficient to 
convince the readers to recognize the validity 
of the findings, the reasonableness of the 
conclusions, and the benefit of implementing 
the recommendations. 


Conforms  - Performance Audit Handbook states that the audit report shall be objective, 
comprehensive, concise, accurate, clear, compelling and important; report shall be 
written following the principles of impartiality and independence. 


 


60. ISSAI 3000, sec 
5.2 


Technical terms and unfamiliar abbreviations 
are defined. 
 


Conforms  - Performance Audit Handbook states that the audit report shall be clear, i.e. the report 
must be easily read and understood, specific concepts, terms and abbreviations used 
shall be explained; the audit report structure shall include the section “Abbreviations 
and definitions” 
- Guidelines for drawing Public audit reports and conclusions, interim examination report 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


approved by the Order (No V-67 of 16/04/2007) of the Auditor General 
- Guidelines for performance audit report writing, which includes writing examples of 
separate sections of the audit report  


61. ISSAI 3100, sec 
30  ISSAI 3000, 
sec 5.2 


The audit findings are put into perspective and 
congruence is ensured between the audit 
objective, audit questions, findings and 
conclusions. 


Conforms  - Performance Audit Handbook states that the audit report shall be objective, 
comprehensive, concise, accurate, clear, compelling and important; the link between 
the auditing object, purpose, audit issues, evaluation criteria, obtained audit evidence 
and formulated conclusions and recommendations must be clear and easily verifiable; 
when formulating the conclusions, the highest level of audit issues given in the audit 
plan shall be followed. 


 


62. ISSAI 3000 sec, 
5.3 


The report provides accessible, concise, and 
up-to-date information  


Conforms  - Performance Audit Handbook states that the audit report shall be objective, 
comprehensive, concise, accurate, clear, compelling and important (content of the 
report shall be important, of interest to readers and to have the added value; the report 
is to be prepared at a time when it is most needed for certain changes when its benefit 
would be ulimate as much as possible) 


 


63. ISSAI 3100, sec 
31 ISSAI 3000, 
sec 5.2  & 5.3 


The report is timely, complete, accurate, 
reliable, objective, balanced, convincing, 
constructive, and as clear and concise as the 
subject-matter permits. 


Conforms  - Performance Audit Handbook states that the audit report shall be objective, 
comprehensive, concise, accurate, clear, compelling and important; the link between 
the auditing object, purpose, audit issues, evaluation criteria, obtained audit evidence 
and formulated conclusions and recommendations must be clear and easily verifiable; 
when formulating the conclusions, the highest level of audit issues given in the audit 
plan shall be followed. 
- The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General, which provides internal and extaernal 
reviews. 


 


64. ISSAI 3100, sec 
33, ISSAI 3000, 
sec  3.3.3,ISSAI 
3000, sec  5.2 


All significant instances of non-compliance and 
significant instances of abuse that were found 
during or in connection with the audit are 
referred in the report.  


Conforms  - Public audit requirements, regulating significance and its determination 
- Performance Audit Handbook states that the audit report shall be objective, i.e. 
written following the principles of impartiality and independence. Performance Audit 
Handbook also provides that: 
 in case of observation of the signs of possible criminal offenses (fraud, corruption, 


etc.) or infringement in legislation areas during the audit, where the assessment is 
assigned to other the competence of institutions, the information shall be 
transferred to the competent authorities; 


 in case of observation of violations of legislation unrelated to the purpose of the 
audit performed, where the assessment is assigned to the competence of NAO 
auditors performing financial audit, the information shall be transferred to financial 
auditors 


 


65. 
 


ISSAI 3100, sec 
22  ISSAI 3000, 
appendix 3, 5 


The audit report informs the reader of the 
source and quality of the data, particularly 
when it contains estimations. 
 


Conforms  - Performance Audit Handbook states that the assessment criteria and the work 
performed shall be described in the results’ part of the audit report; the summary shall 
give a brief description how audit evidence was obtained, as well as audit procedures 
and methods shall be provided in a separate annex to the audit report; 
- Guidelines for drawing Public audit reports and conclusions, interim examination report 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


approved by the Order (No V-67 of 16/04/2007) of the Auditor General states that 
footnotes can be used in the report for the links to legislation and other sources of 
information. If the source is provided in the report several times and it is quite long (of 
several lines), a list of information sources can be given in the annex, and the number 
of information sources may be indicated in the text in square brackets  


66. ISSAI 3100, sec 
31 ISSAI 3000, 
sec 5.2 


Facts, audit findings and conclusions are 
clearly distinguishable in the report.  


Conforms  - Performance Audit Handbook states that the data and facts in audit report shall be 
presented comparing and assessing the current situation of the auditee (object) with 
aimed position which has to be reflected by the assessment criteria; the link between 
the auditee, purpose, audit issues, evaluation criteria, audit evidence obtained and 
drawn conclusions and recommendations should be clear and easily verifiable. 


 


67. ISSAI 3000 sec, 
4.3 


If the effect is included in the report, it 
demonstrates the need for corrective action. 


Conforms  - Performance Audit Handbook indicates that causes and consequences of the facts 
determined shall be described in the results’ part of the audit report. 


 


68. ISSAI 3100, sec 
28 & 30 ISSAI 
3000, sec 5.2 


The audit report includes information about 
the:  
o Standards 
o Audit objectives 
o Limitations on the data used 
o Audit findings, conclusions and 


recommendations 


Conforms  - Performance Audit Handbook establishing that the audit report must contain the 
following: what standards were used for audit performance; audit object, auditee, 
subject (s), auditing period, main audit questions, brief information how the evidence 
was collected; audit results, conclusions and recommendations 
- in practice the auditors refer to audit limitations in audit reports (if etc. matters were 
not analyzed during the audit; if certain information could not be received or was not 
received, etc.) 


 


69. ISSAI 3100, sec 
30 


The findings clearly conclude against the audit 
question, or explain why this was not possible.  


Conforms  - Performance Audit Handbook states that the link between the auditee, purpose, audit 
issues, evaluation criteria, audit evidence obtained and drawn conclusions and 
recommendations should be clear and easily verifiable. 


Note: ISSAI states that 
the results of the audit 
shall be submitted in 
accordance with 
auditing issues, or it shall 
be explained why it 
cannot be done. i-CAT 
measure states 
somewhat differently: 
SAI audit reporting 
procedures, 
performance audit 
handbook shall include 
the requirement that the 
audit opinion shall be 
formulated in 
accordance with 
auditing issues. 


70. ISSAI 3100, sec 
32;  ISSAI 3000, 


Recommendations, where provided, are 
logical, knowledge-based and are based on 


Conforms  - Performance Audit Handbook states that the reliability of conclusions and 
recommendations depend on the evidence and assessments provided in the results’s 
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No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


sec  5.2 competent and relevant audit findings. part of the audit; the link between the auditee, purpose, audit issues, evaluation 
criteria, audit evidence obtained and drawn conclusions and recommendations should 
be clear and easily verifiable. Performance Audit Handbook provides recommendations 
for the content. 
- The Rules on organization, quality assurance and control of Public audits by the Order 
(No V-199 of 11/09/2008) of the Auditor General 
- Guidelines for performance audit report writing, which includes writing examples of 
recommendations 


71. ISSAI 3100, sec 
32 ISSAI 3000, 
sec 4.5 ISSAI 
3000, sec 5.3 


Recommendations are practicable, add value 
and address the audit objective and questions. 


Conforms  - Performance Audit Handbook indicates that recommendations must be clear, 
understandable, logical, related to the statement, conclusions of the report, useful, etc. 


 


72. ISSAI 3100, sec 
32 ISSAI 3000 
sec, 5.3 


The recommendations are addressed to the 
entity (ies) having responsibility and 
competence for their implementation. 


Partially conforms  - Performance Audit Handbook states that the recommendations shall be designed for 
a specific addressee: if the reason for the lack of the activity is related to internal 
operation of the auditee and its decisions, the recommendation is provided to the 
auditee; and if the reason is not related to internal operation of the auditee, the 
recommendation is to be imposed to other institution according to its competence. 
- recommendations are discussed during the current reviews, and their presentation to 
specific addressees is considered 


In some cases, according 
to the situation, the 
recommendations are 
addressed to the 
Government rather than 
to specific ministries or 
other institutions 


 Communicating audit findings and report 
73. ISSAI 3000, 4.4 Attempts are made to establish open co-


operation and interaction and an atmosphere 
of confidence with the auditee at the earliest 
opportunity. 


Conforms - Performance Audit Handbook describes the delivery of the results of interim 
examination to the auditee; coordination process of audit report projects. 


 


74. ISSAI 3100, 25 
ISSAI 3000, 
appendix 4 


The audit team maintains good professional 
relationships with all stakeholders involved, 
promotes a free and frank flow of information 
in so far as confidentiality requirements permit, 
and conducts discussions in an atmosphere of 
mutual respect and understanding of the 
respective role and responsibilities of each 
stakeholder 


Conforms - Public audit requirements providing for that the source of audit evidence may be the 
information of the auditee and (or) a third party  
- Performance Audit Handbook indicating that one of audit evidence sources can be a 
third party (for example, product (service) recipients, concerned organizations, experts 
of the field under consideration, institutions supervising the auditee or its subordinate 
bodies, organizations providing similar products (services), etc.). 
- existing practice is when the auditors discuss the assessment criteria, and other audit-
related issues with the members of academic community or other experts 


We suggest 
supplementing the 
performance audit 
procedures so that it 
must be agreed in 
advance regarding the 
role and responsibility of 
the third party: before 
the exchange of 
information and 
opinions (e.g., 
representatives of 
academic community 
may agree to give their 
opinion on the condition 
that it is not be 
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presented in the audit 
report, etc.). 


75. ISSAI 3100, 22 
ISSAI 3000, 4.2 
ISSAI 3000, 4.4 
 


The audit team is receptive to alternative views 
and arguments and seeks data from different 
sources and stakeholders  
 


Conforms - Performance Audit Handbook describes that the auditor shall assess the audited 
activity in different aspects, would remain impartial in respect of presented and 
collected information and would be open to different points of view and arguments; 
must carefully choose the methods that would allow him to collect convincing 
evidence. 


 


76. ISSAI 3000, 4.4 If conflicts occur, efforts are made to air 
contradictory opinions with a view to making 
the final picture as true and fair as possible. 


 


Conforms - Performance Audit Handbook states that in the event of disagreement, the auditor is 
not supposed to deny the disputed evidence or own evaluations, but in such case, the 
fact of disagreement must be documented; the auditor should obtain the documents 
from the auditee representatives on the grounds of which they justify their opinion; in 
case of the dispute on the assessment criteria, it is desirable to obtain the opinion of an 
expert/consultant; the audit report may have the auditee’s opinion provided when the 
auditee does not agree with the comments made by the auditors; in such case, the 
auditors should provide additional arguments in his report, explaining his position 


 


77. ISSAI 3100, 26 Information obtained in the course of audit 
work is not communicated to third parties, 
neither in writing nor orally, except where 
doing so is necessary to discharge the 
statutory or otherwise prescribed 
responsibilities of the SAI in question. 


Conforms - The Code of Official Ethics for the officers of the National Audit Office of the Republic of 
Lithuania states that the officer of the national Audit Office must: 
‐ not disclose the information obtained through public audit to third parties either 


in writing or orally, except for cases prescribed by laws, and not use the 
information for personal purposes. 


 


78. ISSAI 3100, 25 Important audit findings made during an audit 
are communicated to those charged with 
corporate governance in a timely manner.   


Conforms - Performance Audit Handbook covers the procedures relating to the information of 
relevant authorities in case of criminal act or identification of breach of legislation 


 


79. ISSAI 3100, 26 Any financial irregularities are reported to the 
authorities concerned in the course of audit 
work, where appropriate.  


Conforms - Performance Audit Handbook indicates that if the auditor noticed the breaches of the 
legislation unrelated to the purpose of the audit being performed, where the 
assessment is assigned to the competence of auditors conducting NAO financial 
(legitimacy) audit, they shall develop a working document and adjust it with the lawyer 
and manager of the Audit Department. 


 


80. ISSAI 3000,sec  
5.3 


The SAI is not forced to withhold findings and 
is within its legal mandate, free to decide what 
to publish and how.  


Conforms - Law on National Audit Office (Art. 5) provides for that activities of the State Control 
shall be based on principles of independence, lawfulness, publicity, neutrality, and 
professionalism. 


 


81. ISSAI 3000,sec  
5.4 


The SAI decides on how to best serve its own 
and the public interest in distributing the audit 
reports, both in general and for each report.  


Conforms - Law on National Audit Office (Art. 23) provides for that Public audit reports and audit 
opinions, statements and other information about the activities of the State Control 
shall be published in the Internet site of the State Control and disseminated through 
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other means of the mass media 
82. ISSAI 3100,sec 


35  ISSAI 
3000,sec 5.4 


The reports are distributed to the auditee, the 
Executive and/or the Legislature, and where 
relevant, made accessible to the general public 
directly and through the media and to other 
interested stakeholders, unless prohibited by 
legislation or regulations. 


Conforms -Law on National Audit Office (Art. 23) provides for that Public audit reports and audit 
opinions, statements and other information about the activities of the State Control 
shall be published in the Internet site of the State Control and disseminated through 
other means of the mass media  
- Performance Audit Handbook, which provides submission of audit reports to auditees 


 


 Documenting working papers 
The working papers contain: 
1) details of audit planning 
 


Conforms - Performance Audit Handbook states that whole audit process, from planning and 
preparation of the draft audit report must be documented (reflected in the working 
documents). 


 


2) results of the field work 
 


Conforms - Performance Audit Handbook and the Public Audit Requirements stipulate that the 
information contained in the documents must be sufficient, reliable, and suitable for 
reasoning of the auditor’s conclusions. 


 


83. 
 


ISSAI 3100 – 23 
and 24; ISSAI 
3000, 4.2; ISSAI 
3000, appendix 
3 – 3.9 and 4 


3) audit evidence to support all audit findings, 
conclusions and recommendations 


Conforms - Performance Audit Handbook stipulates that working documents must contain the 
evidence reasoning the auditor’s assessments, conclusions and recommendations. 


 


84. ISSAI 3100, 34 
ISSAI 3000, 4.5 


The examination of feedback received is 
recorded in working papers so that any 
changes to the draft audit report, or reasons 
for not making changes, are documented. 


Conforms - Performance Audit Handbook providing for that the auditor shall prepare a working 
document, where he shall indicate what comments of the auditee he agrees/disagrees 
to and why; the discussion of draft audit report with the auditee (the meeting is usually 
documented) 


 


85. ISSAI 3000, 4.2 The working papers are filed and cross-
referenced to facilitate supervisory review. 


Conforms - Performance Audit Handbook indicates that the auditor shall document the audit 
process so that the decisions (and their motives) made during the audit would be 
understandable for the person absent in the audit. 


 


86. ISSAI 3000, 
appendix 3, 4 


The audit team adopts appropriate procedures 
to maintain the confidentiality and safe 
custody of the working papers 
 


Conforms - Law on National Audit Office provides for that the working documents are the 
property of the State Control and may not be transferred to third parties without the 
consent of the State Control, except for the cases when the court shall require written 
evidence according to the laws  
- Performance Audit Handbook provides for that the information may not be published 
until the audit report has not been drawn  


 


87 ISSAI 3000, 
appendix 3, 4 


The audit team retains the working papers for 
a period sufficient to meet the needs of the 
legal and professional requirements of record 
retention. 


Conforms - Rules on the management of working documents of the National Audit Office in 
TeamMate EWP module (version of Order No V-79 of 12/04/2013 of the Audit General 
of the Republic of Lithuania) specifies that storage period is determined by the 
documentation plan approved by the Audit General; 
-destruction of archived audit projects is described. 
-Documentation plan for the year 2013 states that the working papers of public audit 
conducted at the entities audited by the National Audit Office shall be kept for 10 
years. 


 


 
Follow-up 
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88. ISSAI 3100, 2.4.4, 
36 


Follow-up of the audit report is part of the 
audit process 


Conforms - Performance Audit Handbook indicates that the follow-up after the audit is one of the 
stages of performance audit processes  
- Rules of Procedure on submission of recommendations and follow-up of 
implementation of the National Audit office approved by the order of the Auditor 
General 


 


89. ISSAI 3100, 2.4.4, 
36 and ISSAI 
3000, 5.5 


The priority of follow-up tasks is assessed as 
part of the overall audit strategy of the SAI 
 


Conforms - Performance Audit Handbook indicates that the follow-up after the audit is one of the 
stages of performance audit processes 
- Rules of Procedure on submission of recommendations and follow-up of 
implementation of the National Audit office approved by the order of the Auditor 
General 


 


90. ISSAI 3100, 2.4.4, 
36 


Sufficient time is allowed for the audited entity 
to implement appropriate action 


Conforms - Rules of Procedure on submission of recommendations and follow-up of 
implementation of the National Audit office approved by the order of the Auditor 
General 


 


91. ISSAI 3000, 5.5 
and ISSAI 3100, 
2.4.4, 37 


The focus of the follow-up is to identify 
whether weaknesses have been corrected 
rather than on whether specific 
recommendations have been implemented or 
not 


Conforms - Rules of Procedure on submission of recommendations and follow-up of 
implementation of the National Audit office define that when describing the effects of 
public audit in the report, the auditor shall consider the correction drawbacks 
(breaches) identified during the audit. In case of need, the assignment up to 7 working 
days conduct audit procedures to determine the impact of the implementation of 
recommendations after having adjusting with the relevant Deputy State Controller 
coordinating and controlling audit work of the Department may be issued. 


 


92. ISSAI 3100, 2.4.4, 
37 and ISSAI 
3000, 5.5 


The results of the follow-up are reported 
appropriately in order to provide feedback to 
the legislature, together if possible, with the 
conclusions and impacts of the corrective 
actions taken where relevant 


Partially conforms  - Rules of Procedure on submission of recommendations and follow-up of 
implementation of the National Audit office approved by the order of the Auditor 
General 
- simultaneously, generalized summary of information on the implementation of 
recommendations was delivered to the Seimas  


In practice, there are 
some problems with the 
assessment of the results 
/ impact of 
recommendations  


 
Quality control and assurance 
No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-


compliance 
93. ISSAI 3000, 


appendix 4 
The SAI supports adequate systems of QAC 
activities 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General 
- Performance Audit Handbook, providing a variety of quality assurance procedures 
- Order on the assessment of the competence of personnel of the National Audit Office 
and official activity of civil servants. 


 


94. ISSAI 3000, 
3.3.3; ISSAI 
3000, 
appendix 4; 
ISSAI 3000, 
appendix 4 


QAC are designed to ensure that all audits are 
conducted and reported in accordance with 
relevant auditing standards and policies 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General 
 


 







 
 


 
 


  
LIETUVOS RESPUBLIKOS VALSTYBĖS KONTROLĖ 


   


 


165 


No. Reference Requirement Compliance status System/mechanisms/instrument of compliance Reasons for non-
compliance 


95. ISSAI 3000, 
appendix 4 


The QAC program has to be flexible Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General 


i-CAT offers to check 
whether the measures 
for audit quality 
assurance and control 
systems are fully 
integrated into the 
business. When 
assessing the adequacy 
of the quality control 
system (Level II 
standards), this 
assessment will be 
carried out as well. 


96. ISSAI 3000, 
appendix 4 


The SAI establishes systems to confirm that 
integral QAC processes secures quality 
improvements and avoids repetition of 
weaknesses 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General 
- summarizing reports on annual review results are prepared, which address the 
auditors and people who carry out the supervision and review to the drawbacks of 
audit performance identified 


 


97. ISSAI 3000, 
appendix 4 


All quality assurance/control activities are not 
too sophisticated 
 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General 
 


i-CAT offers to check 
whether the above 
mentioned measures are 
not expensive and 
requiring much time. 
When assessing the 
adequacy of the quality 
control system (Level II 
standards), this 
assessment will be 
carried out as well. 


98. ISSAI 3000, 
appendix 4 


The SAI’s general quality assurance policies 
and procedures are communicated to its 
personnel in a manner that provides 
reasonable assurance that the policies and 
procedures are understood.  
All quality assurance/control activities have a 
high degree of legitimacy among the auditors 


Conforms   


99. ISSAI 3000, 
appendix 4 


The development of the data-gathering 
process and the analytical work is monitored 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General, where external reviews are 
provided for. 


 


100.  ISSAI 3100, Performance audits are subject to a system of Partially conforms  - The Rules on organization, quality assurance and control of Public audits approved by Procedures are provided 
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2.5, 38 and 
ISSAI 3000, 
appendix 4 


quality control, incorporating: 1) processes for 
supervision of quality 


the Order (No V-199 of 11/09/2008) of the Auditor General. 
- Performance Audit Handbook, providing various quality assurance procedures 


for, but in individual 
cases, the drawbacks 
which may be due to 
lack of maintenance are 
determined during the 
reviews.  


101. ISSAI 3100, 
2.5, 38 and 
ISSAI 3000, 
appendix 4 


Performance audits are subject to a system of 
quality control, incorporating: 3) external 
quality and peer reviews 


Conforms - The Rules on organization, quality assurance and control of Public audits approved by 
the Order (No V-199 of 11/09/2008) of the Auditor General. 
- In the future, expert assessment out of our institution will be carried 


 


102. ISSAI 3000, 
appendix 4 


The objectives of quality assurance procedures 
incorporate integrity 


Conforms - The Code of Official Ethics for the officers of the National Audit Office of the Republic of 
Lithuania approved by the order of the Auditor General 


 


103. ISSAI 3000, 
appendix 4 


The objectives of quality assurance procedures 
incorporate: 3) guidance and assistance 


Conforms APD regulations: 
consultations on the introduction and application of public audit methodology issues. 


 


104. ISSAI 3000, 
appendix 4 


The objectives of quality assurance procedures 
incorporate client evaluation 


Conforms - audit quality assessment questionnaire, which is sent to the auditees at the end of the 
audit 


 


105. ISSAI 3000, 
appendix 4 


The objectives of quality assurance procedures 
incorporate: 5) allocation of administrative and 
technical responsibilities 


Conforms - APD job descriptions  


106. ISSAI 3000, 
appendix 4 


The results of the quality assurance review 
program are reported to the SAI management 
at least annually (with a high volume of 
performance audits) 


Conforms - Rules on organization of public audits, quality assurance and control, providing an 
external review 
 


 


107. ISSAI 3000, 
appendix 4 


The report on the quality assurance review 
program summarizes the results of all the 
reviews including the tasks selected (number 
and type), the findings, and any 
recommendations 
 


Conforms - Rules on organization of public audits, quality assurance and control, providing an 
external review. 
- Rules of Procedure of external review commission on performance audits, which 
provides that the Audit development department shall prepare a summary of 
information about main problems and trends determined during the external reviews 
of performance audits once a year (at the latest by February 1 of next year). 


 


108. ISSAI 3000, 
appendix 4 


The audit manager informs the SAI 
management on the progress of the audit, 
with recommendations for corrective action if 
needed 


Conforms - Rules on organization of public audits, quality assurance and control 
- Performance Audit Handbook, providing various procedures for consideration of audit 
results 


 


109. ISSAI 3000, 
appendix 4 


The audit manager ensures audit work is 
relevant to the objectives and scope of the 
audit 


Conforms - Rules on organization of public audits, quality assurance and control, numatančios 
grupės vadovo atsakomybę (darbus) 
 


 


110. ISSAI 3000, 
3.3.3 and ISSAI 
3000, 3.3.3, 
appendix 4 


Progress against  
 
budget and  
timetable is monitored. 


Conforms - Rules on organization of public audits, quality assurance and control 
- Performance Audit Handbook, providing different procedures for information of the 
management 


Costs of individual audits 
are usually not 
calculated and 
controlled. 
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111. ISSAI 3000, 


appendix 4 
The audit manager takes into account factors 
such as quality, resources, and timing in 
planning the audit 


Conforms - Performance Audit Handbook describes the planning of performance audit.  
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